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Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the major fund and
the aggregate remaining fund information of the San Bernardino County Flood Control District (the
District), a component unit of the County of San Bernardino, as of and for the year ended June 30, 2015,
and the related notes to the financial statements, which collectively comprise the District's basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Macias Gini & O’'Connell LLP

777 S. Figueroa Street, Suite 2500
Los Angeles, CA 90017 l www.mgocpa.com



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the major fund and the aggregate remaining
fund information of the San Bernardino County Flood Control District as of June 30, 2015, and the
respective changes in financial position and, where applicable, cash flows thereof for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Emphasis of a Matter

As discussed in Note 2 to the basic financial statements, effective July 1, 2014, the District adopted the
provisions of Governmental Accounting Standards Board (GASB) Statement No. 68, Accounting and
Financial Reporting for Pensions — an Amendment of GASB Statement No. 27, and GASB Statement No.
71, Pension Transition for Contributions Made Subsequent to the Measurement Date — an Amendment of
GASB Statement No. 68. Our opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information and information related to pensions on page 41 and pages 42 and 43, respectively,
be presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted the management's discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The combining statements by zone are presented for
purposes of additional analysis and are not a required part of the District’s basic financial statements.

The combining statements by zone are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information have been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to



the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining statements by
zone are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 20,
2015, on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the District’s internal control over financial reporting
and compliance.

Mhcias G [ OComel (P

Los Angeles, California
November 20, 2015



This page intentionally left blank.



BASIC FINANCIAL STATEMENTS



This page intentionally left blank.



Statement of Net Position
June 30, 2015

Assets
Cash and cash equivalents
Cash with fiscal agent
Cash in trust
Interest receivable
Taxes receivable
Other receivable
Due from other governments
Capital assets, net of depreciation
Prepaid expenses
Total assets

Deferred outflows of resources
Loss on refunding of debt
Deferred outflows of resources related to pensions
Total deferred outflows of resources

Liabilities
Accounts payable
Salaries and benefits payable
Retentions payable
Interest payable
Due to other governments
Unearned revenue
Long-term liabilities:

Due within one year

Due in more than one year

Total liabilities

Deferred inflows of resources
Deferred inflows of resources related to pensions

Net Position
Net investment in capital assets
Restricted
Unrestricted

Total net position

See accompanying notes to the financial statements.
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SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT

Governmental
Activities

§ 50,258,560
67,138,368
6,015,729
590,776
784,737
149,044
3,417,217
299,555,093
238,736

428,148,260

554,300
3,423,234

3,977,534

890,045
753,508
194,244
1,319,872
1,148,381
240,675

4,541,278
104,515,738

113,603,741

6,828,198

283,162,160
13,724,983
14,806,712

$ 311,693,855




SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT
Statement of Activities
Year Ended June 30, 2015

Governmental
Activities
Expenses
Public works - flood control:
Salaries and benefits $ 10,224,260
Services and supplies 16,434,114
Depreciation 13,043,065
Interest 2,768,648
Total program expenses 42,470,087
Program Revenues
Operating grants and contributions 4,928,777
Charges for services 1,109,658
Total program revenues 6,038,435
Net program expense 36,431,652
General Revenues
Property taxes 43,554,373
Other taxes 328,805
Interest 168,479
Insurance recoveries 14,048,618
Gain on sale of capital assets 1,082,022
Other 159,263
Total general revenues 59,341,560
Change in net position 22,909,908
Net position at beginning of year, as restated 288,783,947
Net position at end of year $ 311,693,855

See accompanying notes to the financial statements.
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SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT
Balance Sheet
Governmental Fund

June 30, 2015

General Fund

Assets
Cash and cash equivalents $ 44,202,140
Cash with fiscal agent 67,138,368
Cash in trust 6,015,729
Interest receivable 590,776
Taxes receivable 784,737
Other receivable 149,044
Due from other governments 3,362,808
Prepaid expenses 8,663

