Email Response from California
Infrastructure and Economic Development
‘Bank Related to Transfer of Connections,

LAFCO Letter Dated June 20, 2012
Outlining Issue Related to Transfer of
Connections, Enterprise Fund Installment
Sale Agreement — Original and Two
Amendments

Attachment 3




Rollings-McDonaId, Kathleen

From: Cummings, Diane <Diane.Cummings@ibank.ca.gov>

Sent: Tuesday, August 21, 2012 3:02 PM

To: Rollings-McDonald, Kathleen

Cc: Backlund, Christina; Scott Priester - Director of Development Services

(spriester@cityofhesperia.us); Rigney, Jeff; Cristia-Plant, Roma; Munoz, Marilyn; Tengan,
Thomas; Backlund, Christina; Nakata, Carlos
Subject: RE: Letter Related Hesperia Water District

Kathleen,

On July 18, 2012, I participated in a teleconference attended by you and other LAFCO staff, as well as staff from the City
of Hesperia and the County of San Bernardino, to discuss the proposed annexation of certain properties to the Hesperia
Water District and detachment of those properties from County Service Area 70, Zone J (County) (Action). The Action is
of interest to the CA Infrastructure and Economic Development Bank (IBank), due to an outstanding Installment Sale
Agreement, dated as of November 25, 2003, and a First Amendment dated as of September 1, 2006, and a Second
Amendment dated as of October 2, 2011 (collectively, the Agreement) the IBank has with the County.

The IBank’s interest in the proposed annexation is to ensure that the County remains in compliance with the Agreement.
In accordance with Section 3.01 of the Agreement, the County has pledged net system revenues and all amounts in the
Enterprise Fund (Fund) as security for the Agreement.

SECTION 3.01.  Pledge of Pledged Net System Revenues and Enterprise Fund.

The Installment Payments and Additional Payments and all Parity Debt shall be equally secured by a
pledge of and first lien on all of the Pledged Net System Revenues and all amounts in the Enterprise Fund,
without preference or priority for series, issue, number, dated date, sale date, date of execution or date of
delivery. The Pledged Net System Revenues and all amounts in the Enterprise Fund are hereby pledged in their
entirety to the payments required by Section 3.02. The Pledged Net System Revenues and all amounts in the
Enterprise Fund shall be subject to the lien of such pledge without any physical delivery thereof or further act, and
the lien of such pledge shall be valid and binding as against all parties having claims of any kind in tort, contract
or otherwise against the Purchaser.

In Section 3.02, the County covenants to maintain the Fund:

SECTION 3.02.  Enterprise Fund; Payments.

In order to carry out its obligation to pay the Installment Payments and Additional Payments, the
Purchaser agrees and covenants that it shall maintain the Enterprise Fund. All System Revenues received by it
shall be deposited when and as received in trust in the Enterprise Fund and shall be applied and used only as
provided herein: the Purchaser shall pay all Operations and Maintenance Costs (including amounts reasonably
required to be set aside in contingency reserves for Operations and Maintenance Costs the payment of which is
not then immediately required) from the Enterprise Fund as they become due and payable, and all remaining
money on deposit in the Enterprise Fund shall then be used to pay Section 3.03 amounts. After making all the set
asides and payments hereinabove required to be made in each Fiscal Year, the Purchaser may expend in such
Fiscal Year any remaining money in the Enterprise Fund for any lawful purpose of the Purchaser. The Purchaser
agrees and covenants to maintain the Enterprise Fund so long as any portion of the Purchase Price remains
unpaid.

Section 5.04 sets forth the County’s covenants to preserve and protect the security:

SECTION 5.04.  Protection of Security and Rights.




The Purchaser will preserve and protect the security for payment of the Installment Payments, Additional
Payments and the rights of the CIEDB. From and after the Effective Date, the Agreement shall be incontestable
by the Purchaser.

And in Section 5.06, the County covenants to maintain system revenues to ensure that net system revenues are sufficient
to result in at least 110% annual debt service:

SECTION 5.06. Maintenance of System Revenues.

(a)  The Purchaser will fix, charge and collect, or cause to be fixed, charged and collected, in
each Fiscal Year, such rates and charges for the use of and for the service furnished by the System so that
Pledged Net System Revenues are in an amount which will be sufficient to be at least equal to one hundred ten
percent (110%) of annual Debt Service for such Fiscal Year.

It was stated during the teleconference, that the proposed Action would result in the ultimate loss of 91 properties of the
3,055 users reported by Zone J as of June 30, 2011; approximately 3.0% of the number of Zone J users. It was further
stated that the Action would not occur at one time; but rather, that properties would be released over time in order to
ensure the County’s compliance with the Agreement.

Given these facts, I refer you to Section 6.02 of the Agreement.

SECTION 6.02. Disposition of Property.

The Purchaser will not authorize the disposition of real or personal property constituting more than ten
percent (10%) of the value of the System unless the Purchaser first obtains a Report, and provides a copy to the
CIEDB, of an Independent Consultant concluding that such disposition will not substantially adversely affect the
security for the payment of the Installment Payments and Additional Payments. The Purchaser will not authorize
the removal of real or personal property from the System that will result in a decrease in System Revenues of
more than five percent (5%) without prior written approval of the CIEDB. The Purchaser shall not dispose of any
portion of the Project while the Purchase Price is unpaid except for property that is not operating or is worn out
and for the dedication of public streets and public and private utility easements.

This section contains two triggers:

1. The disposition of property constituting more than 10% of the value of the System, and
2. The removal of property resulting in a decrease in System Revenues of more than five percent (5%).

During the teleconference you stated that neither threshold will be exceeded. In the event that the disposition of real or
personal property constitutes more than 10%, the IBank requests a copy of a Report as referenced in Section 6.02 above.
In any event, the IBank requests written confirmation from the County that the requirements of Section 6.02 have been
satisfied.

Lastly, the County stated during the teleconference, and had previously notified the IBank through a separate telephone
conversation, that it is considering paying off its indebtedness under the Agreement prior to the Action. Please contact me
if you decide to pursue a prepayment.

Please notify me if any of the above is contrary to what was stated during our teleconference.
plane

plane cummings

ISRF Support Unit
Manager

I-BANK
infrastructure State Revolving Fund Program




P.O. Box 2830

Sacramento, CA 95812-2830
980 9th Street, 9th Floor
Sacramento, CA 95814
916-324-4805
916-319-7608 fax
www.ibank.ca.qgov

(3 please consider the environment before printing this email.

From: Rollings-McDonald, Kathleen [mailto:kmcdonald@Iafco.sbcounty.gov]

Sent: Thursday, August 09, 2012 9:53 AM

To: Cummings, Diane

Cc: Backlund, Christina; Scott Priester - Director of Development Services (spriester@cityofhesperia.us); Rigney, Jeff
Subject: Letter Related Hesperia Water District

Importance: High

Good Morning Dianna,

This is a follow-up to our meeting on July 18 regarding LAFCO 3166 ~ Annexation to Hesperia Water District and
Detachment from CSA 70 Zone J. At the time you indicated that you would forward a letter which identified that there
was no concern related to the detachment as the number of connections would not meet the thresholds in the contract
requiring your concurrence. In order to place this item on an agenda, | need to have the letter. Please let me know if
you have any further questions.

Thank you,

Kathleen Rollings~-McDonald
Executive Officer

San Bernardino LAFCO

215 North "D" Street, Suite 204

San Bernardino, CA 92415

(909) 383-9900
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Established by the State of California to serve the Citizens, Cltles, Special Districts and the County of San Bernardino

June 20, 2012

Mr. Scott Priester, Development Services Director
City of Hesperia

9700 Seventh Avenue

Mesperia, CA 92345

RE: LAFCO 3166 — Reorganization fo include Annexations to the
Hesperia Water District and Detachments from County
Services Area 70 and its Zone J

Dear Mr. Priester

Attached to this letter is informaticn related to questions which arose during
the Departmental Review Committee meeting for LAFCO 3166. The issues
relate to the Zone J Infrastructure Bank Loan and the true boundaries and
service delivery area for Zone J. LAFCO staff has reviewed information
received from both the County Special Districts Department and the
Hesperia Water District in developing the maps and information attached to
this letter. Those materials are:

1. Map #1 -- shows the existing boundaries of CSA 70 Zone J as
verified by a review of the Tax Rate Area (TRA) maps maintained by
the State Board of Equalization. As can be seen, this map is different
than the one submitted for LAFCO 3166 and LAFCO staff is
proposing to medify the proposal to address this discrepancy. This
was reviewed at the March 2011 DRC.

2. Map #2 shows the boundary of Zone J submitted fo the California
infrastructure and Economic Development Bank (I-Bank) at the time
of the Zone J loan execution. This includes the areas of the Catawba
and Freeway Corridor annexations that placed the territory within the
Hesperia Water District and remove the same from Zone J.

3, Map #3 shows the detachments from Zone J based on the |-Bank
loan boundary and the expansions including the area along the
southern border which should be included in the |-Bank loan
boundary.

4, Maps #4A, 4B and 4C show the boundaries for the proposed
annexations and detachments for LAFCO 3166,




S. Prisster, Development Services Director
City of Hesperla

June 20, 2012

Page 2

5. Map #5 identifies the pumping lanes that have been referenced by the
Special Districts Department as being required to be maintained for the
delivery of water fo the larger Zone J area.

6. Maps #6A, 6B, and 6C — show the parcels receiving service within the
reorganization area and the entity which currently provides the service.
These maps have been prepared and verified by LAFCO staff based
upon information received from both County Special Districts Department
and the Hesperia Water District.

7. Maps #7A, 7B, and 7C provide aerial maps with more detail on the water
service providers within the reorganization area,

Please review this material and provide your comments to the LAFCO office by July 3, 2012.
Once the responses are received, LAFCO staff will be calling a meeting of the affected
parties — LAFCO, Hesperia Water District, County Special Districts Department and |-Bank —
to discuss the further processing of LAFCO 3166, the impacts on the 1-Bank loan from
previous changes and LAFCO 3166, and additional changes needed to move forward.
Please provide the LAFCO office with your availability for a mesting either: July 16 at 1:00
p.m. or July 18 at 1:00 p.m. in the LAFCO office.

Should you have any questions regarding any of the items listed above or the continued
processing of this application, please do not hesitate to contact me at (909) 383-8900 or by
e-mail at kmcdonald@lafco.sbcounty.gov.

Sincerely,

v 9

KATHLEEN ROLLINGS-McDONALD
Executive Officer

KRM/
Attachments
Go: Dave Reno, Ptincipal Planner, City of Hesperia

Stan Liudahi, Senior Planner, City of Hesperia

Christina Backlund, |-Bank

Andrew Silva, Fleld Representative, First Supervisorial District

Jeff Rigney, Director, County Special Districts Department

Jim Oravets, Engineering Manager, County Special Districts Department
Jessica Brown, County Executive Office, San Bernardino County

John Richardson, County Executive Office, San Bernardino County
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LAFCO 3066 - Reorganization to include Annexation to the Hesperia Water District and Detachments from CSA 70 and its Zone J

a Hesperia Water District | City of Hesperia

MAP 1 - VICINITY MAP
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LAFCO 3066 - Reorganization to include Annexation to the Hesperia Water District and Detachments from CSA 70 and its Zone J (MAP 2)

CSA 70 Zone J Boundary Submitted to the California Infrastructure and Economic Development Bank
(I-Bank) at the Time of Loan Execution

n Hesperia Water District | City of Hesperia

[ csA70Zzone

[/ City of Victorville



INTEROFFICE MEMO

DATE June 30, 2011 PHONE (909)
387-5940
MAIL CODE 0450

FROM James A. Oravets, Division Manag

Special Districts Department

TO Kathleen Rollings-McDonald

Executive Officer -

Local Agency Formation Commission
SUBJECT: LAFCO - 3166 — Reorganization to include annexation to HWD and

detachment from CSA 70 and CSA 70 J
District Response ‘

The following comments are responses to LAFCO’S memorandum dated March 24, 2011:

1. Issues related to the California Infrastructure and Economic Development Bank (I-Bank}:

¢ Attached is a copy of the County Service Area 70, Zone J (District) map that was

submitted to the I-Bank and includes the boundary and existing water facilities in place
at the time of loan execution, '

The County approved execution of the I-Bank loan on November 25, 2003. At the time
of the loan execution the District maintained the following connections:

o Active Connections 2,467
o Inactive Connections 96
o Total Connections 2,563

(Note: The State Department of Health Services includes inactive connections in their
service count)

o The District currently maintains the following connections:

o Active Connections 3,061
o Inactive Connections 115
o Total Connections 3,176

2. District connections within the red hi-lited areas on the LAFCO 3166 amended map:

o District staff has confirmed that there are no District service connections within the red

hi-lited areas on the above-mentioned map.



LAFCO - 3166
District Response
June 30, 2011
Page Two

3. Waterlines in the reorganization area that are utilized as "pumping lanes”:

» Attached is a copy of the current District map hi-lited to indicate the District pipelines
within the reorganization area that must remain with the District. In addition to those
pipelines designated as “pumping lanes,” there are pipelines that must remain with the
District in order for the District to continue service to District customers not located
within the reorganization area, There are no other existing pipelines in the District that
can convey water {o these customers.

4. Does the District receive any portion of the ad valorem property tax under the general tax levy:
» District fiscal staff has confirmed that the District does not receive any portion of ad

valorem property tax.

We trust that this memorandum addresses all LAFCO inquiries in the March 24, 2011 memorandum.
Should you require any additional information, please call or email me at the office.

cc: Jeffrey O. Rigney, Director
Lora Emon, Executive Assistant
Pam Vandervoort, LAFCO Coordinator.
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LAFCO 3066 - Reorganization to include Annexation to the Hesperia Water District and Detachments from CSA 70 and its Zone J (MAP 3)

Areas to be Removed from |-Bank Boundary of CSA 70 Zone J (Freeway Corridor & Catawba Annexations) a Hesperia Water District - City of Hesperia

[ Areas to be Added to I-Bank Boundary of CSA 70 Zone J D CSA 70 Zone J [/ City of Victorville
TRAs 101060 (AREA 1), 79086, 79091, & 79093 (AREA 2)



DATE
FROM

TO

INTEROFFICE MEMO

July 25, 2011 PHONE (909) 387-5942

Jim Oravets 00
Division Manager, Engineering, Construction & Operations

Kathleen Rollings-McDonald

Executive Officer
Local Agency Formation Commission

SUBJECT: LAFCO - 3166 — Reorganization to include annexation to HWD and detachment

from CSA70 and CSA70J
District Response

The following comments are responses to additional LAFCO inquiries at our meeting of June 30, 2011 and
LAFCQO’s email request of July 13, 2011:

; 1

Number of accounts within recent annexation areas as noted below:

o Freeway Corridor — 50 accounts

o Catawba - 22 accounts Note, the Willow Oaks Estates mobile home park was billed as a
single account (6-inch water meter) with over 200 equivalent dwelling units

o Maple / Topaz - 91 accounts

Accounts in annexation areas still being served by Zone J:
o Freeway Corridor — 50 accounts

o Catawba — 0 accounts

o Maple / Topaz — 91 accounts

Attached is a map that accurately reflects the Zone J boundary according to District records.

