COUNTY OF GAN BERNARDING
PUBLIC AND SUPPORT
SERVICES GROUP

157 Wast Fifth Stras!, Sacongl Fleor = San Bernerdine, OB 92415-0450 - {988) 387.3040

N THOMAS L. SUTTON
Fax (308) 387-5068 At Director

July 12, 2007

Kathleen Rollings-McDonald, Executive Officer
Local Agency Formation

Commission

215 N. D Street

San Bernardino, CA 92415-0490

RE: SDD-Phelan Tax Allocation
Dear Ms. Rollings-McDonald

Attached are exhibits that show the tax flow of CSA 56 and CSA 56 F-1. Also attached are the Tax Rate Areas
(TRA’s) for CSA 56 (Wrightwood) and CSA 56 F-1 (Pinon Hills) with the tax amount generated in each TRA.
It is Staffs recommendation that the TRA s be adjusted so that the amount of taxes generated within CSA 56
F-1 will increase by approximately $33,000 to fund park services. TRA’s 101007 and 101067 will be adjusted
so that all taxes collected within them will go only to- CSA 56 F-1 instead of being shared with CSA 56, Basad
on the most current TRA information provided by the Auditor office this amount is $33,314.

To insure that the increased tax revenues will go into the park function of CSA 56F-1 the tax split between CSA
56 F-1 Fire and CSA 56 F-1 Park will change from 82% Fire 18% Park to 73% Fire 27% Park.

Upon agreement, staff will initiate this plan as it will be implemented regardless of the outcome of the
Community Services District election.
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Exhibit A: (prior to shift of property taxes)

This chart reflects the current 2007-08 budgeted ad valorem property tax
revenues that are generated within the communities of Wrightwood and Pinon
Hills, which directly flow into the CSA 56 (Wrightwood) and CSA 56 F-1 {(Pinon
Hills) Fire budgets.

These revenues are subsequently split between the Fire and Park district
budgets, based upon a mutually agreed upon tax sharing ratio that is patterned
after historical percentage splits. These tax revenues are the principal funding
source for the respective park and fire Operations within the CSA 56 and CSA 58
F-1 district boundaries.

Exhibit B: (shift of $33,000 in property taxes from WW park to PH ark)

This worksheet identifies all applicable major TRA’s (tax rate areas), and their
representative share of tax revenues (expressed in dollars as of 9/21/08 and
agency code), that are allocable to CSA 56 (Wrightwood), and CSA 56 F-1
(Pinon Hills). The handwritten notes on the worksheet reflect a shift of
approximately $33,000 in ad valorem property tax revenues that are generated in
two major TRA’s that are currently attributable to CSA 56, but are proposed fo be
shifted to CSA 56 F-1.

Major TRA No. 101007 in the amount of $27,134 is proposed to be shifted from
the CSA 56 Pinon Hills tax revenue base (agency code UD41 PH) to the C8A 58
F-1 Pinon Hills tax revenue base (agency code UD42 PH).

Major TRA No. 101067 in the amount of $6,180 is proposed to be shifted from
the CSA 56 Pinon Hills tax revenue base (UD41 PH) to the CSA 56 F-1 Pinon
Hills tax revenue base (UD42 PH).

Reason for the shift of property taxes - When CSA 56 F-1 was formed in March
of 1883, the tax revenues were intended to exclusively fund fire protection
services in the Pinon Hills community. In Fiscal Year 1985/86, the CSA 56 F-1
park function was established and a portion of the subsequent growth in tax
revenues was utilized to additionally fund park services; henceforth, a tax sharing
ratio between CSA 56 F-1 fire and park budgets. With the continued growth of
the population in the Pinon Hills community, and therefore the increased amount
of property taxes being collected within the community of Pinon Hills, it is an
appropriate time to adjust property tax allocations so that park services within
Pinion Hills can keep pace with the growth in the area. The proposed formation
of the Phelan Pinon Hills Community Facilities District amplifies the need for this

adjustment.




Exhibit C: (after shift of $33,000 in property taxes)

This chart reflects the 2007-08 budgeted ad valorem property tax revenues that
are generated within the communities of Wrightwood and Pinon Hills, which
directly flow into the CSA 56 (Wrightwood) and CSA 58 F.1 (Pinon Hills) Fire
budgets, as they would appear after the $33,000 shift of taxes from CSA 58 park
operations to CSA 56 F-1 park operations.

The tax sharing ratio between the respective fire and park budgets would be
changed to maintain the adjusted level of funding desired. As such, the CSA 58
fire ratio would be increased by 2% and the park ratio would be decreased by
2%. The CSA 56 F-1 fire ratio would be decreased by 9% and the park ratio
would be increased by 9%,

Exhibit D: (CSA 56 and F-1 district boundary map)

This is the district boundary map that iliustrates the overall CSA 56 district that is

overlayed by the CSA 56 F-1 improvement zone. >>>Jeff will locate th
ggp‘}!<<<<