Total assets

$ 122,252,265

Liabilities
Accounts payable $ 785,132
Salaries and benefits payable 753,508
Retentions payable 194,244
Due to other funds 38,357
Due to other governments 1,148,381
Unearned revenue 240,675
Total liabilities 3,160,297
Deferred inflows of resources:
Unavailable revenue 3,366,817
Fund balance:
Restricted for:

Debt service 15,044,855
Assigned 3,956,163
Unassigned 96,724,133

Total fund balance 115,725,151
Total liabilities, deferred inflows
of resources and fund balance $ 122,252,265

See accompanying notes to the financial statements.
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SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT
Reconciliation of the Balance Sheet of Governmental

Fund to the Statement of Net Position

June 30, 2015

Fund balance governmental fund

Amounts reported for governmental activities in the Statement of
Net Position are different because:

Internal service fund is used by management to charge the
cost of certain activities to individual zones. The assets and
liabilities are unrestricted in the statement of net position.

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the fund financial
statements.

Long-term receivables are not available to pay for current period
expenditures and, therefore, are reported as deferred inflows
of resources in the fund financial statements.

Some liabilities are not due and payable in the current period and,
therefore, are not reported in the fund financial statements.

Bonds payable

Plus: premium on debt

Accrued interest payable

Long-term compensated absences payable
Net pension liability

Prepaid bond insurance costs are expended in the fund financial
statements when paid, however, such costs are capitalized and
amortized over the live of the corresponding bonds for purposes
of the statement of net position.

Deferred loss on refunding of debt reported as deferred outflows
of resources are not financial resources and, therefore are
not reported in the governmental fund. Such costs are capitalized
and amortized over the life of the corresponding bonds for
purposes of the statement of net position.

Deferred outflows and inflows of resources for pensions reported
in the statement of net position but not recognized in the
governmental funds:

Deferred outflows related to pensions
Deferred inflows related to pensions

Net position of governmental activities

$  (97,230,000)
(863,133)
(1,319,872)
(1,985,111)
(8,978,772)

See accompanying notes to the financial statements.

8

$ 115,725,151

11,068,525

294,530,841

3,366,817

(110,376,888)

230,073

554,300

3,423,234
(6,828,198)

$ 311,693,855




SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT
Statement of Revenues, Expenditures and Changes in Fund Balance

Governmental Fund
Year Ended June 30, 2015

General Fund

Revenues
Property taxes $ 43,554,373
Other taxes 328,805
Rents, concessions and royalties 492,437
Interest 141,417
Other governmental aid 4,711,891
Licenses, fees and permits 617,225
Other 159,263
Total revenues 50,005,411
Expenditures
Salaries and benefits 11,653,066
Services and supplies 16,873,989
Capital outlay 4,860,644
Debt service:
Principal 6,810,000
Interest 2,904,469
Total expenditures 43,102,168
Excess of revenues over expenditures 6,903,243
Other Financing Sources
Sale of capital assets 1,262,749
Insurance recoveries 14,048,618
Total other financing sources 15,311,367
Net change in fund balance 22,214,610
Fund balance - beginning 93,510,541
Fund balance - ending $ 115,725,151

See accompanying notes to the financial statements.
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SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT
Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balance of Governmental Fund to the Statement of Activities
Year Ended June 30, 2015

Net change in fund balance - governmental fund $ 22,214,610

Amounts reported for governmental activities in the Statement of
Activities are different because:

Internal service fund's change in net position is "rolled into" the
governmental fund's fund balance for reporting purposes in the
government-wide statement of activities. This is the amount
by which the internal service fund's net position decreased. (95,874)

Governmental funds report capital outlays as expenditures. However,
in the statement of activities the cost of those assets is allocated
over their estimated useful lives and reported as depreciation expense.
This is the amount by which capital outlay of $4,860,644 was less
than the depreciation expense ($12,340,408) in the current period and
includes construction in progress projects that were canceled ($354,928). (7,834,692)

Amortization of deferred outflows of resources resulting from the
deferred refunding losses. (24,100)