Attached is a map identifying waterlines that are required to remain with Zone J to maintain
pump lanes and service to customers within the District. The following is a written description
of those lines, per your request:

a. Approximately 2,640 linear feet of 6-inch and 8-inch diameter lines in Topaz Avenue
between Mesquite Street and Cedar Street,

b. Approximately 660 linear feet of 12-inch diameter line in Mission Street from Wells 3 and
4 continuing west,

c. Approximately 5,280 linear feet of 8-inch and 12-inch diameter lines connecting Wells 3
and 4 with Wells 1 and 2, between Mission Street and Ranchero Street,

d. Approximately 1,320 linear feet of 12-inch diameter line from Wells 1 and 2 west in
Rodeo Road,

e. Approximately 1,980 linear feet of 8-inch diameter line in Ranchero Road from Wells 1
and 2 west to Topaz Avenue, and



LAFCO 3166 Response
Page Two
July 25, 2011

f.  Approximately 2,640 linear feet of 8-inch diameter line in Topaz Avenue between
Ranchero Road and Farmington Street.



Martinez, Samuel

From: Oravets, Jim

Sent: Monday, July 25, 2011 10:40 AM

To: Rollings-McDonald, Kathleen; Emon, Lora

Cc: Rigney, Jeff; Vandervoort, Pam; Martinez, Samuel; Tuerpe, Michael; Richardson, John;
Booker, Randy

Subject: RE: CSA 70 Zone J Connection response

Attachments: LAFCO 3166_additional info.pdf; LAFCO 3166_SDD_response 6 30 11.pdf; CSA 70 J

VARIOUS TRAS JULY 2011.xlsx; CSA 70 J Water Map.pdf

Good Morning Kathy,

Attached is our response to the items below. A hard copy has been sent via inter-office mail. If you need further
information, just let me know.

| have also attached a listing of those parcels in Zone J that Zone J collects ad valorem taxes on. | don't know the history
of why these parcels, however, the total amount (note most parcels are vacant) collected varies but averages to about
$500/year.

Regards,

Jim

From: Rollings-McDonald, Kathleen

Sent: Wednesday, July 13, 2011 1:31 PM

To: Oravets, Jim

Cc: Rigney, Jeff; Vandervoort, Pam; Martinez, Samuel; Tuerpe, Michael; Richardson, John
Subject: CSA 70 Zone ] Connection response

Afternoon Jim,

| wanted to outline my understanding of our discussion of the submission of materials related to Zone J we had on June
30™ in my office.

1. Under bullet 2 under item 1, this information needs to address the number of connections within LAFCO 3166 to
be detached, within the Hesperia Freeway corridor and the Catawaba annexation areas so that the percentage
change can be calculated.

2. Under bullet 3 under Item 1, the same information as number 1 needs to be provided.

3. We will need to verify the map for the water district/Zone J near SP2 to be sure of an accurate delineation. The
county maps at ROV are wrong and the ones we used in our service review appear to be in error as well.

4. On the waterline maps provided, please identify the “pump lanes” that are needed to be maintained in the
area. A written description of these lines will be needed as a part of future discussions.

If this outline is not what you recall from our conversation in the office, please let me know as soon as possible.
Thanks -- Kathy

KATHLEEN ROLLINGS-McDONALD

LAFCO Executive Officer

(909) 383-9900
(909) 383-9901 (fax)



PARCEL NUMBER
0357 082 01 0000
0357 082 02 0000
0357 082 08 0000
0357 082 09 0000
0357 082 10 0000
0357 082 11 0000
0357 082 13 0000
0357 082 15 0000
0357 082 16 0000
0357 082 17 0000
0357 082 18 0000
0357 082 19 0000
0357 082 20 0000
0357 082 21 0000
0357 082 22 0000
0357 082 24 0000
0357 082 29 0000
0357 082 31 0000
0357 082 32 0000
0357 082 33 0000
0357 082 35 0000
0357 082 36 0000
0357 082 38 0000
0357 082 42 0000
0357 082 46 0000
0357 082 47 0000
0357 082 49 0000
0357 082 56 0000
0357 082 58 0000
0357 082 59 0000
0357 082 60 0000
0357 082 61 0000
0357 082 62 0000
0357 082 63 0000
0357 082 64 0000
0357 082 66 0000
0357 082 68 0000
0357 082 70 0000
0357 082 71 0000
0357 082 72 0000
0357 082 73 0000
0357 082 74 0000
0357 082 75 0000
0357 311 01 0000
0357 311 02 0000
0357 311 03 0000
0357 311 05 0000
0357 311 06 0000
0357 311 07 0000
0357 311 08 0000
0357 311 12 0000
0357 311 19 0000
0357 311 20 0000
0357 311 21 0000

PROPERTY OWNER

Grand Canal LLC

Grand Canal LLC

Grand Canal LLC

Charles A & Alice P Simon

Grand Canal LLC

Southern California Edison Company
Southern California Edison Company
Fore Better Grp Inc

Gerardo Acosta

Rafael Faburrieta

John P Stonerod

Bruce L Powers

Jae Hui Lee

Jae H Lee

Jae Hui Lee

Land Government

Fore Better Grp Inc

Southern Pacific Transportation Co
Southern Pacific Transportation Co
Southern Pacific Transportation Co
First Regional Bank (Fbo-Craig L Dixon
First Regional Bank (Fbo-Craig L Dixon
Southern California Edison Company
Nidia Crisol Estrella

Southern California Edison Company
Southern California Edison Company
Southern California Edison Company
John M Achramowicz

Jeffrey A Cox

Michael Lee Harris

Bibiana Gonzalez

Calderon Dated 7-29-99

Michael E Klein

Carol M Osterman

Jackie DeVillier

Matthys 2009 5 & 6 & 09

James& Barbara Glass

Jesus & AidaFajardo

Ken Salmon

Maynard L & Lilia M Castillo

Dodson Mark D Trust

County Service Area 70-J

Koik Sub-Trust A

Raymond Harrison

Louis F & Amy M Hernandez

Paul Ferro

Sook J Kim

Glenk & Lee Trust

Juan Jose Gutierrez

Pmd Investments Il LP

Southern California Edison Company
Southern California Edison Company
Miriam G Heimlich Trust

John Lytle

30011 Ivy Glenn Dr #113
30011 Ivy Glenn Dr #113
30011 Ivy Glenn Dr #113
1232 W 160th St

30011 Ivy Glenn Dr #113

9342 Gilbert St
12862 Wright Ave
16148 Tullock St
Po Box 1825

629 Sun Rose Ave
13209 Silver Oak St
9965 Baker Rd
13209 Silver Oak St

9342 Gilbert St

5950 La Place Ct #3160
5950 La Place Ct #3160

15845 Nisqualli Rd

1685 N Mountain Ave #c
10030 Nielson Rd

Po Box 981

9250 Olive St

734 Long Beach Dr

586 Acoma Blvd N

Po Box 2175

1306 Garden St
5373 Fremontia Rd
5333 Cactus Rd
1923 N Marion Dr
19165 Saguaro Way
4145 W 163rd St
825 E 3rd St

20462 Vose St

Po Box 2749

9257 Monte Vista St
28699 Hilltop Dr
14322 Main St

Po Box 2105

129 E Avocado Crest Rd
25792 Obrero Dr

CSA 70 J TRAS 101060, 79086, 79091 AND 79093

Mailing Address

Laguna Niguel Ca 92677
Laguna Niguel Ca 92677
Laguna Niguel Ca 92677
Gardena Ca 90247

Laguna Niguel Ca 92677

Anaheim Ca 92804
Chino Ca 91710
Fontana Ca 92335
Roseburg Or 97470
Bakersfield Ca 93308
Hesperia Ca 92344
Lucerne Valley Ca 92356
Hesperia Ca 92344

Anaheim Ca 92804

Carlsbad Ca 92008
Carlsbad Ca 92008

Victorville Ca 92395

Upland Ca 91784

Oak Hills Ca 92344
Adelanto Ca 92301
Fontana Ca 92335

Colton Ca 92324

Lake Havasu City Az 86403

Apple Valley Ca 92307
Redlands Ca 92373

Oak Hills Ca 92344

Oak Hills Ca 92344
Flagstaff Az 86001

Apple Valley Ca 92308
Lawndale Ca 90260

San Bernardino Ca 92415
Winnetka Ca 91306
Camp Verde Az 86322
Alta Loma Ca 91701
Highland Ca 92346
Hesperia Ca 92345
Apple Valley Ca 92307

La Habra Heights Ca 90631
Mission Viejo Ca 92691

2545 SW Terwillinger Blvd #506 Portland Or 97201

Situs

*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
5473 El Cajoncito
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
5373 Fremontia Rd #120
5333 Cactus Rd
*no Site Address*
11556 Sefton Rd
*no Site Address*
5528 Coriander Dr
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*

C:\Users\b5245\AppData\Local\Microsoft\Windows\Temporary Internet Files\Content.Outlook\WLSDJ6KT\CSA 70 J VARIOUS TRAS JULY 2011.xIsx

Land Use

VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT

MHM, 18551 MANUF HM PERMFOUND

VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
RES,MH,FEE LAND (NOT IN MH SUB)
RES,MH,FEE LAND (NOT IN MH SUB)
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT

Acreage Land Value

3.33
1.66

$324,000
$180,000
$94,500
$3,777
$324,000
Nl

S0
$101,497
$96,341
$65,639
$17,052
$40,377
$12,343
$12,343
$24,684
Nl
$17,059
S0

S0

S0
$31,416
$3,142
S0
$34,068
S0

$17,896
$17,896
$22,440
$17,896
$23,144
$19,305
$14,828
$23,596
$11,907
$24,739
$10,094
$25,334
$8,002
$0
$2,748
$7,870
$48,594
$13,291
$73,050
$14,865
$31,500
$58,345

Imp

$0
$45,248
$55,667
$0
$0
S0
$0

Exempt
$0
S0
$0
S0
$0

Total Tax
Value
$324,000
$180,000
$94,500
$3,777
$324,000
Nl
S0
$101,497
$96,341
$65,639
$17,052
$40,377
$12,343
$12,343
$24,684
Nl
$17,059
$0
S0
$0
$31,416
$3,142
S0
$34,068
S0
$0
S0
$45,044
$17,896
$17,896
$49,726
$17,896
$23,144
$19,305
$14,828
$23,596
$50,155
$73,406
$10,094
$25,334
$8,002
$0
$2,748
$7,870
$48,594
$13,291
$73,050
$14,865
$31,500
$58,345

TRA

79086
79086
79086
79093
79086
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093



PARCEL NUMBER
0357 311 22 0000
0357 311 23 0000
0357 311 24 0000
0357 311 25 0000
0357 311 26 0000
0357 311 27 0000
0357 311 28 0000
0357 311 29 0000
0357 311 30 0000
0357 311 33 0000
0357 311 34 0000
0357 311 35 0000
0357 311 36 0000
0357 311 39 0000
0357 311 41 0000
0357 311 44 0000
0357 311 45 0000
0357 311 46 0000
0357 311 47 0000
0357 311 48 0000
0357 311 50 0000
0357 311 52 0000
0357 311 53 0000
0357 311 55 0000
0357 311 57 0000
0357 311 59 0000
0357 311 60 0000
0357 311 64 0000
0357 311 66 0000
0357 311 67 0000
0357 311 70 0000
0405 182 12 0000
0405 182 14 0000
0405 182 15 0000
0405 182 16 0000
0405 182 17 0000
0405 182 18 0000
0405 182 19 0000
0405 182 24 0000
0405 182 25 0000
0405 182 26 0000
0405 182 27 0000
0405 182 28 0000
0405 182 29 0000
0405 182 30 0000
0405 182 31 0000
0405 182 32 0000
0405 182 33 0000
0405 182 58 0000
0405 182 62 0000
0405 182 63 0000
0405 182 64 0000
0405 182 68 0000
0405 681 01 0000

C:\Users\b5245\AppData\Local\Microsoft\Windows\Temporary Internet Files\Content.Outlook\WLSDJ6KT\CSA 70 J VARIOUS TRAS JULY 2011.xIsx

PROPERTY OWNER

Andy | & Maria K Ulrich

David A & Kathy A Vancil

Jerry & Rosalie Wong

Clifford L Hamilton Jr.

Antonio D & Bertha Cruz

Virgilio R & L G Chacon Trust
Santiago & Martha Tiscareno
Southern Pacific Transportation Co
Southern Pacific Transportation Co
Southern Pacific Transportation Co
Southern California Edison Company
Southern Pacific Transportation Co
Southern Pacific Transportation Co
Southern Pacific Transportation Co
Southern California Edison Company
Southern Pacific Transportation Co
Southern California Edison Company
Southern Pacific Transportation Co
Southern California Edison Company
Southern Pacific Transportation Co
Charles A & Alice P Simon

Jose E G Guerrero

Southern California Edison Company
Southern California Edison Company
Southern California Edison Company
Brian & Misti Norby

Southern California Edison Company
Southern Pacific Transportation Co
Southern Pacific Transportation Co
Southern California Edison Company
Southern California Edison Co
Summit Valley Ranch

Ronald D Weber

Ziemer Trust

Richard A & Ruth C Eminhizer
Richard A & Ruth C Eminhizer
Richard A & Ruth C Eminhizer
Richard A Eminhizer Sr.

