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DATE: APRIL 12, 2010 
 
FROM: KATHLEEN ROLLINGS-McDONALD, Executive Officer 
 
TO:  LOCAL AGENCY FORMATION COMMISSION 
 
 
SUBJECT: AGENDA ITEM #11 – PENDING LEGISLATION   
 
 
 
RECOMMENDATION: 
 
Staff recommends that the Commission receive the information provided on legislation and 
provide direction to staff on areas of interest.    
 
BACKGROUND:  
 
LAFCO staff has provided a copy of the current Legislative Report from CALAFCO.  Of 
special note are two bills:  AB 2795 (CALAFCO Omnibus Bill) and AB 1859 (Norby), copies 
of each are attached to this report.   
 
For AB 2795, staff has provided a response to CALAFCO regarding the proposed language 
amending Section 99 of the Revenue and Taxation Code.  Specifically, the bill proposes to 
include the following language in italics: 
 

4) Upon receipt of the estimates pursuant to paragraph (3) the local agencies 
shall commence negotiations to determine the amount of property tax revenues 
to be exchanged between and among the local agencies. This negotiation period 
shall not exceed 60 days.  If a local agency involved in these negotiations notifies 
the other local agencies, the county auditor, and the local agency formation 
commission in writing of its desire to extend the negotiating period, the 
negotiating period shall be 90 days.  

 
Staff’s question is that the sentence language preceding the change appears to be 
mandatory since it uses the word “shall”.  While staff does not oppose this change, I believe 
there needs to be some minor editing to make it clear that there is a method to add an 
additional 30 days.  Staff has forwarded this concern to CALAFCO, but has not received a 
response to the question.  
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Next, AB 1859 was originally introduced by new Assemblyman Norby to address 
“annexation”, but as was previously noted that was a placeholder bill.  The AB 1859 
language attached to this report is the bill position proposed by Assemblyman Norby to insert 
LAFCO into the review process for Redevelopment Project area determinations.  Mr. Norby 
has not consulted with the stakeholders in this process, such as League of Cities, CSAC or 
CALAFCO.  CALAFCO is reviewing this legislation at its Legislative Committee meeting on 
April 30th.  In addition, this bill will be discussed at the CCL meeting on April 19th and staff will 
report at the hearing on that discussion.   
 
However, after a review of the bill’s language it is proposing to place LAFCO in the position 
of looking at not only new RDAs but possibly existing RDAs within city or county boundaries 
to answer the question of “financial soundness”.  The determination has no statutory 
definition in the bill.  As our review of some of the RDAs in the north desert has identified, 
questions of financial soundness are real, but none of those changes in financial position 
were related to a change in the RDA boundary and the bill anticipates a review only when an 
RDA proposes to “establish, extend or expand a project area”.  From the experience of 
LAFCO staff, this bill will not address our concerns as expressed regarding the financing 
tools for RDAs.  
 
No action is required of the Commission at the hearing; LAFCO staff will receive direction for 
any future information needs. 
 
 
KRM 
 
Attachments: 
1. CALAFCO Legislative Report 
2. AB 2795 Assembly Local Government Committee Omnibus Bill (LAFCO) 
3. AB 1859 (Norby) Redevelopment Agency Project Area Review by LAFCO 

http://www.sbcounty.gov/lafco/items/201004/item_11a.pdf
http://www.sbcounty.gov/lafco/items/201004/item_11b.pdf
http://www.sbcounty.gov/lafco/items/201004/item_11c.pdf

