Hi-Desert Memorial Health Care District seeks voter approval of the agreements with HDMC Holdings,
LLC, an affiliate of Tenet Healthcare Corporation, to lease and operate the medical center and associated
facilities for 30 years. These agreements ensure continued health care services to the Hi Desert Memorial
Health Care District communities without an increase in cost to taxpayers. Tenet would expand service
offerings, recruit physicians to treat patients close to home and install newer medical equipment and
electronic health systems. Tenet will not receive taxpayer monies through these agreements; financial

support would increase through Tenet’s payment of rent and property tax.

Tenet agrees to:

e maintain the medical center as an acute care hospital with 24/7 emergency care and the skilled-
nursing facility;

e provide significant capital investment, including $32 million in the first three years of the lease;
e maintain existing clinical services for a minimum of 10 years;
e offer employment to current employees at their present wage with competitive benefits program;
e retain medical staff in good-standing and adopt current medical staff bylaws;
o include district board members, physicians and local community leaders on the new medical

center governing board.

Tenet will pay the District an annual lease rent of $2 million and a percentage of additional funding
sources for the 30-year lease term. The District, under the leadership of the elected District board
members, will use these funds to help maintain family health clinics and to support additional services to
the communities served by the District. As part of Tenet, HDMC will access support in numerous

departments including clinical quality, supply chain and information technology.

Both Hi-Desert Family Health Clinics and Hi-Desert Memorial Health Care District Foundation are not a

part of these agreements and remain with the District.

We urge you to vote in favor of this measure to maintain health care services.
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