The issuance of long term debt provided current resources to the
governmental funds, while the repayment of the principal of the
long term debt consumes the current resources of governmental funds.
Also, the governmental funds report the effect of the premium and
similar items when the debt is first issued, whereas these amounts are
deferred in the statement of activities. This is the effect of the
difference in the treatment of long debt and related items:

Amortization of deferred charges and bond premium $ 86,390
Principal payments on loan 3,000,000
Principal payments on bonds 3,810,000 6,896,390

Some revenues reported in the statement of activities do not represent
current financial resources and therefore are not reported as revenue
in the governmental funds. The amount represents the change in
deferred inflows of resources. 216,886

Some expenses reported in the statement of activities do not require the
the use of current financial resources and, therefore, are not
reported as expenditures in governmental funds.

Decrease in accrued interest payable 73,527
Increase in compensated absences payable (130,132)
Decrease in accrued net pension liability 1,593,293
Change in net position of governmental activities $ 22,909,908

See accompanying notes to the financial statements.
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SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT

Statement of Net Position
Proprietary Fund

Assets

Current assets:
Cash and cash equivalents
Due from other funds
Due from other governments

Total current assets

Noncurrent assets:

June 30, 2015

Capital assets being depreciated, net

Total noncurrent assets
Total assets
Liabilities

Current liabilities:
Accounts payable

Total liabilities

Net Position
Net investment in capital assets
Unrestricted

Total net position

See accompanying notes to the financial statements.
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Internal
Service Fund

$ 6,056,420

38,357
54,409

6,149,186

5,024,252

5,024,252

11,173,438

104,913

104,913

5,024,252
6,044,273

$ 11,068,525




SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT

Statement of Revenues, Expenses and Changes in Net Position
Proprietary Fund
Year Ended June 30, 2015

Operating Revenues
Charges for services

Total operating revenues
Operating Expenses
Salaries and benefits

Services and supplies
Depreciation

Total operating expenses
Operating loss
Nonoperating Revenues

Investment earnings
Gain on sale of capital assets

Total nonoperating revenues
Change in net position
Net position at beginning of year

Net position at end of year

See accompanying notes to the financial statements.
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Internal
Service Fund

$ 2,136,020

2,136,020

34,355
1,696,145
702,657

2,433,157

(297,137)

27,062
174,201

201,263

(95,874)

11,164,399

§ 11,068,525




SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT

Statement of Cash Flows
Proprietary Fund
Year Ended June 30, 2015

Cash Flows From Operating Activities
Receipts from interfund services provided
Payments to suppliers

Net cash provided by operating activities

Cash Flows From Capital and Related Financing Activities
Proceeds from sale of capital assets
Purchase of capital assets

Net cash used by capital and related financing activities

Cash Flows From Investing Activities
Investment earnings
Net cash provided by investing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents - beginning of the year

Cash and cash equivalents - end of the year

Reconciliation of operating loss to net cash provided by
operating activities:
Operating loss
Adjustments to reconcile operating loss to net cash provided by
operating activities:
Depreciation expense
Change in assets, liabilities, deferred outflows and deferred
inflows of resources:
(Increase) in due from other governments
(Increase) in due from other funds
Increase in accounts payable

Net cash provided by operating activities

See accompanying notes to the financial statements.
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Internal
Service Fund

$ 2,086,520
(1,591,232)

460,933

182,633
(1,039,948)

(857,315)

27,062

27,062

(369,320)
6,425,740

$ 6,056,420

$ (297,137)

702,657

(44,435)
(5,065)
104,913

$ 460,933
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SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT
Notes to the Financial Statements
Year Ended June 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entity

The San Bernardino County Flood Control District (the District) is a special district located within the
County of San Bernardino (the County). The District has governmental powers as established by the County
Government Charter. The County was established in 1852 as a legal subdivision of the State of California.

The District was established under Chapter 73 of the 1939 Statutes for the State of California. The District's
powers are exercised through the Board of Supervisors (the Board), which is the governing body for the
County. The District maintains and constructs flood control channels, basins, storm drains and dams in six
geographical zones within the County. The District also works with the neighboring counties of Los
Angeles, Riverside and Orange to maintain flood control systems and clean up after disasters.