Summit Valley Ranch

Robert N Constant

William F Holt et al

Jose Salazar

Linda M Gonzales

Byrne Family Trust

Raymundo & Noemi Sanchez

Fischer Trust

Fischer Trust

Fischer Trust

Summit Valley Ranch

Barbara J Cullingford

Hyong Kim

California Asset Portfolio Inc

Sophia Vagenas

Richard M Powell

CSA 70 J TRAS 101060, 79086, 79091 AND 79093

Mailing Address

19860 Calle Cadiz
4680 W Phillips St
7425 Stonecreek Ln
828 Mulberry Ave
8738 3rd Ave

303 E Javelin St
18442 Danbury Ave

1232 W 160th St
8414 Vanport Ave
2244 Walnut Grove Ave

Po Box 327
13312 Ranchero Rd #18pmb1

2244 Walnut Grove Ave
13689 State Highway 138
16670 Yucca St

15610 Cheyenne St

Po Box 403441

Po Box 403441

Po Box 403441

Po Box 403441

13689 State Highway 138
28871 Blythewood Dr

Po Box 70

11784 Lucena Ave

5150 Cataba Rd

3477 Autumn Ave

5150 Cataba Rd

1372 W 26th St

1372 W 26th St

4927 Hawk Ridge Rd
13689 State Highway 138
28340 Live Oak Canyon Rd
12821 Red River Rd

Po Box 71765

425 N Michillinda Ave

Po Box 919

Walnut Ca 91789
Ontario Ca 91762
Anaheim Ca 92807
Brea Ca 92821
Hesperia Ca 92345
Carson Ca 90745
Hesperia Ca 92345

Gardena Ca 90247
Whittier Ca 90606
Rosemead Ca 91770

Chula Vista Ca 91912
Oak Hills Ca 92344

Rosemead Ca 91770
Hesperia Ca 92345
Hesperia Ca 92345
Hesperia Ca 92345
Hesperia Ca 92340
Hesperia Ca 92340
Hesperia Ca 92340
Hesperia Ca 92340
Hesperia Ca 92345
Rancho Palos Verdes Ca 90275
Norco Ca 92860

Fontana Ca 92337
Hesperia Ca 92345

Chino Hills Ca 91709
Hesperia Ca 92345

San Bernardino Ca 92405
San Bernardino Ca 92405
Hesperia Ca 92345
Hesperia Ca 92345
Redlands Ca 92373
Victorville Ca 92392

Los Angeles Ca 90071
Pasadena Ca 91107
Cedar Glen Ca 92321

Situs

*no Site Address*
*no Site Address*
Las Flores

*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
5575 Lassen Rd
*no Site Address*
*no Site Address*
*no Site Address*
12455 Desford Rd
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
*no Site Address*
13275 Desford Rd
*no Site Address*
5428 Foley Rd
*no Site Address*
5380 Cataba Rd
5384 Foley Rd
*no Site Address*
Las Flores

*no Site Address*
13037 Sesame Rd
5176 Hawkridge Rd
5150 Cataba Rd

5148 Hawk Ridge Rd

5150 Foley Rd
5051 Hawkridge Rd
*no Site Address*

4927 Hawk Ridge Rd

Las Flores

5520 Foley Rd
*no Site Address*
*no Site Address*
*no Site Address*
Silverwood St

Land Use
VAC,VACANT
VAC,VACANT
AGR,GRAZING
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
RES,SINGLE FAMILY RESIDENCE
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
AGR,GRAZING
VAC,VACANT
VAC,WATER WELL SITE
VAC,VACANT
RES,SINGLE FAMILY RESIDENCE

MHM, 18551 MANUF HM PERMFOUND

VAC,VACANT

AGR,GRAZING

VAC,VACANT

VAC,WATER WELL SITE
VAC,VACANT

*UNKNOWN USE CODE*
VAC,WATER WELL SITE
RES,SINGLE FAMILY RESIDENCE
RES,REC CABIN,NON-PERM,DES/MTN
VAC,VACANT

RES,MISC STRUCTURE
AGR,GRAZING

VAC,WATER WELL SITE
VAC,VACANT

VAC,VACANT

VAC,VACANT

VAC,VACANT

5

5
6.8
7.4
9.7
5
3.32

O OO0 00000000 OoOOo

©
»
N

1.74

3.02

o O O o o

152.23

10
10
2.5
5
2.23
10
227
10
10

10
35.86
22.58
10.76

2.35
222
1.25

Acreage Land Value

$37,054
$37,054
$8,255
$3,932
$49,134
$5,934
$13,500

$10,996
$55,052
S0

$0

S0
$55,000
S0

$0

S0

$0

S0
$34,754
$94,015
$50,491
$18,515
$18,515
$18,000
$87,225
$50,701
$7,556
$85,519
$29,172
$18,217
$85,914
$41,500
$24,801
$20,671
$17,860
$4,985
$151,766
$85,630
$9,716
$45,474
$20,761

Imp

$225,000
S0

$0

$0

$0

$0

$0

$0
$22,569
$0
$131,692
$65,000

$2,429
$16,522
$44,000
$24,001
S0
$42,347
S0
$33,576

Exempt
$0
S0
$0
S0
$0
S0

S0
$7,000
S0
S0
$7,000
S0
S0
S0
S0
$0
S0

Total Tax
Value
$37,054
$37,054
$8,255
$3,932
$49,134
$5,934
$13,500

$10,996
$55,052
S0

$0

S0
$273,000
S0

$0

S0

$0

S0
$34,754
$94,015
$73,060
$18,515
$143,207
$83,000
$87,225
$50,701
$7,556
$92,647
$29,172
$20,646
$102,436
$78,500
$48,802
$20,671
$53,207
$4,985
$185,342
$85,630
$9,716
$45,474
$20,761

TRA

79093
79093
79091
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79093
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79093
79091
79093
79093
79093
79091



PARCEL NUMBER
0405 681 02 0000
0405 681 03 0000
0405 681 04 0000
0405 681 05 0000
0405 681 06 0000
0405 681 07 0000
0405 681 08 0000
0405 681 09 0000
0405 681 10 0000
0405 681 11 0000
0405 681 12 0000
0405 681 13 0000
0405 681 14 0000
0405 681 15 0000
0405 681 16 0000
0405 681 17 0000
0405 681 18 0000
0405 681 19 0000
0405 681 20 0000
0405 681 21 0000
0405 681 22 0000
0405 681 23 0000
0405 681 24 0000
0405 681 25 0000
0405 681 26 0000
0405 681 27 0000
0405 691 01 0000
0405 691 02 0000
0405 691 03 0000
0405 691 04 0000
0405 691 05 0000
0405 691 06 0000
0405 691 07 0000
0405 691 08 0000
0405 691 09 0000
0405 691 10 0000
0405 691 11 0000
0405 691 12 0000
0405 691 13 0000
0405 691 14 0000
0405 691 15 0000
3136 131 09 0000
3136 131 10 0000
3136 131 11 0000
3136 131 12 0000
153

PROPERTY OWNER

Mary A Jaggli

David & Donna Leber Trust
Daniel J & Darlene R Longacre
David L Smith

James W Eshaya

Tadashi Ishikawa

Tadashi Ishikawa

Tadashi Ishikawa

Tadashi Ishikawa

Donna E Leber

Leber David & Donna Trust
Jeffrey N & Connie R Hortick
Robert J & Julie Oaks

Gloria Jean & Donald K Thompson

Raymon M & Gloria J Demmer
Chea Choul Yu

Donald M & Karen A Garrett Trustees

Gary Guernsey

Alexander F Taylor

Siegert Family Trust

Holly & James Scroggins
Ignacio & Sandra Ramirez
Damon Brian Cinque

Liang Trust

Putnam T & C Trust

Liang Trust

Martin & Judy Sanchez
Scott Brian & Joanne Trust
Leber David & Donna Trust
John B & Nancee K Van Ness
Edward Quarshie

Edward A Quarshie

Chun CLin

Miguel Llamas-Licea

Liang Trust

Chun C Lin

Raymond & Tracy Riebeling
Trevor M & Lynne L Scrogins
Dewey J Martineau

Pierre A Carrasco et al
Raymond Escobar

Daniel & Bernie Hancock
Wesley P Howell

Jeffrey K Guenther

Jeromie N & Cassandra L Davis
parcels

12556 Silverwood St
22434 Waters Dr
30131 Town Center Dr
Po Box 515

4831 Biloxi Ave

327 Fargo Rd

327 Fargo Rd

327 Fargo Rd

327 Fargo Rd

Po Box 456

Po Box 456

5386 Bass St

Po Box 57

Po Box 402397

17524 Bangor Ave
12823 Catfish Rd
6065 Robin Rd

16355 Mission St
1077-3 San Antonio Dr
Po Box 402331

5343 Bass St

11867 Butterfield Ave
9804 Mango Ln

1208 Lockhaven Way
9601 Carrari Ct

1208 Lockhaven Way
Po Box 402143

Po Box 456

Po Box 2116

950 Wedgewood Ct
950 Wedgewood Ct
1336 S Fern Ave
15721 Nadia St

1208 Lockhaven Way
1336 S Fern Ave

34250 Pourroy Rd
5643 Bass St

8900 Lassen Ave
10520 Mesa St
10576 Mesa St #260
10620 Mesa St
10678 Mesa St

CSA 70 J TRAS 101060, 79086, 79091 AND 79093

Mailing Address

Hesperia Ca 92345
Crestline Ca 92325
Laguna Niguel Ca 92677
Meadview Az 86444
North Hollywood Ca 91601
San Dimas Ca 91773

San Dimas Ca 91773

San Dimas Ca 91773

San Dimas Ca 91773
Crestline Ca 92325
Crestline Ca 92325
Hesperia Ca 92345

Lake Arrowhead Ca 92352
Hesperia Ca 92340
Hesperia Ca 92345
Hesperia Ca 92345

San Bernardino Ca 92407
Hesperia Ca 92345
Colton Ca 92324
Hesperia Ca 92340
Hesperia Ca 92345

Chino Ca 91710

Fontana Ca 92335

San Jose Ca 95129

Alta Loma Ca 91737

San Jose Ca 95129
Hesperia Ca 92340

Crestline Ca 92325
Crestline Ca 92325
Rialto Ca 92376

Rialto Ca 92376

Ontario Ca 91762
Moreno Valley Ca 92551
San Jose Ca 95129
Ontario Ca 91762

Winchester Ca 92596
Summit Valley Ca 92345
Hesperia Ca 92345
Victorville Ca 92392
Oak Hills Ca 92344
Victorville Ca 92392
Victorville Ca 92392

Situs

12556 Silverwood St
12578 Silverwood St
12592 Silverwood St
12624 Silverwood St
*no Site Address*
*no Site Address*
12698 Silverwood St
12724 Silverwood St
*no Site Address*
*no Site Address*
Silverwood St

5386 Bass St

*no Site Address*
12867 Catfish Rd
*no Site Address*
12823 Catfish Rd
*no Site Address*
5364 Bass St

1077 Santo Antonio Dr #3
12836 Catfish Rd
5343 Bass St

*no Site Address*
*no Site Address*
*no Site Address*
14297 Amargosa Rd
*no Site Address*
5247 Bass St

5219 Bass St

*no Site Address*
5127 Bass St

*no Site Address*
*no Site Address*
*no Site Address*
5246 Bass St

*no Site Address*
*no Site Address*
5147 Perch Pl

*no Site Address*
*no Site Address*
5146 Perch Pl

5248 Perch Pl

10520 Mesa St
10576 Mesa St
10620 Mesa St #225
10678 Mesa St

C:\Users\b5245\AppData\Local\Microsoft\Windows\Temporary Internet Files\Content.Outlook\WLSDJ6KT\CSA 70 J VARIOUS TRAS JULY 2011.xIsx

Land Use

RES,SINGLE FAMILY RESIDENCE
VAC,VACANT

RES,SINGLE FAMILY RESIDENCE
VAC,VACANT

VAC,VACANT

VAC,VACANT

VAC,VACANT

VAC,VACANT

VAC,VACANT

VAC,VACANT

VAC,VACANT

RES,SINGLE FAMILY RESIDENCE
VAC,VACANT

RES,SINGLE FAMILY RESIDENCE
VAC,VACANT

RES,SINGLE FAMILY RESIDENCE
VAC,VACANT

VAC,VACANT

VAC,VACANT

RES,SINGLE FAMILY RESIDENCE
RES,SINGLE FAMILY RESIDENCE
VAC,VACANT

VAC,VACANT

VAC,VACANT

VAC,VACANT

VAC,VACANT

RES,SINGLE FAMILY RESIDENCE
RES,SINGLE FAMILY RESIDENCE
VAC,VACANT

RES,SINGLE FAMILY RESIDENCE
VAC,VACANT

VAC,VACANT

VAC,VACANT

RES,MH,FEE LAND (NOT IN MH SUB)

VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
VAC,VACANT
RES,SINGLE FAMILY RESIDENCE
RES,SINGLE FAMILY RESIDENCE
RES,SINGLE FAMILY RESIDENCE
RES,SINGLE FAMILY RESIDENCE
RES,SINGLE FAMILY RESIDENCE

Acreage Land Value

22 $25,600
1.79  $59,000
1.82  $33,200
1.78  $39,254
1.59  $71,266
116 $21,808

14 $21,808
143 $21,808
1.66  $21,808
1.59  $20,200
0.97  $32,500
202 $29,928
223 $27,468
1.39  $20,800
1.74  $22,600
201 $32,388

24 $43,839
2.18  $134,931
219 $43,612
204 $10,930
225  $46,000
204 $23,562
1.84  $108,983
1.63  $54,498
1.61  $56,591
195  $27,435
1.77  $20,800
1.67  $20,800
1.75  $129,692
1.68  $17,953

25  $27,537
233 $27,537
234 $32,622
212 $41,515
1.78  $27,435
237 $32,622
234 $28,900
228 $34,119
144 $21,597
1.55  $26,435

24 $129,742
1.95  $26,000
222 $49,885
1.82  $49,885

1.5  $28,931

1228.25 $5,044,426

Imp
$107,300
S0
$268,100
S0
$0
S0

$101,384
S0
$209,200
S0
$158,125
S0

$0

S0
$97,145
$184,000
$0

S0

$0

S0

$0
$116,200
$222,400
$0
$129,233

$114,000
$102,000
$116,158
$130,818

$85,696

Exempt
$7,000
S0
$7,000
S0
$0
S0

S0
$7,000
$7,000

S0

Total Tax
Value
$125,900
$59,000
$294,300
$39,254
$71,266
$21,808
$21,808
$21,808
$21,808
$20,200
$32,500
$124,312
$27,468
$223,000
$22,600
$183,513
$43,839
$134,931
$43,612
$101,075
$230,000
$23,562
$108,983
$54,498
$56,591
$27,435
$130,000
$243,200
$129,692
$140,186
$27,537
$27,537
$32,622
$81,681
$27,435
$32,622
$28,900
$34,119
$21,597
$26,435
$243,742
$128,000
$159,043
$173,703
$114,627

$2,924,390 $112,000 $7,856,816

TRA
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
79091
101060
101060
101060
101060
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LAFCO 3066 - Reorganization to include Annexation to the Hesperia Water District and Detachments from CSA 70 and its Zone J (MAP 4A)

@ Proposed Annexation Area to Hesperia Water District and Detachment from CSA 70 and its Zone J : Hesperia Water District City of Hesperia
/| Area Proposed for Detachment from CSA 70 and its Zone J D CSA 70 Zone J City of Victorville
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DETAIL MAP 1: LAFCO 3066 - Reorganization to include Annexation to the Hesperia Water District and Detachments from CSA 70 and its Zone J (MAP 4B)

D Proposed Annexation Area to Hesperia Water District and Detachment from CSA 70 and its Zone J : Hesperia Water District

City of Hesperia
@ Area Proposed for Detachment from CSA 70 and its Zone J D CSA 70 Zone J
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LAFCO 3066 - Reorganization to include Annexation to the Hesperia Water District and Detachments from CSA 70 and its Zone J (MAP 6A)
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LOWER AREA 1: LAFCO 3066 - Reorganization to include Annexation to the Hesperia Water District and Detachments from CSA 70 and its Zone J (MAP 6C)
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CITY OF HESPERIA SERVED BY ZONE J - TOPAZ TO MAPLE CORRIDOR CONNECTION LOG

APN Connection
0405-371-36
0405-371-45
0405-371-46
0405-371-61
0405-371-63
0405-371-65
0405-371-66
0405-371-71
0405-371-72
0405-371-73
0405-371-77
0405-371-78
0405-371-79
0405-371-80
0405-371-81
0405-371-82
0405-371-83
0405-371-84
3046-131-19
3046-131-26
3046-131-28
3046-131-34
3046-131-35
3046-131-42
3046-131-43
3046-131-44
3046-131-45
3046-131-47
3046-131-48
3046-131-49
3046-131-54
3046-131-55
3046-131-56
3046-131-57
3046-131-58
3046-131-59
3046-131-60
3046-131-61
0405-371-74

N it I I I e I I e I I I I I e S e

<

TTM 14744 **SEE PAGE 0405-47 The developed portion of Tract 14744 is currently
served by the Hesperia Water District
TTM 14744 *SEE PAGE 0405-47

TTM 14744 **SEE PAGE 0405-47
TTM 14744 **SEE PAGE 0405-47
0405-144-24 Y

0405-144-26 Y
0405-144-27 Y

Page 1 of 3



CITY OF HESPERIA SERVED BY ZONE J - TOPAZ TO MAPLE CORRIDOR CONNECTION LOG

0405-144-29
0405-144-31
0405-144-32
0405-144-33
0405-144-34
0405-144-38
0405-144-39
0405-144-42
0405-144-43
0405-144-44
0405-144-45
0405-144-58
0405-144-59
0405-144-60
0405-144-61
0405-144-62
0405-144-66
0405-144-67
0405-144-68
0405-144-69
0405-144-88
0405-144-90
0405-144-91
0405-144-93
0405-144-94
0405-144-95
0405-145-01
0405-145-02
0405-145-03
0405-145-04
0405-383-09
0405-383-18
0405-383-19
0405-383-20
0405-383-21
0405-383-22
0405-383-23
0405-383-24
0405-383-25
0405-383-26
0405-383-27
0405-383-28
0405-383-29
0405-471-20
0405-471-33
0405-471-34
0405-471-35
0405-471-36
0405-471-41
0405-471-42
0405-471-43
0405-471-44

This parcel is a triangular parcel that seems to be
an accessory parcel to the actual parcel that is
being served, APN 0405-144-13 (see Map 7C -
Aerial Detail 3). Either APN 0405-144-13 replaces
this parcel... or is added to this list.

