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26 August 2014

The Honorable Governor Edmund G. Brown, Jr.
State of California

State Capitol Building

Sacramento, CA 95814

RE: Request to Sign SB 69 (Roth)
Dear Governor Brown:

The California Association of Local Agency Formation Commissions (CALAFCO),
representing all 58 Local Agency Formation Commissions (LAFCo) throughout the
state, respectfully requests that you sign Senate Bill 69 (Roth) which is now before
you for action. SB 69 goes a long way in restoring funding stability to the four cities
that have incorporated between January 1, 2004 and January 1, 2012 (Jurupa
Valley, Wildomar, Menifee and Eastvale), and avoids the likely disincorporation or
bankruptcy of these cities.

The VLF gap created by Senate Bill 89, one of the 2011 budget bills, created a
financial disincentive for future city incorporations and annexations of inhabited
territory. Further, it created severe fiscal penalties for those communities which
chose to annex inhabited territories, particularly unincorporated islands. SB 89 also
created severe penalties for those communities which had recently voted to
incorporate themselves. The equitable distribution of VLF funds to these newer cities
is vital to assure their financial feasibility.

Because this legislation reinstates a critical funding component to these recently
incorporated cities and provides these communities with desperately needed
effective local governance and efficient service delivery options, we respectfully
urge you to sign SB 69.

Please do not hesitate to contact me with any questions you may have.

Sincerely yours,

Pamela Miller
Executive Director

Cc: Honorable Richard Roth, State Senator
Ms. Camille Wagner, Chief Deputy Legislative Affairs Secretary to the Governor
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26 August 2014

The Honorable Governor Edmund G. Brown, Jr.
State of California

State Capitol Building

Sacramento, CA 95814

RE: Request to Sign AB 1521 (Fox)
Dear Governor Brown:

The California Association of Local Agency Formation Commissions (CALAFCO),
representing all 58 Local Agency Formation Commissions (LAFCo) throughout the state,
respectfully requests that you sign Assembly Bill 1521 (Fox) which is now before you for
action. AB 1521 goes a long way in restoring funding stability to the more than 144
cities which annexed inhabited areas since 2004, consistent with the allocation formula
those communities relied upon when making the decision to annex the affected territory.
Furthermore the bill declares the act as an urgency statute which will take effect
immediately.

The VLF gap created by Senate Bill 89, one of the 2011 budget hbills, created a financial
disincentive for future city incorporations and annexations of inhabited territory. Further, it
created severe fiscal penalties for those communities which chose to annex inhabited
territories, particularly unincorporated islands, by eliminating over $4 million in VLF
allocations. SB 89 also created severe penalties for those communities which had recently
voted to incorporate themselves. The equitable distribution of VLF funds to cities that have
annexed inhabited areas is vital to assure their financial feasibility.

This is a critical statewide policy issue with respect to future growth and planning. No longer
are there incentives for cities to annex unincorporated inhabited areas. This has the high
likelihood of leading to urban sprawl and a lack of orderly growth, both of which are
significant issues to CALAFCO and all LAFCos statewide.

Because this legislation reinstates a critical funding component to the cities that recently
annexed territory and provides this mechanism for future annexations, we respectfully
urge you to sign AB 1521.

Please do not hesitate to contact me with any questions you may have.

Sincerely yours,

Pamela Miller
Executive Director

Ce: Honorable Steve Fox, State Assembly member
Ms. Camille Wagner, Chief Deputy Legislative Affairs Secretary to the Governor
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