The District is a component unit of the County. Component units are legally separate organizations for
which the Board is financially accountable or other organizations whose nature and significant relationship
with the County are such that exclusion would cause the County's financial statements to be misleading or
incomplete. Financial accountability is defined as the appointment of a voting majority of the component
unit's board, and (i) either the County's ability to impose its will on the organization or (ii) there is potential
for the organization to provide a financial benefit to or impose a financial burden on the County.

The District's General Fund and the Internal Service Fund have combined resources within the County to
form an integrated flood drainage and water conservation system in the incorporated and unincorporated
areas of the County. The six flood control zones are as follows:

Zone Geographical Areas (Description)

1 The westerly portion of the San Bernardino Valley extending from Beech Avenue in the
Fontana area to the Los Angeles County line, all south of the San Gabriel mountain range
divide. This embraces the cities or communities of Upland, Montclair, Ontario, Chino, Alta
Loma, Rancho Cucamonga, Etiwanda and Guasti (277 square miles).

2 The central areas of the San Bernardino Valley east of Zone 1 to approximately the Santa
Ana River and City Creek demarcations. This includes the cities of Fontana, Rialto, San
Bernardino, Colton and Grand Terrace, together with the communities of Devore, Muscoy,
Del Rosa, and Bloomington (315 square miles).

3 The east end of the San Bernardino Valley going east from Zone 2. The zone includes the
following cities and the surrounding communities of Redlands, Highland, East Highland,
Mentone, Yucaipa and Loma Linda (393 square miles).

4 The Mojave River Valley from the San Bernardino mountains to Silver Lake including the
cities and communities of Barstow, Hesperia, Apple Valley, Victorville, Oro Grande,
Helendale, Hodge, Hinkley, Yermo and Daggett (1,129 square miles).

5 The mountainous watershed of the Mojave River on the crest and north slopes of the San

Bernardino mountains including the communities of Crestline, Lake Gregory, Lake
Arrowhead, Running Springs and Green Valley Lake (175 square miles).
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SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT
Notes to the Financial Statements (Continued)
Year Ended June 30, 2014
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Reporting Entity (Continued)

Zone Geographical Areas (Description)

6 The county areas not embraced by other zones including portions of the San Gabriel and
San Bernardino mountains and the semi-desert portion of the County. This embraces the
cities and communities of Needles, Trona, Adelanto, Phelan, Lucerne Valley, Amboy and
the Twenty-nine Palms-Morongo Valley districts (17,900 square miles).

The District also has two Local Area Drainage Plans (LADP) and the National Pollution Discharge
Elimination System Program (NPDES), which are reported with the Zones.

Government-wide and fund financial statements

The government-wide financial statements (i.e., the Statement of Net Position and the Statement of
Activities) report information on all of the nonfiduciary activities of the reporting entity. As a general rule,
the effect of interfund activity has been eliminated from the government-wide financial statements.
Governmental activities normally are supported by taxes and intergovernmental revenues.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Amounts reported as program revenues include 1) charges to customers or applicants
for goods, services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

Separate financial statements are provided for the governmental fund and proprietary fund. The General
Fund is the primary operating fund of the District. It accounts for all financial resources of the District. The
Internal Service Fund accounts for the activities of renting vehicles and equipment to the six zones in the
District and to the County’s Department of Transportation.

Measurement focus, basis of accounting and financial statement presentation

The government-wide financial statements and proprietary fund statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenue in the year for which they are levied. Grants and intergovernmental revenue
are recognized as revenue when all eligibility requirements have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the District
considers property tax revenues and interest to be available if they are collected within 60 days of the end
of the current fiscal period. However, for revenue derived from voluntary non-exchange transactions, such
as federal and state grants, and government mandated nonexchange transactions, the District expanded its
definition of "available" to nine months. All of the other revenue items are considered to be measurable and
available when grant requirements are met and cash is received.
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SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT
Notes to the Financial Statements (Continued)
Year Ended June 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Measurement focus, basis of accounting and financial statement presentation (Continued)

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However,
debt service expenditures as well as expenditures related to compensated absences and claims and
judgments are recorded only when payment is due.