This parcel is now a Hesperia WD-owned
property that has a water tank on it. This parcel
should probably be taken off from this list.

It I R I I A A I R I A A I e A A dE I I A I I I A A I I A A A I I I I I I I
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CITY OF HESPERIA SERVED BY ZONE J - TOPAZ TO MAPLE CORRIDOR CONNECTION LOG

0405-471-45 Y
0405-471-47 Y
0405-471-48 Y
0405-471-50 Y
TOTAL CONNECTIONS = 99 This total does not match the memo from Special

Districts dated July 25, 2011, that identifies
only 91 accounts.

LAFCO Additional Comments:

Two parcels, APN 0405-371-95 and 0405-371-96, were not identified on this list nor were they identified

on Hesperia WD's listing. However, based on the aerial map (see Map 7B - Aerial Detail 2), it looks like the
parcels, located along Opal Ave.(between Mesquite and Mission Streets) each has a residential unit.
Please verify if these parcels are being served by CSA 70 Zone J.

In addition, there is some type of development on the parcel located at the northeast corner of Opal Ave.

and Mission St, APN 0405-371-41 (a parcel owned by CSA 70 Zone J). If there is water service/
connection on the property it should also be added on this list.

Page 3 of 3



Utility Billing Service

Address and APN
ME_EEEEI-
ETO001I 3046161380000 ARTHUR HESPERIA 92344 LANDSCAPE/IRRI
ET0019 3046161180000 14410 ARTHUR HESPERIA CA 92344 Residential
ET0020 3046161190000 14411 ARTHUR HESPERIA CA 92344 Residential
ET0018 3046161170000 14418 ARTHUR HESPERIA CA 92344 Residential
ET0021 3046161200000 14419 ARTHUR HESPERIA CA 92344 Residential
ET0017 3046161160000 14426 ARTHUR HESPERIA CA 92344 Residential
ET0022 3046161210000 14427 ARTHUR HESPERIA CA 92344 Residential
ET0016 3046161150000 14434 ARTHUR HESPERIA CA 92344 Residential
ET0023 3046161220000 14435 ARTHUR HESPERIA CA 92344 Residential
ET0015 3046161140000 14442 ARTHUR HESPERIA CA 92344 Residential
ET0024 3046161230000 14443 ARTHUR HESPERIA CA 92344 Residential
ET0014 3046161130000 14450 ARTHUR HESPERIA CA 92344 Residential
ET0025 3046161240000 14451 ARTHUR HESPERIA CA 92344 Residential
ET0013 3046161120000 14458 ARTHUR HESPERIA CA 92344 Residential
ET0012 3046161110000 14466 ARTHUR HESPERIA CA 92344 Residential
ET0027 3046161260000 14467 ARTHUR HESPERIA CA 92344 Residential
ET0011 3046161100000 14474 ARTHUR HESPERIA CA 92344 Residential
ET0028 3046161270000 14475 ARTHUR HESPERIA CA 92344 Residential
ET0010 3046161090000 14482 ARTHUR HESPERIA CA 92344 Residential
ET0029 3046161280000 14483 ARTHUR HESPERIA CA 92344 Residential
ET0009 3046161080000 14490 ARTHUR HESPERIA CA 92344 Residential
ET0030 3046161290000 14491 ARTHUR HESPERIA CA 92344 Residential
ET0008 3046161070000 14498 ARTHUR HESPERIA 92344 Residential
_—___-— Duplicate of row above
ETO0031 3046161300000 14499 ARTHUR HESPERIA 92344 Residential
ET0007 3046161060000 14506 ARTHUR HESPERIA CA 92344 Residential
ET0032 3046161310000 14507 ARTHUR HESPERIA CA 92344 Residential
ET0006 3046161050000 14514 ARTHUR HESPERIA CA 92344 Residential
ETO0033 3046161320000 14515 ARTHUR HESPERIA CA 92344 Residential
ETO0005 3046161040000 14522 ARTHUR HESPERIA CA 92344 Residential

84 Total Records -



ET0034

ET0004
ET0035
ET0003
ET0036
ET0002

3046161320000

3046161030000
3046161340000
3046161020000
3046161350000
3046161010000

14523 ARTHUR

14530 ARTHUR
14531 ARTHUR
14538 ARTHUR
14539 ARTHUR
14546 ARTHUR

HESPERIA

HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA

CA

CA
CA
CA
CA

92344

92344
92344
92344
92344
92344

Residential

Residential
Residential
Residential
Residential
Residential

Based on the address identified, APN
should be 3046-161-33

_____-_ Duplicate of row above

ET0037 3046161360000 14547 ARTHUR HESPERIA  CA 92344  Residential
ET0038 3046161370000 14555 ARTHUR HESPERIA  CA 92344  Residential
ET0049 3046321080000 14310 HARTFORD HESPERIA  CA 92345  Residential
[ETO0491111 [50463210800001 45101 HARTFORDIIIIIIIIN [HESPERTATIN CATIIIN 923451 Residentialiiiil Duplicate of row above
ETO234 304632120 14325 HARTFORD HESPERIA  CA 92345  Residential
ET0046 304632105 14342 HARTFORD HESPERIA  CA 92345  Residential
ETO241 3046321270000 14405 HARTFORD HESPERIA  CA 92345  Residential
ET0242 3046321280000 14415 HARTFORD HESPERIA  CA 92345  Residential

ET02421 5046321260000 I 15N FARTFORDINIIININN FESPERTATN (CARNIN 025451 RESHSHHEINNNN Dupicate of ow above

ET0259 3046321400000 14422 HARTFORD HESPERIA  CA 92345 Residential

ET0255N S0463214000001 #4422 FARTFORDINIINININNN FESPERTATN (CANNIN 025451 RESHSHHEINNNN Dupicate of ow above

ET0243 3046321290000 14425 HARTFORD HESPERIA  CA 92345 Residential

ET0245 1N 5046321290000 1425 N FARTFORDINIIINININN FESPERTATN (CANNIIN 025451 RESHSHHEINNNN Dupicate of row above

ET0258 304632139 14432 HARTFORD HESPERIA  CA 92345 Residential
ET0244 3046321300000 14435 HARTFORD HESPERIA  CA 92345 Residential

_____-_ Duplicate of row above

ET0245 304632131 14445 HARTFORD HESPERIA 92345 Residential
ET0257 3046321380000 14448 HARTFORD HESPERIA CA 92345 Residential
ET0246 304632132 14457 HARTFORD HESPERIA  CA 92345 Residential
ET0256 3046321370000 14460 HARTFORD HESPERIA CA 92345 Residential
ET0255 3046321360000 14472 HARTFORD HESPERIA 92345 Residential

_____-_ Duplicate of row above

ET0054 304632113 8828 ROCKINGHAM HESPERIA 92345 Residential
ET0053 3046321120000 8840 ROCKINGHAM HESPERIA CA 92345 Residential
ET0052 3046321110000 8854 ROCKINGHAM HESPERIA  CA 92345 Residential
ET0051 3046321100000 8870 ROCKINGHAM HESPERIA  CA 92345 Residential
ET0050 3046321090000 8878 ROCKINGHAM HESPERIA  CA 92345 Residential



ET0061
ET0060
ET0059
ET0058
ET0057
EL0200I
EL0206
EL0205

EL0204
ELO300
EL0299
ELO301
EL0298
EL0302
EL0297
ELO303
EL0296
ELO304
EL0295
ELO305
EL0294

LOT 5 TR 17117
LOT 4 TR17117
LOT 3 TR 17117
3046101590000
LOT 1 TR 17117

040513401
040513407
040513506

040513405
040521608
040521607
040521609
040521606
040521610
040521605
040513415
040513414
040513425
040513413
040513424
040513412

EG0236-001 304613103

LAFCO Additional Comments:

1. APN 3046-161-25 was not identified on the list. However, based on the aerial map (see Map 7A - Aerial Detall 1)

8824 TAMARISK
8844 TAMARISK
8858 TAMARISK
8872 TAMARISK
8880 TAMARISK
BERLINA ROSE
14274 BERLINA ROSE
14292 BERLINA ROSE

14310 BERLINA ROSE

7169
7170
7185
7186
7203
7204
7219
7220
7237
7238
7253
7254

EVENING STAR ROSE CT
EVENING STAR ROSE CT
EVENING STAR ROSE CT
EVENING STAR ROSE CT
EVENING STAR ROSE CT
EVENING STAR ROSE CT
EVENING STAR ROSE CT
EVENING STAR ROSE CT
EVENING STAR ROSE CT
EVENING STAR ROSE CT
EVENING STAR ROSE CT
EVENING STAR ROSE CT

8593 BANDICOOT TRAIL

HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA

HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA
HESPERIA

CA
CA
CA
CA
CA
CA
CA
CA

CA
CA
CA
CA
CA
CA
CA
CA
CA
CA
CA
CA
CA
CA

92345
92345
92345
92345
92345
92344
92344
92344

92344
92344
92344
92344
92344
92344
92344
92344
92344
92344
92344
92344
92344
92344

Residential
Residential
Residential
Residential
Residential

LANDSCAPE/IRRI

Residential
Residential

Residential
Residential
Residential
Residential
Residential
Residential
Residential
Residential
Residential
Residential
Residential
Residential
Residential
Residential

there is a residential unit on the parcel (located along Arthur St.), which is probably served by the District

This is probably just a typographical
error, APN should be 0405-134-06

2. In an email (see attached) to LAFCO staff, it was identified that the District serves two other parcels. The plant site (Hesperia

Parks and Recreation District), APN 0405-371-15, and a parcel owned by the Hesperia Church of the Nazarene,

APN 3046-101-42 (shown as purple on Map 6A). However, it should be noted that the church parcel (APN 3046-101-42)
is already in the District's boundaries.



Martinez, Samuel

From: Rollings-McDonald, Kathleen

Sent: Wednesday, February 08, 2012 10:15 AM

To: Martinez, Samuel

Subject: FW: Any additional properties being served by the Hesperia Water District (HWD) located

outside its boundary?

Hathleen Rellings-McDonald
Execcutive Officer

San Bernardino LAFCO

215 North "D" Street, Suite 204

Son Bernardino, CA 92415

(909) 383-9900

From: Jill Wyman - Customer Service Supervisor [ mailto:jiwyman@cityofhesperia.us]

Sent: Wednesday, November 16, 2011 4:47 PM

To: Stan Liudahl - Senior Planner; Rollings-McDonald, Kathleen

Cc: Reno, Dave - Planning Director

Subject: RE: Any additional properties being served by the Hesperia Water District (HWD) located outside its boundary?

Kathy,

On APN#0405-371-15 there are 3 meters for a plant site, and the Parks & Recreation. | am trying to confirm that all 3
meters are on the same parcel
Additionally, we service the Hesperia Church of the Nazarene at 8518 Maple , APN# 3046-101-42.

Jill Wymaan, Customner Service Supervisor
Ciey of Hesperta Water District
Phone 760-g47-18%3 / Fax p60-g47-1218

From: Stan Liudahl - Senior Planner

Sent: Wednesday, November 16, 2011 2:57 PM

To: Jill Wyman - Customer Service Supervisor

Cc: Dave Reno - Principal Planner

Subject: FW: Any additional properties being served by the Hesperia Water District (HWD) located outside its boundary?

Jilk:

Please respond to Kathy’s question.

From: Rollings-McDonald, Kathleen [mailto:kmcdonald@lafco.sbcounty.gov]

Sent: Wednesday, November 16, 2011 2:26 PM

To: Stan Liudahl - Senior Planner

Cc: Scott Priester - Director of Development Services; Dave Reno - Principal Planner

Subject: RE:-Any additional properties being served by the Hesperia Water District (HWD) located outside its boundary?
1




Afternoon Stan,
Can you clarify the response from Ms. Wyman about a “plant site” service. What would this be and does it have service.
Thanks -- kathy

Kathleen Rellings-McDenald
Exececutive Officer

San Bernardino LAFCO

215 North "D" Street, Suite 204

San Bernardino, CA 92415

(909) 383~9900

From: Stan Liudahl - Senior Planner [mailto:sliudahl@cityofhesperia.us]

Sent: Wednesday, November 16, 2011 9:08 AM

To: Rollings-McDonald, Kathleen

Cc: Scott Priester - Director of Development Services; Reno, Dave - Planning Director

Subject: FW: Any additional properties being served by the Hesperia Water District (HWD) located outside its boundary?
Importance: High :

Good morning Kathleen,

The Hesperia Water District has prepared the attached spreadsheet showing all properties served by the District not
within the HWD boundary. If you have any questions regarding this data, please feel free to contact me.

Sincerely,

Stan Liudahl, AICP
Senior Planner

From: Jill Wyman - Customer Service Supervisor

Sent: Tuesday, November 15, 2011 11:12 AM

To: Stan Liudahl - Senior Planner

Cc: Dave Reno - Principal Planner

Subject: RE: Any additional properties being served by the Hesperia Water District (HWD) located outside its boundary?

Hi Stan,

Here is a spreadsheet of the accounts. There may be a plant site and a Parks and Recreation meter we serve on the west
side of Maple cross of Mission & El Centro.

Jill Wyrnam, Customer Service Supervisor
Cicy of Hesperia Water District
Phone 760-947-18%3 / Fax 760-047-1218

From: Stan Liudahl - Senior Planner
Sent: Tuesday, November 15, 2011 9:59 AM




To: Jill Wyman - Customer Service Supervisor
Cc: Dave Reno - Principal Planner

Subject: Any additional properties being served by the Hesperia Water District (HWD) located outside its boundary?
Importance: High ’

Good morning, Jill.

