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DEFINITION OF TERMS

Acre-foot- o unit of measure commonly used in reference to large-scale
water resource that is equal to 325,851 gallons.

Capacity Fees- The charges incurred by new construction which are
required to offset previous infrastructure investments needed to serve
that individual property or development.

Capital Expenditures- Routine purchases and replacement of assets
with a cost exceeding $5,000 and an expected life of more than two
yedrs, or non-routine construction project expenditures that will result in
capitalization of an asset costing more than $25,000.

Chemical/ Materials- Includes chemicals for treatment, and small tools

Contract Services- Mechanism to address ongoing and/or technical
needs through outside services.

Contracted Solids Handling- The annual expense for the City of San
Bernardino Water Department to treat the solids produced by District
customers following initial treatment at the Sterling Natural Resource
Center.

Contracted Wastewater Treatment- Current payments by the District
to the City of San Bernardino Water Department under the Joint Powers
Agreement. These payments would end and be replaced by solids
handling fees following the reorganization of the District by LAFCO.

Debt Service- The quantity of loans and bonds issued, including interest
payments, to finance capital projects as allowed by the District’s Debt
Management Policy.

Debt Service Target- Excess of rates & other revenue/ operating
expenditures available for payment of debt service. The District is
required to maintain minimum debt service ratio of 1.2.

Fund Equity- Excess of assets/ liabilities at any given point in time.
The State Revolving Fund loan requires that 1-years’ debt service is
placed in restricted reserves at the commencement of the wastewater
treatment facility operation.

Insurance- The additional general insurance liability coverage upon the
completion of a recycled water facility.

Investment Income- Income earned on Cash Reserves in accordance
with the District’s Investment Policy.




Labor & Benefits- Employment expenses for District employees
including salaries, CalPERS retirement program, and healthcare costs.

Local Resource Program (LRP) Revenue- Revenue earned from San
Bernardino Valley Municipal Water District for delivering product
water from the Sterling Natural Resource Center for groundwater
replenishment to benefit the San Bernardino Basin Area (SBBA).

Other Charges (& Income)- Charges assessed in accordance with an
adopted fee schedule, but are only charged to users who request, or
require, use of District resources beyond the scope of delivering water
and wastewater services.

Other Operation Expenses- On-going expenses necessary {o meet
customer demands.

Permits/ Licenses- Regulatory and operational requirements for
wastewater treatment including facility and staffing permits and
licenses.

Power Costs- The electrical power expenses to extract groundwater,
treat purchased water, surface water, and groundwater when necessary,
distribute water throughout the District, and to operate the wastewater
treatment facility.

Purchased Water- paid to the San Bernardino Valley Municipal Water
District for the purchase of State Project Water (SPW) for the purpose of
groundwater replenishment or direct customer use. This is estimated

to be 6,000 acre-feet of SPW at the current direct use cost of $125 per
acre-foot.

Rate Revnue- Monthly rates collected from customers to fund
operations and maintenance. In order to conservatively account for
future growth, a 1% escalator has been included in the 10-year Financial
Plan to reflect septic tank conversions and modest new development.

Recharge Water (Groundwater Replenishment Assessment)- paid to
the San Bernardino Valley Water Conservation District for groundwater
pumped by the District for groundwater replenishment. This assessment
would begin being avoided once the Sterling Natural Resource Center
produced recycled water.
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