The District reports all operating activities in their General Fund. The Internal Service Fund accounts for
the activities of renting the vehicles and equipment to the six zones in the District and the San Bernardino
County Department of Transportation.

When both restricted and unrestricted resources are available for use, it is the District's policy to use
restricted resources first and then unrestricted resources, as they are needed.

Cash and cash equivalents

Cash and cash equivalents are defined as cash on hand, demand deposits and short-term investments with
original maturities of three months or less from the date of acquisition. Cash and cash equivalents include
the cash balances of substantially all funds, which are pooled and invested by the County Treasurer to
increase interest earnings through investment activities.

The District is required to set aside in a trust fund the principal and interest payments for their outstanding
bonds six months prior to the payment due date noted in the bond indentures.

Investment activities are governed by the California Government Code (CGC) Sections 53601, 53635, and
53638 and the County's Investment Policy. Authorized investments include U.S. Government Treasury and
U.S. Government Agency securities, bankers' acceptances, commercial paper, medium term notes, mutual
funds, repurchase agreements, and reverse repurchase agreements.

Interest income and realized gains and losses earned on pooled investments are deposited quarterly to the
District's accounts based upon the District's average daily deposit balances during the quarter. Unrealized
gains and losses of the pooled investments are distributed to the District annually. Cash and cash equivalents
are shown at fair value as of June 30, 2015.

Receivables

All accounts receivable are shown net of an allowance for uncollectables when applicable. The other
receivable balance at June 30, 2015 was $149,044 and considered fully collectible at year end.

Prepaid bond insurance, original issue premiums, and refunding

Prepaid bond insurance costs are amortized using the straight-line method over the life of the bonds.
Amortization of these balances is recorded as a component of operating expenses. In addition, bonds
payable are reported net of the applicable bond premiums. Original issue premiums are amortized using the
straight-line method over the life of the bonds. Loss from refunding of debt is reported as deferred outflows
of resources and amortized over the shorter of the life of the refunded debt or refunding debt. Amortization
of these balances is recorded as a component of interest expense.
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SAN BERNARDINO COUNTY FLOOD CONTROL DISTRICT
Notes to the Financial Statements (Continued)
Year Ended June 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property taxes

Secured property taxes are levied in two equal installments, November 1 and February 1; they become
delinquent with penalties if paid after December 10 and April 10, respectively. The lien date for secured
property taxes is January 1 of each year. Unsecured property taxes are due on the March 1 lien date and
become delinquent with penalties after August 31.

Capital assets

Capital assets, which include property, plant and equipment and infrastructure assets (e.g., dams, channels,
drainage systems), are reported in the governmental activities in the government-wide financial statements.
Capital assets are defined by the government as assets with an initial, individual cost of more than $5,000
(for improvements to land, structures and equipment and vehicles) and have an estimated useful life in
excess of one (1) year. Structures with an initial cost of $100,000 or more are considered capital assets.
Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated
capital assets are recorded at estimated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the assets or materially extend
assets’ lives are not capitalized. Major outlays for capital assets and improvements are capitalized as
projects are constructed.

Productive hours depreciation estimates the useful lives of the equipment and vehicles in usage hours and
depreciation is taken for each usage hour the machine is utilized.

Infrastructure, buildings, equipment and vehicles are depreciated using the straight-line method or the
productive hours method over the following estimated useful lives:

Basins, storm drains, channels, dams 50 to 99 years
Vehicles 6 years
Equipment 6 to 15 years
Buildings 45 years

Internal Service Fund (Proprietary)
Equipment and vehicles productive hours

Deferred outflows/inflows of resources

Deferred resources related to pensions as a result of the implementation of GASB No. 68, Accounting and
Financial Reporting for P