Have you been able to complete your inventory of properties served which lie outside the HWD boundary? Kathy Mac

Donald of LAFCO contacted me this morning to ask about its status. Please give me an estimate of when you might be
finished checking. Thank you.




™
1)
<
R - :
Ey - . A
. _-;.’isi
g t ‘ﬁ!’
AL e - o
= = j ' '.\‘:"'i;
- 4 ﬂ
= 5 2 '
: )
]
o “‘ = ‘
BN -
e ] iy i
e " .-: g -g‘
(|
2l - 8 W 2
1 ' (‘i"i
. -
kl ey
- - / .1'\
; | ¢
s o - o
— ¢ : ; S —
AERIAL DETAIL 1: LAFCO 3066 - Reorganization to include Annexation to the Hesperia Water District and Detachments from CSA 70 and its Zone J (MAP 7A)
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ENTERPRISE FUND INSTALLMENT SALE AGREEMENT
byand between the

COUNTY OF SAN BERNARDINO ACTING ON BEHALF OF COUNTY SERVICE
AREA 70, IMPROVEMENT ZONE J,

as Purchaser

and the

CALIFORNIA INFRASTRUCTURE AND ECONOMIC DEVELOPMENT BANK,

as Seller

Dated as of November 25, 2003

Agreement No. CIEDB-03-049
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ENTERPRISE FUND INSTALLMENT SALE AGREEMENT

THIS ENTERPRISE FUND INSTALLMENT SALE AGREEMENT, ‘made and entered
into as of November 25, 2003 (the “Agreement”), by and between the COUNTY OF SAN.
BERNARDINO ACTING ON BEHALF OF COUNTY SERVICE AREA 70, IMPROVEMENT
ZONE J, a public body, corpotate and politic duly organized and existing: under the laws of the
State of California, as purchaser (the “Purchaser”); and the CALIFORNIA INFRASTRUCTURE
AND ECONOMIC DEVELOPMENT BANK (the “CIEDB”), duly organized and validly
existing pursuant to the Bergeson-Peace Infrastructure and Economic Development Bank Act,
constituting Division 1 of Title 6.7 of the California Government Code {commencing at section
63000 thereof) as now in effect and as it may from time o time hereafter be amended {the
“Act”), as seller.

WITNESETH:

WHEREAS, the Purchaser adopted a resolution authorizing the purchase from the
CIEDB ofa Pragect as defined herein, evidenced by this Enterprise Fund Installment Sale
Agreemem (the “Agreement”); .

WHEREAS, the Purchaser hereby finds and determines that there will be significant
public benefits accruing from such purchase;

WHEREAS, the CIEDB has authority under the Act to issue tax-exempt Bonds and to
pleége its nghts- under this Agraement to secure such Bonds, and Purchiaser acknawiedges thai
the issuance of stich Bonds impacts its rights an wablaganons as described herein, and Purchase
hereby. -agrees; to adhere to the requirements contained in this Agreent necessary in order to
miaintain the tax-exempt status of the Bonds,

WHEREAS, all acts and. proce@dmgs required by law necessary to make. this Agreement;
when executed by ‘the Purchaser and the CIEDB, the valid, legal and binding obligation of the
Purchaser and the CIEDB, and to constitute this Agreement a legal, valid, and binding agreement
for the uses and purposes herein set forth in‘accordance with its terms, have been done and taken,
and the execution of this Agréement has been in all respects’ duly authorized;

NOW, THEREFORE, in consideration of the premises and the mutual agreements herein
contained, the parties hereto do hereby agree as follows:

ARTICLE I
DEFINITIONS

SECTION 1.01.  Definitions. Unless the context clearly otherwise requires, the
capitalized terms in this Agrwmmt shall have the respective meanings set forth below.

“Act” means the Bergeson-Peace Infrastructure and Economic Development Bank Act,
constituting Division 1 6f Title 6.7 of the California Government Code (commencing at section
63000 thereof) as now in effect and as it may from time to time hereafter be amended.




ayvments” means the payments made pursuant to Section 2.04(f).

“Agreement” means this Enterprise Fund Installinent Sale Agreement, between the
CIEDB and the Purchaser, as originally entered into and as amended pursuant to the provisions
hereof.

“Bond Date” means the date when the Installment Payments and this Agreement are
pledged as security for Bonds under an Indeniture.

“Bonds™ means any bonds issued by the CIEDB, the repayment of which is secured, in
whole ot in part, by this Agreernent.

» “Business Day” means any day, Monday through Friday, which is not a legal holiday of
the State or the Trustee.

“Certificate of the Purchaser” means a request or certificate, in writing, signed by a duly
authorized representative @f the Purchaser.

“CIEDB” means the California Infrastructure and Economic Development Bank. ;.
“CIEDB Annual Fee™ mieans the fee payable to CIEDB pursuant to Section 2.04()(1).

“Code” means the Internal Revenue Code of 1986, as'amended, or any successor statute
thereto, and any regulations. promzzigated theretinder.

;F ee fcn: such F;scal

payabie ua& i‘hls \g ement dnmng such Flscai Yem' the CIEDB Asifis
Yearand any Par;ty Debt Service for such Fiscal Year.

“Enterprise Fund” means the water enterprise fund establishied by the Purchaser pursuant
to Government Code section 25210.1 ef seq. and in which all System Revenues are deposited and
- maintained by the Purchaser pursuant to Section 3.02 and in which the CIEDB has a security
interest pursuant to the terms of this Agreement.

“Bffective Date” means November 25, 2003, the date on which this Ag‘eement ‘becomes
effective and binding on the Purchaser and the CIEDB.

“Bvent of Default” means any of the events described in Section 7.01.

“Fiscal Year” means any twelve month period extending from July 1 in one calendar year
to June 30 of the succeedmg calendar? year, both dates inclusive, or any other twelve month
period selected and designated by the Purchaser as its official fiscal year period.

“Indenture” means any indenture providing for the issuance of Bonds.

endent Act means any certified public accountant or firm of certified
pubhc accountants &uiy hcenseé - registered or entitled to practice and practicing as such under
the laws of the State, appointed by the Purchaser who, or-each of whom:




(@  lsinfact independent and not under the control of the Purchaser or the
‘CIEDB,;

(v)  Does not have any substantial interest, direct or indirect, in the Purchaser
the CIEDB or the Project; and

{c) Isnotconnected with the Purchaser or the CIEDB asan- officer or
employee of the Purchaser or the CIEDB, but who may be regularly retained to make reports to
the Purchaser or the CIEDB.

“Independent Consultant” means any cmnsultant of firm of such consultants judged by the
Purchaser to have experience in matters relating to the collection of System Revenues or other
experience with respect to the financing of Systém projects, as appropriate, appointed: and paid
by the Purchaser who, or each of whom:

A ‘(@) Isinfact independent and not under the control of the Purchaser or the
CIEDB;

{t)  Doesnot haveany substantial interest, direct or indirect, in the Purchaser
orthe CIEDB; and u

{c)  Isnotconnected with the Purchaser or the CIEDB as a member, officer or
employee of the ?urchaser, but who may be regulaly retained to make teports to the Purchaser
or the CIEDB.

“Installment Payments™ means the prmczpal and interest payments to be made by the
Purchiaser to the CIEDB in payment of the Purchase Price hereunder.

“Interest Payment Date” means February 1 and August 1 of every year in which the
Purchase Price femains unpaid.

“Maximum Annual Debt Service” means as of the date of Qaicula%x@n the greatest total
Debt Service payable in any Fiscal Year during which this Agreemmt is in-effect.

t{

perations and Maintenance Costs” means the raasonahle and necessary costs paid or
incurred by the Purchaser for maintaining and operating: the System, determined in accordance
with gmcraﬁy accepted accounting vles, including. all reasonable expenses. of management
and repairand all'other expenses neces ary to maintain and preserve the System in good repair
and working order, and including all administrative costs of the Purchaser that are charged
directly or apportioned to the operation of the System, such as salaries and wages of employees,
overhead, taxes (if any), the cost of permits and licenses to operate the System and insurance
premiums, and including all other reasonable and necessary costs of the Purchaser or charges
required to be paid by it to.comply with the terms hereof; but excludmg in all cases depreciation,
'replaccmant and obsolescence charges or reserves therefor and amortization of intangibles and
operations and maintenance costs paid from the proceeds of taxes, if any.

“Parity Debt” means any loan, bond, note, advance, installment sale agreement, capatai
lease o other evidence of indebtedriess payable from-and secured by a first lien on the Pledged




Net Systern Revenues on a parity with the Instaliment Payments ‘and Additional Payments,
issued or incurred pursuant to and in accordance with the provisions of Section 2.08.

“Parity Debt Instrument” means any additional Joan, bond, note, advance, installment sale
‘agreemerit, or other indebtedness or capital lease of the Purchaser payable from and secured by 2
lien on the Pledged Net System Revenues which ison. panty to this Agreement and issued or
incurred pursuant to and in accordance with the provisions of Section 2.08 and Section 6.01.

“Parity Debt Service” means, for any Fiscal Year, the sum of: (1} the interest due and
payab}e dumng such Fiscal Year for all outstanding Parity Debt, assuming that principal thereof
is'paid as scheduled and that any mandatory sinking fund payments ofi any Parity Debt. are made
as scheduled; (2) that portion of the principal amount due on all outstanding Parity Debt
maturing during such Fiscal Year; (3) that portion of the pnncxpal amount of all such outstanding
Parity Debt reqmrefi to be redeemed or paid (together with the redemption premiums, if any,
thereof) during such Fiscal Year; and (4) annual fees, if any, under Parity Debt.

i’amy Debt Service shall notinclude: (1) interest on Parity Debt which is to be paid from
amounts constituting capitalized interest; or (2) interest on or principal of Parity Debt payabie
from the proceeds of any Parity Debt required to remain unexpended and fo be held in /ESCIOW
pursnant to the terms of a Parity Debt Instrument, provided that @ proj jected interest caniin,gs on
such proceeds pius such amounts, if' any, deposited by the Purchaser in an account created for
that purpose, are sufficient to pay the interest due on such portion of the Parity Debt so long as it
is required to be held in escrow and ( ) the conditions for the release of such proceeds from

eéscrow are substantially similar to. those for the issuance of Parity Debt.

“Pledged Net System Revenues” means, for any Fiscal Year, all System Revenues
received by the Purchaser for such Fiscal Year less the Operations and Maintenance Costs for
such Fiscal Year.

“Project” means the public development facility to be sold by the CIEDB to the-
Purchaser pursuant to this Agreement, authorized by Government Code section 63010(q) and the
Act and described in Exhibit D,

“Project Funds™ mean the moneys provided by the CIEDB to the Purchaser, as agent for
the CIEDB, pursuant to this Agreement to purchase and/or construct the Project for the CIEDB
for sale to the Purchaser;

“Purchase Price” means the principal amount plus the interest thereon owed by the
Purchaser to the CIElB under the conditions and terms hereof for the payment of the costs of the
Project. and the incidental costs and expenses related thereto paid by the CIEDB.

“Purchaser” means the County of San Bernar rdino acting on behalf of County Service
- Area 70, Improvement Zone J.

‘Report” means a document in writing signed by an Independent Consultant or an
Endepfmdent Accountant, and including:

(a) A statement that the person or firm makmg or gmng such Repnrt has read
the pertinent provisions of this Agreement to which such Report relates;




(b) A brief statement as to the nature;and scope of the examination or
investigation upon which the Report is based; and

{c) A statement that, in the opinion of such person or firm, sufficient
examination or investigation was made as is-necessary to enable said consultant to express an
informed opinion with respect to the subject matter referred to in the Report.

“State” means the State of California.

“Subordinate Debt” means any loan, bond, note, advance, instaliment sale agreement, or
other indebtedness or capital lease of the Pirchaser payable from and secured by a lien on
Pledged Net Systems Revenues which is subordinate to the Agreement.

“Subordinate Debt Instruments” means any additional Joan, bond, note, advance,
installment sale agreement, or other indebtedness or capital lease of the Purchaser payable from
and secured by 4 lien on the Pledged Net System Revenues which are subordinate to this
Agreement.

“Systern” means all County Service Area 70, Improvement Zone J water enterprise
system famhtles owned by the Purchaser; and all other properties, structures or works heréafter
acquired-and constructed by the Purchaser and determined to be a part of the System, together
with all additions, betterments, extensions or improvements to such facilities, properties,
structures or works or any part thereof hereafter acquired and constructed.

ystern Revenues™ means, for each Fiscal Year, ali gross income and revenue received
or recewable by the Purchaser from the ownership o pcratwn of the System, determined in
accordance with generally accepted accounting principles, mcludmg all rates, fees and charges.
(mcludmg connection fees and charges) received by the Purchaser for the services of the System,
and all other income and reventie howsoever derived by the Purchaser from the-ownership or
operation of the System or arising from the System, and also including all income from the
deposit or investment of any money in the Enterprise Fund or any rate stabilization fund, but
excluding in all cases any proceeds of taxes and any refundable deposits made to establish credit,
and advances or contributions in aid of ¢construction.

“Tax Certificate™ means the tax certificate in the form set forth in Exhibit G executed and
delivered by the Purchaser as of Effective Date and setting forth certain condmcms, covenants,
expectations and elections of the Purchaser with respect to the purchase in accordance with the
Code.

SECTION 1.02.  Rules of Constriction. Except where the context otherwise requires,
words imparting the singular number shall include the plural number-and vice versa, and
pronouns inferring the masculine gender shall incliide the feminine gender and vice versa. All
references herein to particular articles or sections are references to articles or sections of this
Agreement. The headings and Table of Contents herein are solely for convenience of reference
and shall not constitute a- part of this Agreement nor shall they affect its meanings, construction
or effect.




ARTICLET
TERMS OF SALE

SECTION 2.01.  Authotization. The CIEDB, pursuant to its resolution previously
adopted, hereby agrees to sell to the Purchaser and the Purchaser, pursuant to resolution
previously adopted in form substantially similar to Exhibit A, hereby agrees to purchase from the
CIEDB the Project under and subject to the terms of this Agreement. This Agreement
constitutes 2 continuing agreement between the Purchaser and the CIEDB fo secure the full and
final payment of the Purchase Price, subject to the covenants, agreements, provisions and
conditions herein contained.

SECTION 2.02.  Design. Acquisition. Construction and Sale of the Project. The
CIEDB hereby agrees to design, acquire and construct the Project for, and to sell the Project to,
the Purchaser. In order to implement this provision, the CIEDB hereby appoints the Purchaser as
its agent for the purpose of such dtmgn, acquisition and construction; and the Purchaser hereby
agrees to enter into such engineering, design and construction contracts and purchase orders as
may be necessary, as agent for the CIEDB, to provide the complete design, acquisition and
construction of the Project. The Purchaser hereby agrees that as such agent it will cause the
acquisition and constru tion of the Project to be diligently completed. The CIEDB he,reby agrees
to sell, and hereby sells, the Project to'the Purchaser. The Purc haser hereby agrees to purchase
and hereby purchases, the Project from the CIEDB, Notxmhstamdmg the foregoing, it is hereby
expressly understood and. agreed that the CIEDB shall be, except as expressly provaded herein,
tmder no liability of any kind or character whatsoever for the payment of any costs or expenses

ed by the Purchaser (whether as agent for the CIEDB or othamse) for the engineering,

design, acquxsxtmn or construction of the Project and that all such costs and. expenses shall be
paid by the Purchaser, regardless of whether Project Funds are sufficient to cover all such costs.

SECTION 2.03.  Payment of Purchase Price: Term: Interest Rates; Bond Date.

(a) ‘The Purchase Price to bé paid by the Purchaser to the CIEDB hereunder is

the sum of the principal amount of the Purchaser’s obligation hereunder plus the interest from the
date funds are disbursed over the term hereof; subgect to prepayment as provided in Section 2.05.
Interest shall acerue on disbursed amounts prior to the. Bond Date and on- fhe entire pnnmpal
balance, whether or not disbnrsed, from the Bond Date forward.

(b)  For purposes of this Agreement:

(1) The pnnczpai amount of the Purchase Price to be paid by the
'Purchaser to the CIEDB hereunder is two million, four ‘hundred thousand dollars ($2,400,000).

) (2)  Theterin of this Agreement is thirty (30) years from the Effective
Date. '

(3)  Theinterest rate is three and nine hundredths percent (3.09%) per
antiim on and &fter the Bond Date.




(c) Installment Payments of principal and interest shall be'as set forth in the
amortization schedule of Exhibit E hereto. The interest only ;vem)d shall be in effect through
July 31, 2005. The first principal payment shall be due August 1, 2005.

(1)  Prior to the Bond Date, interest only payments will be based upon
the amount of Project Funds disbursed,

(2) C@mmencmg on. the Bond E}ate m’te:mst cmiy 'paymcnts Wﬁi be
dw&ursad usmg an mf:erest rate nf three and nine hundre&ths p&:mm‘ (3 09%) pm‘ annum.
Purchaser shall receive a credit agamst interest owed based upon the actual interest earned by the
~ CIEDB at a rate of up to three and nine hundredths percent (3.09%) per annum (net of rébatable
arbitrage) on the undisbursed Project Funds.

(d) Commencing on the day following the end of the interest anly period, the
principal component of the Purchase Price shall be fully ainortized over the remaining term of
this Agreement. If any portion of the principal of the Purchase Price i§ prepaid in part pursuant
to Section 2.05 hereof, the schedule of the principal payments shall be modified to reflect sut:h

partial prcpaymem

~ (&)  The obligation of the Purchaser to pay the Purchase Pricé by paying the
Installment Payments and Additional Payments is, subject to Section 4.07, absolute and
unconditional; and until such time as the Purchase Price shall have been paid in full (or provision
forthe payment thereof shall have been made as pmv;tded in Section 8.05), the Purchaser shall
not discontinue or suspend any Installment Payments or Additional Payments required to be paid
by it under this Agreemeat when due, whether or not the ?rogect or any part thereof is operating
or apera‘bie or ﬁs use is suspendad, mterfered \mth rsdu c:urtmied or tenmnated in Whﬁle or
'shail not be cmémenai upen the performance ot nenpezfannanee by any party to any agrecment
for any cause whatsoever.

SECTION 2.04.  Disbursement of Project Funds; Additional Payments:

(&) Pro;ect Funds shall be disbursed solely upon receipt by the CIEDB of
invoices documenting, to the satisfaction ‘of the CIEDB, that the Purchaser has incurred costs that
constitute both reasonable and necessary components. of the Pre:g ect and which are consistent
with the cost categories, amounts and fequirements. descnhed in Exhibit D hereto; pmwdeﬁ
however, that no disbursements shall be approved until and unless the Purchaser has aomprhed
with the: ogndmons precedent to disbursement set forth in Exhibit C hereto, and, no invoice shall
be dated prior to the Effective Date.

(b)  The fotal cumulative amount of such disbursements shall not exceed the
total principal amount of the Purchase Price.

(¢)  Purchaser must both: (I) begm Project construction no later than twelve
months after July 22, 2003; and (2) submit invoices to the CIEDB for the entire amount of the
Project Funds no later than thlrty-ﬁve (35) months after the Eﬁ‘ecnve Date If the Purchaser fails
o meet either of these conditions, the CTEDB may unencumber any and all undisbursed Project




Funds and the unencumbered amounts shall henceforth not be available to the Purchaser. Ifthe
Purchaser fails to meet the thirt; uﬁvg (35) month requirement, the CIEDB may elect to hold any
or all undisbursed funds and apply such funds to the outstanding principal balance. of the
Purchase Price or, if after the Bond Date, the optional redemption of Bonds in accordance with
the Indenture (in which event the principal amount of the Purchase Price shall be reduced by the
principal amount of Bonds so redeemed.

(d)  Notwithstanding any contrary provisions. of this Agreement or any related
‘documents, under no circumstances will the CIEDB be obligated to make disbursements in
excess of the lesser of (i) actual Project costs incurred in connection with the completion of the
Project or {if) twe million, four hundred thousand dollars ($2,400,000).

(6)  Interest shall be calculated on the basis of a 360-day year.of twelve 30-day
months. Any installment of principal or interest that is not paid when due shall continue to
accrue interest at the lesser of twelve percent (12%) per annum or the maximum rate permitted
by law from and including the Interest Payment Date with respect to which such principal or
interest is payable to but not including the date of actual payment.

(§  The Purchaser shall pay Additional Payments'to the CIEDB as follgws:

O A payment of the CIEDB Annual Fee on August 1 of each year
during the term of this Agreement in an amount equal to three tenths of one percent (.3%) of the
'im’sstanémg pnnmpal component of the remaining Installment Payments as of each August 1 as
set forth in Exhibit E; and

(2)  Amountsin each year 4 shall be required by the CIEDB for the
‘payment of extraordinary expenses of the CIEDB in connection with an Event of Default, the
enforcement of this Agreement or any amendments hereto: requested by the. Purchaser, mciuémg
all expenses; fees of accountants, trustees, attorneys, imgatm costs, insurance premiums and all
other extraordinary costs of the C_ B. Extraordinary expenses and extraordinary costs are
those expenises and costs related to this Agreement in excess of ordinary and customary expenses
and costs incurred as part of the CIEDB Annual Fee pursuant to Section 2.04(f)(1). Such
Additional Payments shall be billed by the CIEDB from time o time, together with a statement
certifying that the amount so billed has been paid by, or will be paid by, the CIEDB for one or
more of the items above described, or that such amount is then payable by the CIEDB for such
‘items; and

(3) . Purchaser shall deposit the CIEDB Annual Fee with the CIEDB
not later than August 1 of each year and Purchaser shall pay to the CIEDB the amount billed
pursuant to subsection {2) and 3) within thmy (30) days. after malhng of the bill by the CIEDB.,
Any amounts not prompﬂy paid shall accrue interest at the lesser of twelve percent (12%) per
annum or the maximum rate permitted by law.

{g) A one-time sale origination fee in an amount equal to twenty thousand,
four hundred dollars ($2{3 400) shall be due and payab]e by the Purchaser upon initial
-disbursement of Project Funds.

(b)  All payments hereunder shall be payable by the Purchaser in immediately

available funds which constitute lawfil money of the United States of America. Such payments




shall be secured, and amounts for the payment thereof shall be deposited with the CIEDB as set
forth in Article TIL

(i)  Upen receipt of a written request for disbursement, the CIEDB will
disburse Project Funds to the Purchaser no more than once a month and only after specific
compliance with Exhibit C conditions precedent and only after the Purchaser presents evidence
that a Project cost has been incurred. All requests for payment shall be accompanied by
information and documentation as may be required by the CIEDB to determine the amount of
Project Funds to be disbursed. In addition, all requests for paymtmt shall be accompanied by a
certification by the Purchaser that (i) the Project Funds requested are for eligible Project costs, as
defined in the Act, CIEDB gmcielmes and this Agreement, (if) incurred in the amounts and for
the purposes represented, (iii) that the work or materials for which payment has been requested
are satisfactory and (iv) no Event of Default has occurred and is continuing. The CIEDB will
provide the Purchaser with a desmptxon of the documentation required for payment. Further, not
more than ninety percent (90%) of each invoice payable from Project Funds designated for
construction shall be disbursed until the CIEDB receives @ recorded notice of completm for the
Project or other evidence of completion satisfactory to the CIEDB. and'the Purchaser hias met all
conditions precedent to finial disbursement set-outin Exhibit C; pmv;ded however, if the Purchaser
demonstrates to the satisfaction of the CIEDB that the Purchaser is obliged by law to make ,,
payments to certain construction contractors of one hundred pement (1 il%) of invoiced amounts or
to establish a retention fund for final payment for certain contractors, the CIEDB shall disburse
Project Funds in the amount required by law.

SECTION 2.05.

)  Oitional Prépayaisi ’
Purchase Price shall be subject to c}pﬁenai prepaymen 3 whole or m part a’t any ‘ame, wzthout
premium, together with accrued interest thereon and any. Additional Payments owed to the
CIEDB. On or after the Bond Date, opﬁonai prepa}mmt of principal amounts of the Purchase
Pnce shall be permitted if at all only as set forth in the Indenture and may include a prepayment.

premium.

(b)  Notice of Prepayment. Prior to the Bond Date, the Purchaser shallbe
‘required to give the CIEDB ‘written notice of its intention to prepay the Purchase Price at least
forty-five (45) days prior to the date of .e.;trequasted prepaymeni: and shall transfer to the
CIEDB all amounts reqmre;d for such prepayment no later than the date fixed for such
prepayment, which in no case shall be after the Bond Date. On or following the Bond Date,
notice and transfer of optional prepayments shall be as set forth in the Indenture.

© Notice of Bond Date; Prepayment after Notice of Bond Date. At least
‘ninety (90) days prior to the expecte& Bond Date, the CIEDB shall send notice to the Purchaser
providing the Purchaser with the option of canvemng to new payment terms as of the Bond Date,
as those terms are described in Section 2.03, or pre-paying the Purchase Price or reducing the
Project Funds pursuant to Section 2.05. The Purchaser shall notify the CIEDB no less than forty-
five (45) days ptior to the expécted Bond Date if it intends to prepay the Purchase Price or reduce
the: pnncxyal amount of the Purchase Price through the unencumbrance of Project Funds as
described in Section 2. DS{d), othemse the terms for payment of the Purchase Price will be
converted to the new terms described in Section 2.03.




{d)  Reductionin Project Funds. If(j)atleast forty-five (45) days prior to the
Bond Date the Purchaser requests a reduction in the principal amount of the Purchase Price, or
(if) the CTEDB unencumbers Project Funds s provided in Section 2.04(c), such amounts shall be
deducted from the Purchase Price, shall no longer constitute Project Funds and shall no longer be
available to the Purchaser; provided, that no such request pursuant to subsection (i) of this
stbsection shall be approved unless the costs of completing the Project have been adequately
provided for in the sole discretion of the CIEDB. Following.any reduction in Prq}est Funds, the
CIEDB shall provide the Purchaser with an updated amortization schedule using the new
Purchase Price. The CIEDE shall amend this Agreement to reflect the lower amount. Any
reduction in Project Funds shall not affect the obligation of the Purchaser to complete the
?m}wt

SECTION 2.06.  Encumbrance of Project Funds. The CIEDB hereby encumbers the
amotmnt of two million, four hundred thousand dollars ($2,400,000) as Project Funds.

SECTION 2.07. Reserved.
SECTION 2.08.  Parity Debt.

()  The Purchaser may after the Effective Date issue or incur Parity D lébt in
such principal amount as shall be determined by thie Purchaser subject to the requirements for
additional obligations as set forth in all Parity Debt Instruments and the following specific
conditions, which ate hereby made conditions precedcni to the issuance and delivery of such
Parity Debt issued under this section, pmwded that to the extent thata. Parity Debt Instrument
conflicts with any of the requirements set forth'in this Section 2.08, the more restrictive provision

shall prevail:

(1)  No Eventof Default hereunder, under any Parity Debt Instrument,
Subordinate Debt Instrument or under any other instrument secured by System Revenues shall
have occurred and be continuing, and the Purchaser shall otherwise be in compliance with all
covenants set forth in this Agreement; and

@ Pledged Net System Revenues calculated on generally accepted
accounting principles, and excluding any balances in any fund (other than the rate stabilization
fund) at the beginning of the period of the computation, as shown by the books of the Purchaser
for the latest Fiscal Year, or any more recent twelve month period selected by the Purchaser
‘ending not more than sixty (60). days prior to the adoption of the resolution pursuant to which
instrument such Parity Debt is issued or incurred, as shown by the books of the Purchaser, plus,
at the option of the Purchaser, either or both of the items below designated in subsections. ®XYD)
and (b)(2), shall have amounted to at least 1,10 times the Maximum Annual Debt Service taking
into consideration the anmual debt service payable in any Fiscal Year on the proposed Parity
Debt, as set forth in the Report of an Independent Accountant or Independent Consultant
delivered to the CIEDB.

b) Exther ot both of the following items may be added to Pledged Net System
Revenues for the purpose of applying the restriction contained in subsection (a)(2) above:

(1)  Anallowance for increased System Revenues from any additions
to or improvements or extensions of the System to be made with the proceeds of such Parity
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Debt, and slso for System Reventes from any such additions, improvements, or extensions
which have been made from moneys from any source but which, durmg all or any part of such
Fiscal Year or any more recent twelve month period, were not in service, all in an amount equal
to ninety percent (90%) of the estimated additional average annual System Revenues to be
derived from such additions, improvements, and extensions for the first thirty-six (36)-month
period following closing of the proposed Parity Debt, all as shown in the Report-ofan
Independent Accountant or Independent Consultant delivered to the CIEDB; and/or

(2)  Anallowance for increased System Revenues arising from any
increase in the charges made for service from the. System which has become effective prior to the
incurring of such Parity Debt but which, during all or any part of such Fiscal Year or any more
recent twelve month period, was not in effect in an amount cqual to one hundred percent (100%)
of the amount by which System Revenues would have been increased if such increase to charges
had been in effect during the whole of such time petiod and any period prior to the incurring of
such Parity Debt, as shown in the Report of an Independenit Accountant or independent
Consultant delivered to the CIEDB.

(¢©)  For purposes of making the calculations set forth in subsection (a)(2):

(1)  Ifany Parity Debt includes capital appreciation bonds, then the
accreted value payment thereof shall be deemed a principal payment and interest that is
campeunded and paid as acereted value shall be deemed due on the scheduled redemption or
payment date of such capital appreciation bond;

{2) ' If'anyParity Debt includes interest payable pursuant to a yariable
interest rate formula, the variable interest rate portion of such Parity Debt for panods when the
-actual interest rate cannot yet be determined, shall be assumed to be the maximum interest rate
tnderthe Parity Debt.

SECTION 2.09. Reserved.

SECTION 2.10.  Purchager’s Payment of Project Costs. The Purchaser agrees to pay
any and all costs connected with the Project, including, without limitation, any and all Project
costs as defined in the Act exceeding the CIEDB approved amouint, and the Purchaser shall not
be relieved of its obligation even if the CIEDB reduces the Purchase Price pursuant to any
provision hereunder.

SECTION 2.11.  Validity of Agreement. The validity of this Agreement shall not be
dependent upon the completion of the Project or upon the performance by any person of his or
her obligation with respect to the Project.

SECTION 2.12.  Project Description.. The Project shall be known as the County
Service Area 70-Zone J Water Transmission and Storage Project. The Project is more
particularly described in Exhibit D hereto.

SECTION 2.13.  Reasonable Cost of Eligible Project. The reasonable cost of the
eligible Project is estimated to be three million, seven hundred thirty two thousand dollars,
(83,732,000) of which a portion valued at two million, four hundred thousand dollars
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ier shall be financed as set forth in

(82,400,000} shall be purchased hereunder, and the remair
Exhibit D hereto.

SECTION 2.14.  Withholding of Project Funds.

(8 TheCIEDB may withhold all or any portion of the Project Funds prior to
the Bond Date in the event that:

(1)  The Purchaser has substantially viclated any of the terms,
provisions, conditions or commitments of this Agreement, or if an Event of Default has occurred;
o1

(2)  The Purchaser is unable to demonstrate, fo the satisfaction of the
CIEDB, the ability to aampiete the Project or to maintain adequate progress tow, ard completion
thereof.

) In the event that Pr03 ect Funds are withheld from the Purchaser, the
CIEDB shall notify the Purchaser of the reasons and advise the Purchaser that the Purchaser has
thirty (30) days in which to remedy the failure or violation.

© I Proj ect Funds are withheld pursuant to this section, the sz:haser
hereby acknowledges and agrees that the CIEDB shall have the right fo unencumber undisbursed
funds under this Agreement.

ARTICLE T
PLEDGE OF REVENUES; APPLICATION OF FUNDS

 SECTION3.01. Pledge of Pledged Net Systen Revemies and Enterprise Fund. The
Installment Payments and Additional Payments and all Parity Debt shall be equally secured by &
pledge of and first lien on all of the Pledged Net System Revenues and all amounts in the
Enterprise Fund, without preference or priority for series, issue, number, dated date, sale date,
date of execution or date of delivery. The Pledged Net System. Revenues and all amounts in the
Enterprise Fund are hereby pledged i in their entirety to the payments required by Section 3.02.
The Pledged Net System Revenues' amounts in the Enterprise Fund shall be subject to the
lien of such pledge without any physical delivery thereof or further act, and the lien of such
pledge shall be valid and. ‘binding as against all parties havmg claims of; any kind in tort, contract.
or otherwise against the Purchaser.

Neither the Installment Payments the Additional Payments nor this Agreement is a debt
of the CIEDB, the State or any of its political subdivisions (other than the Purchaser) and neither
‘the CIEDB, the State nor any of its political subdivisions (other than the Purchaser) is ligble
thereon, nor in any event shall the Installment Payments or the Additional Payments be payable
out of z any funds or properties other than Pledged Net System Revenues of the Purchaser and
amounts in the Enterprise Fund as provided herein.

SECTION 3.02.. Entemnse Fund; Pament In order to carry out its obligation to pay
the Installment Payments and Additional Payments, the Purchaser agrees and covenants that it
shall maintain the Enterprise Fund. All System Revenues received by it shall be deposited when
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and as received in trust in the Bnter terprise Fund and shall be. applied and used only as provided
herein: the Purchaser shall pay all ¢ Operations and Maintenance Costs (including amounts
reasonably required to be set aside in contingency reserves for Operations and Mazintenance
Costs the payment of which is not then mmediateiy required) from the Enterprise Fund as they
become due and payable, and all remaining money on-deposit in the Enterprise Fund shall then
be used to pay Section 3.03 amounts. After making all the set asides and payments ‘hereinabove
reqmred to be made in each Fiscal Year, the Purchaser may cxpend in such Fiscal Year any
remaining money in the Enterprise Fund for any lawful purpose of the Purchaser. The Purchaser
agrees and covenants to maintain the Enterprise Fund so long as any portion of the Purchase
Price remains unpaid.

SECTEDN 3 5)3 Ammmts ?'a.. able ﬁom the E*int : se 'Fund The Purchaser shall

Interest/Principal Payments. The principal portion of the Installment
Paymentsis duc at the CIEDB by August 1ofeach year, as set forth on the Exhibit E
amortization schedule. The interest portions of Installment Payments are due at the CIEDB by
each Interest Payment Date,

(b)  Additional Payments. The Purchaser shall promptly pay to the CIEDB
Additional Paymenits due pursuant to Section 2.04 (f}

© arity Debt. The Purchaser shall promptly pay te the holder of any Parity
Debt the amount of Panty Debt. Servzce as that amount becomes due and payable on Panty Debt.

SECTION 3 64 JCommm‘ Em af Accounts : Ths CIEDB may mmmmgle any

CIEDB fer purpesas @f mak;ng any depvsat or mvesnnem, provade& that th:e CiEDB shai_l
‘maintain separate accounting procedures for the investment of all funds held heréunder. The
value of investments credited to such fund shall be calculated at the cost thereof | (excluding
accrued intetest).

ARTICLE IV

SECTION 4.01.  Organization: Authority. The Purchaser is d}iiy oz‘gamzed and
existing as a mummpal corporation under the laws of the State and has all necessary power and
authiority to enter into and perform its duties (including the authority to set rents, rates and
charges and to pledge the Pledged Net System Révenues) under this Agreement.

SECTION 4.02.  Agreement Valid and Binding, This Agreement has been duly
authorized, executed and delivered by the Purchaser and constatutes the legal, valid and binding
Qbhgaﬁon of the Purchaser; enforceable in accordance with its terms, except as enforcement may
be limited by bankruptcy, insolvency, reorganization, moratorium or Jsumiar Jaws or equitable
principles relating to or limiting creditors” rights generally.

SECTION 4.03. No Conflict in Execution of Agreement. The execution and delivery
by the Purchaser of this Agreement and compliance with the provisions hereof will not conflict
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with of constitute 2 breach of or default under any law, administrative :reguiamam court decree,
resolution, charter, by-law or any agreement to which the Purchaser is subject-or by which it is
bound or by which its properties may be affected.

SECTION 4.04. No Litigation. Thereis no action, suit, proceeding or investigation at
law or in equity before or by any court or governmental agency or body pending or threatened
agamst the Purchaser to restrain or «enjoin the execution or delivery of this Agreement, or in any
way contesting or affecting the validity of this Agreement, or contesting the powers of the
Purchaser to enter into or perform its obligations under this Agreement, including the: pieég& of
Pledged Net System Revenues.

SECTION 4.05.  No Breach or Default. The Purchaser is not in breach of or in default
under any applicable law or administrative regu}.atwn of the State or the United States, the
Constitution of the State (including article XVI, section 18 thereof), any applicable judgment or
decree, any agreement, indenture, bond, note, resolution, agreement or other instrument to which
the Purchaser is a party or is otheérwise subject which would have a material adverse impact on
the Purchaser’s: ability to perform its ohhgatims under this Agmemen’t and no event has occurred
and is continuing which, with the passage of time or the giving of notice, or both, ‘would
constitute a default or an event of default under any such instrument.

_ No: . i ary. No consent or
appmvai of any trustee or holder of any mdahteéness ofthe Purchaser, and 1o consent,
permission, authorization, order or licenses of, or ﬁlm,g or registration with, any governmental
thority is necessary in connection with the execution and delivery of this Agreement or the
’ceasummatm of any transaction contemnplated herein, except as have been obtained or made and
as are in full force and effect.

SECTION 4,07.  Pledged. Funds; Limited Obligation. The Purchaser expects that in
each Fiscal Year Pledged Net System Revenues will equal or exceed the current Fiscal Year’s
‘payments due under this Agreement, and such payments will be treated as: pald from current
Pledged Net System Revenues. The Purchaser shall have no obligation to use any funds other
than the Piedged Net Systemn Revenues and amounts in the Enterprise Fund, directlyor
indirectly, to pay principal of or interest on the Purchase Price and Aeidltmnal Payments; nor are
any funds-other than the Pieégeé Net System Revenues and amounts in the Enterprise Fund so

pledged as security for the payment of the Installmmt Payments and Additional Payments.

SECTION4:08.  Pledge and First Lien. The pledge of the Pledged Net System.
Revenues and amotints in the Enterprise Fund. constxmtc a valid pledge of and a first lien on all
of the Pledged Net System Revenues and amounts in the Enterprise Fund.

SECTION 4.09: Information Submitted to the CIEDB. The information relating to the
Purchaser and its System submitted by the Purchaser to the CIEDB, including, but not limited to,
all information in the apphcatwn for Project Funds was true at the time submitted to CIEDB and
as of the Effective Date, remains true-and correct in all material respects; and sich information
did not and does not contain any untrue or misleading statement of a material fact or omit to state
any material fact necessary to make the statements therein not misleading in light of the

circumstances under which they were made.
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SECTION 4.10.  Financial Statements of the Purchaser. The Purchaser’s financial
statements furnished to the CIEDB have been prepared in conformity with generally accepted
accounﬁng principles and fairly present in all material respects the financial condition of the
Purchaser as of the date thereof and the results of its operations for the period covered thereby.
There has been no material adverse change in the business, condition {financial or otherwise) or

operations of the Purchaser since the date of such financial statements.

SECTION#4.11.  Notification to the CIEDB. The Purchaser agrees'to notify the
CIEDB, immediately, by telephone promptly confirmed in Wmﬁng, if any representation made
herein shall 4t any time so long as the Agreement is outstanding prove untrue or incorrect in any
manner.

SECTION4.12.  Licenses, Permits and Approvals for Operation of System. The
Purchaser has obtained or will obtain all licenses, permits and approvals from any gavemment&i
agency or authority having jurisdiction-over the Purchaser now required for the operation of the
System and will obtain all licenses, permits and approvals as required in the future.

SECTION 4.13.  Project Completion.

(@)  TheProject consists and will consist of the facilities described in Exhibit
D and the Purchaser shall make no changes thereto or to the operation thereof which would affect
the qualification of the Project as a “public development facility” within the meaning of the Act
or the qualifications of the Project for tax-exempt financing under the Code.

®) The Purchaﬁer, upon compietmn of the Project, will have good and valid
title to the Project sufficient to carry out the purposes of this Agreement.
(c) The Purchaser mtends to u’ﬂhze ihe Pro; ect or cause 'ﬁxe'l’_?rz:d ectto be

» @ Themejéct will be located wholly within the corporate limits of the San
‘Bemardino County, California.

(e) To the best of the Purchaser’s. knowledge no officer or official of the
CIEDB has any material interest whatsoever in the Project or in the transactions contemplated by
this Agreement.

(f)  Allapplicable local governmental agency, State and federal government
certificates, approvals, permits and authorizations with respect to the construction of the Project
have been abtamed or will be obtained as soon as practicable.

SECTION 4.14. Ems’an > Obligations. Asofthe Effective Date, there is nio other debt
secured by the Purchaser’s Pledged Net System Revenues.
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ARTICLEV

AFFIRMATIVE COVENANTS OF THE PURCHASER

SECTION 5.01.  Punctual Payment. The Purchaser will punctually pay, or cause to be
paid, all payments required hereunder in strict conformity with the terms of this Agreement, and
it will faithfully observe and perform all of the conditions, covenants and requirements of this
Agresment.

SECTION 5.02. Paymentof Claims. The Purchaser from time to time will pay and
discharge, or cause to be paid and discharged, any and all lawful claims for labor, materials or
supplies, which, if unpaid, might become liens or charges upon the properties owned by the
Purchaser, including the System, or upon the System Revenues or any part thereof, or upon any
funds in the hands of the CIEDB, or which might impair the security for the payment of the
Installment Payments or Additional Payments. Nothing herein contained shall require the
Purchaser to make any such payment so long as the Purchaser in good faith shall contest the

validity of said claims. '

SECTION 5.03.  Bouoks and Accounts: Financial Statements. .

| ()  The Purchaser will keep proper books of record and accounts in which
complete-and correct entries shall be made of all transactions relating to the System Revenues..
Such books of record and accounts shall at all times during business hours be subject to the
inspection of the CIEDB or its designee.

~ The Purchasér shall provide the CIEDB with any continuing disclosure certificates
required by any Parity Debt Instrument. To the extent that any continuing disclosure cerfificates
provide the information required in subsections (b) through (e), the Purchaser shall not be
obliged to provide separate statements setting forth the required information.

(b)  The Purchaser will prepare and file with the CIEDB annually as soon as
practicable, but in any event not later thah two hundred ten (210) days after the close of each
Fiscal Year, 5o long as this Agreement has not been discharged by the CIEDB, an audited
financial statement of the Purchaser relating 10 the System Revenues and Enterprise Fund for the
preceding Fiscal Year, prepared by an Independent Accountant. The Purchaser will furnish to
the CIEDB such reasonable mumber of copies of such audited financial statements as may be
required by the CIEDB for distribution (at the expense of the Purchaser).

{¢)  Simultaneously with the delivery of the annual audited financial
statements, the Purchaser will deliver to the CIEDB a Certificate of the Purchaser stating the
following:

(1)  The number of System users as of the end of the Fiscal Year;

o (2)  Calculation of the coverage ratios described in Section 5.06 and a
certification that adopted rates and charges comply with the requirements of that section;

o (3)  Notification of the withdrawal of any System user generating four
percent (4%) or more of System Revenues since the last reporting date;
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(4)  Any significant System facility retirements or expansions planned
or undertaken since the last repotting date;

{5)  Notification of any Parity Debt or Subordinate Debt incurred since
the last reporting date and certification that there has been ho default or noncompliance under
any obligation secured by System Revenues;

. (6)  Certification that no Event of Default has océurred and no event
has occurred ‘which; with the passing of time or the g;vmg of notice or of both, would constitute
an Event of Defau&t, and

{7y  Notification of any other event or circumstance that would
materially affect completion of the Project and/or payment of the Purchase Price.

(dy  The Purchaser shall, upon request, furnish to the CIEDB, in & format
provided by the CIEDB; information concerning employment and other publi¢ benefits
connected to the Project.

{e)  The Purchaser shall zmtify the CIEDB forthwith upon the filing of a stop
notice, litigation or any other legal proceeding which may impact the completion of the Project.

SECTION 5.04.  Protection of Security and Ri g}; The Purchaser will preserve and
protect the security for payment of the Installment Payments, Additional Payments and the rights
of the CIEDB. From and after the Effective Date, the Agreemmt shall be incontestable ’oy the:
Purchaser.

SECTIGN 5 05

ents cf ”Faxes and'Oti}er Char es. The Pnrchaser Wﬂi pay and

Pa'. %

égovemmantal charges, or aharges in iieu there@f whxch may hereaﬁer be iawfully Hnyased upan
the Purchaser, the System or the System Revenue when the same shall become due, Nothing
herein contained shall require the Purchaser to make any such payment 50 long as: the Purchaser
in good faith shall contest the validity of said taxes, assessments or charges. The Purchaser will
duly observe and conform to all valid requirements of any governmental authority relative to the
System or any part thereof.

SECTION 5.06.  Maintenance of System Revenues.

(a) The Purchaser will fix, charge and collect, or cause to be fixed, charged
and collected, in each Fiscal Year, such rates and charges for the use: of and for the service
famished by the System so that Pledged Net System Revenues are in an amount which will be
sufficient to be at least equal to one hundred ten percent (1 10%) of annual Debt Service for such
Fiscal Year.

by Iffor any reason Pledged Net System Revenues prove insufficient to
comply with the requirements of subsection (a), the Purchaser agrees to increase System
Revenues through increased rents, rates, fees, charges, and/or assessments not later than one
hundred czghty (180) days foﬁewmg the date on which Pledged Net Systém Revenues fail to
meet those requirements. The Purchaser may make adjustments from time to time in such rents,
rates, fees and charges and may make such classification thereof as it deems necessary, but shall
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not reduce the rents; rates, fees, and charges then in effect unless the Pledged Net System
Revenues from such reduced rates, fees and charges will at all times be sufficient to meet the
requirements of this section.

SECTION 5.07. Tax Covenant. The Purchaser recognizes that the Project Funds
consist of proceeds of a tax-exempt financing program. In order to maintain the tax-exempt
status of the financing, the Purchaser will not take any action, or fail to take any action, if'such
action or failure to take such action would adversely affect the exclusion from gross income of
the interest on the Bonds, and the Purchaser specifically agrees to comply with all terms and
conditions contained in the Tax Certificate.

The pmwsmns of t?.ns Sectmu 5 {}? shaﬁ survwc the cinschaxge @f i‘he Purchaser s

Sactxon 8.02.

SECTION 5.08. Op Svsf
the Purchase Price is unpaid, maintain and oyerate &he System in good condmon, repazr ami
working order, and will operate the System inan efficient and economical matiner, and will pay
all Operatmns and Maintenance Costs as they become due and payabie The Purchaser shall
ensure that all activities undertaken by the Purchaser with respect to the: uperatmn of the Eystem
are undertaken and accomplished in c@nfemmy with all applicable requirements of law.

SEC”??{DN 5.09: Assunmtwn of Agreement The obhgaﬁons of the Pmchascr uncier

entire System by the Purchaser ané eniy upon pﬂor Wntten ap;xroval of the CI‘;SI}B and rece1pt
by the CIEDB of: _

(a) An opxmcm af counsel expeneaced in matters reiatmg to the tax-&xempt

the effect that such iransfer weuid nm: cause mterest on: the Qbhgatmﬁs to be mcluded in gross
income for federal income tax purposes;

® A Report signed by an Independent Consultant or Independent Certified
Accountant concluding that such transfer would not materially adversely affect the security for
the Installment Payments, Additional Payments or therights of the CIEDB; and

()  Evidence satxsfactary to the CIEDB that the entity assammg the
Purchaser’s obligation héreunder is eligible pursuant to the Act.

SECTION 5.10.  Completion of Project: Construction Contracts.

(@  The Purchaser shall ensure that all activities undertaken with respect to the

compiemon of the Project are undertaken and accomplished with due diligence and in conformity
with all requirements-of the Act and other applicable law.

(b)  All construction contracts shall be let to the lowest responsible bidder at a
fixed price subject to increase only for allowable extra work, change orders approved by the
Purchascr, and damages or deiays authonzed by the iaws Gf the State Thc Pumhaser shall not
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five percent (5%) of the original construction contract amount without having funds committed
for the increased Project costs.

()  The Purchaser shall notify the CIEDB forthwith upon the filing of a stop
notice, litigation or any other legal proceeding which may impact the completion of the Project.

SECTION 5.11.  Payment from Tax-Exempt Debt. The Purchaser hiereby covenants to
notify the CIEDB at least forty-five (45) days before making any repayment or prepayment of
this Agreement from the proceeds of any tax-exempt debt incurred by the Purchaser that is
otherwise permitted by Section 2.08.

SECTION5.12.  Further Assurances. The Purchaser will adopt, make, execute and
deliver any and &ll such further resolutions, instruments and assurances as'may be reasonably
required by the CIEDB as necessary or proper to carry out the intention or to facilitate the
performance of this Agraemem and for the better assuring and confirming unto the CIEDB of the
rights and benefits provided in this Agreement.

SECTION 5.13.

A v»eementyz‘to-:(:am:__'}ete.

(8)  The Purchaser agrees that it will acquire, construct or install the Pm;ect,
and construct, acquire and install other facilities and real and personal property deemed by the
Purchaser necessary for the operation of the Project. The Purchaser may supplement or amend
the Project description with written approval from the: CIEDB from time to time, provzded that
no such supplement or.amendment shall cause the ngect or any portion thereof to fail to
constitute a “project” within the meaning of the Act.

(b} At any t:me, upon rc:quest of the CIEDB, the Purchaser agrees to make
available to the CIEDB for review and copying all then-current plans and specifications for the
Project. The Purchaser may identify any proprietary information in such plans and specifications

and, to the extent legally permissible; the CIEDB agrees to keep such information confidential.

(¢©)  As soon as the Project is completed, the Pu '»’c_haser shall evidence such
‘completion by prowdmg a certificate to the CIEDB stating that (i) construction of the Project has
been com;gleted substantially in accordance with the final plans and specifications therefor and
all labor, services, materials and supplies used in construction have been paid for, and (ii) all
other facilities necessary | connection with the Project have been constructed, acqmred and
installed in accordance with the final plans and speclﬁcatmns therefor and all costs and expenses
incurred in connection theérewith have been paid. Notwithstanding’ the foregoing, such certificate
may state that it is given without prejudice to any rights of the Purchaser against third parties for
the paymeént of any amount not then due and payable which exist at the date of sach certificate or
which may subsequently exist.

SECTION 5.14.. Collection of Rates, Fees and Charges. The Purchaser will have in
effect at all times rules and regulations requiring each user of the System to pay the rates, fees
“and t:harges apphcabie to the services prowded by the System to each user, The Purchaser will
not permit any part of the Systen or any facility thereof to be used ortaken advanzage of free of
charge by any corporation, firm or person, or by any pubhc agency (including the United States

of America, the State and any city, county, district, political subdivision, public corporation or
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‘agency of any thereof); provided, that the Purchaser may without charge use the services
provided by the Sysé:em.

SECTION 5.15.  Purchaser’s General Responsibility. The Purchaser is solely
responsible for the design, construction, operation and maintenance of the Project. Any review
or approvai of plans, specifications, bid documents or other construction documents by the
CIEDB is solely for the purpose of proper administration of Project Funds by the CIEDB and
shall not be deemed to relieve or restrict the Purchaser’s responsibility or result in any duty,
'n“bhgaﬁan or responsibility on the part of the CIEDB or the officers and agents thereof.

SECTION 5.16.  Purchaser’s Assurances and Commitments.

(@)  Compliance with Laws and Regulations. The Purchaser shall at all times
comply and require its contractors and subcontractors to comply with all applicable federal and .
State laws, rules and regulations, and all applicable local ordinances, specifically including, but
not limited to, prevailing wage, environmental, procurement and safety laws, rules, reguia&ez;s, }j
-and ordinances. Purchaser agrees that its failure to act in accordance with the provisions of this ‘?
subsection (a) will not result in any duty, obligationor responsibility on the part of the CIEDB or

the officers and agents thereof.

(b) Archeological or Historical Resources. Should a potential archeological or
hxstomcai resource be discovered during construction, the Purchaser agrees that all work in the
area of the ﬁnd will cease until a qualified archeologist has evaluated the situation ‘and the:
Purchaser has determined appropriate actions rcgardmg preservaﬁon of the resource.

(¢)  Construction Activities. ’{‘hc Purchaser shall assure that adéquate
supervision and inspection of ngaat construction activities are maintained. The CIEDB
reserves the right to conduct an audit of Purchaser’s wnstmchon expendrmres during
construction and for up to three years follawmg xecezpt by CIEDR of notice of completion or

_other evidence of completion satisfactory to CIEDB. The CIEDB, at its discretion; may require
the Purchaser to conduct an interim and/or a final audit at the Purchaser’s expense, such audit to
be conducted by and a report prepared by-an Independent Accountant.

SECTION 5.17.  Project Access, The Purchaser shall assure that the CIEDB or its
designee will have suitable access to the Project site at all rewonable: times so long as the
Purchase Price remains unpaid and shall include prcmsxons assuring such access in all contracts
and subcontracts relating to the Project.

SECTION 5.18.  Operation and Maintenance of the Project: The Purchaser agrees to
commence operation of the ngect upon completion of construction. The Purchaser covenants
and agrees that it will opetate and maintain the Project in accordance with all governmental laws,
Grdmaﬂces, approvals, rules; regulations and requirements including, without limitation, such
zoning, sanitary, pollution and safety ordinances and laws and such rules and regulations
thereunder as may be binding upon the Purchaser. The Purchaser further covenants and agrees
that it will maintain and operate the Project and will maintain and operate the same, now or
~ hereaﬁer at any tlme consum’{mg part sf the Project, in gead rcpazr woﬂang m:cier and condmon,
-repaxrs renewal& and anmvemems in each case to ihe extent nm:essary so that the efﬁcaency
and value of the Project shall not be impaired,
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SECTION 5.19.  Performance and Payment Bonds.

(2)  The Purchaser shall require its contractor to-certify under penalty of
perjury, and provide the Purchaser with a copy of'such certification, which shall be available for
the CIEDB’s inspection if requested, that a bond or bonds by one or more authorized surety
companies satisfactory 16 the Purchaser has been obtained; surety mmpames must be authorized
to do business in California and have an agent for service of process in California. The
Purchaser shall requite that the Purchaser be named as an additional payee on the performance
and payment bonds required herein and shall provide the CIEDB with a copy of the bonds to that
effect.

(b)  Said bond shall be in the amounts and for the following purposes: (i) an
amount not less than one hundred percent (100%) of the total estimated cost of the Project
construction confract amount conditioned upon the faithful performance of the terms of this
Agreement including the maintenance of the work for 2 permd of one year from the date of final
acceptance of work or improvements by the Purchaser against any- defective work or labor-done,
or defective materials furnished, and (ii) an additional amount not less than one hundred percent
(100%) of the estimated cost of the Project securing payment to the subcontractors and to
persons renting equipment or furnishing labor or materials to them for the Project.

SECTION 5.20.  Continuing Disclosure. Upon the request of the CIEDB, the
Purchaser covenants to furnish certain financial and operating data pertaining to the Purchaser
that may be required to ither; (i) enable the CIEDB to secure an Indenture by this Agreement
.:.1ssue any. Bomis or (ii) enable any underwriter to comply with Rule 15¢2-12(b)(5) of the

iés and Exchange Commission in connection with the Bonds. The Purchaser further
»mvenants to pmwde the CIEDB with ¢opies of all continuing disclosure reports concerning the
Purchaser. required by the terms of: any financing other than this Agreement, including reports
required to be filed in order to comply with Rule 10b-5'or Rule 15¢2-12; and to send such reports
to the CEEDB at the same time such reports are sent to any dissemination agent, trustee,

mized municipal securities information repository or other person.

SECTION 5 ZI Notice of Eveni‘ of De:fault The ?urchaser sovenants that it will
knowledge of the
a)(Z) the wntien

.Default or faﬁare and the action whmh' t’ﬁe Purchaser pmposes to‘ take wzth respect ﬂwrete

SEC’{ION 522. Maintenance of Insurance. The Purchaser will procure and maintain
or caiise to be maintained insurarce on. the System with responszble insurers, or as part of &
reasonable system. of self-insurance, in such amounts and against such risks (including damage to
or destruction of the System) as are usually covered in connection with water Systems similar to
the System. The] urchaser shall annually provide a Certificate 6f the Purchaser to the CIEDB
certifying that such insurance is in effect. In the event of any damage to or destruction of the
System caused by the penls covered by such insirrance, the net proceeds thereof shall be apphed
to the reconstruction, repair or replacement of the: damaged or destroyed portion of the System.
The Purchaser shall begin such reconstruction, repair or replaoement as expeditiously as possible,
and shall pay out of such net proceeds all costs and expenses in connection with such
reconstruction; repair or replacement so that the same shall be completed and the System shall be
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free and clear of all claims and liens. If such net proceeds are sufficient to enable the Purchaser
to pay all remaining unpaid Installment Paymerits and Additional Payments, the Purchaser may
eiect n@t ta rmonstmct repa,zr or repiace the éamag@& or destroyed pemon @f the System, and

Adﬁmonai Payments as pravxdsd he:em

SECTION 5.23.  Compliance with State Contract Requirements. The Purchaser shall
comply with all provisions contained in Exhibit F so long as any portion of the Purchase Price is
unpaid.

SECTION 5.24.  Compliance with Conitracts. The Purchaser will comply with, keep,
observe and perform all agreements, conditions, covenants and terms, express or implied,
required to be performed by it contained in all contracts for the use of the System and all other
canfracts affecting or involving the System to the extent that the Purchaser 1§ 4 party thereto.

ARTICLE VI
NEGATIVE COVENANTS OF THE PURCHASER

SECTION 6.01.  Limitation on Additional Obligations. The Purchaser hereby *
covenatits that, tntil the Purchase Price has been paid in full and this Agreement has been
:discharged pursuant to Section 8.05, the Purchaser shall not after the date of this Agreement
issue any bonds, notes or other bbhgauons enter into any agreement or otherwise incur any
loans, advances or obligations, which are in any case secured by d lien on all orany part.of
Pledged Neét System Revenues that is senior toror on a parity with the lien established hereunider
for the security for the payment of the Installment Payments and Ad&;tmnal Paymm:s excepting
nnly Parity Debt meetmg the requirements of Section 2.08 herein. Nothing herein is intended
nor shall be construed in any way to prohibit or impose any limitations upon the issuance or
incurrence by the Purchaser of Subordinate Debt or of obligations other than Parity Debt.

ézsyosmcm of mai or personal prf;perty constxtutmg more than ten pe:rcmt (10%) 0f thie value of
the System unless the Purchaser first obtains a Report, and providesa copy to the CIEDB, of an
‘Independem Consultant concluding that such disposition will not substanﬁally adversely: affect
the security for the payment of the Installment Payments and Additional Payments. The
Purchaser will not authorize the removal of real or personal property from the System that will
result in a decrease in System Revenues of more than five percent (5%} without prior written
approval of the CIEDB.. The Purchaser shall not dzspose of any psmcm of the Project while the
Purchase Pnce is unpaid except for property that is not operating or is worn out and for the

f public streets and public and private utility easements.

SECTION 6.03.  Nondiscrimination.

(@)  During the performance of this Agreement, the Purchaser, any contractor
and its subcentmctors shali not deny the contracts’ beneﬁts to any ,persan on the baszs of rehgmn

felxgmn, mler natmnaf origin, ancesizy, physmal handxcap, mentai dxsabzhty, madtcal c@ndmon?
marital status, age or sex. The Purchaser, any contractor and its subcontractor shall insure that
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the evaluation and treatment of employees and applicants for employment are free of such
discrimination.

(b)  The Purchaser, any contractor and its subcontractors shall comiply with the
provisions of the Fair Employment and Housing. Act {Gwemmem Code section 12900 et seq.),
the regulations pmmnlgatcd thereunder (Title 2, California Code of Regulanons, section 7285.0
et seq.), the provisions of Article 9.5, Chapter 1, part 1, Division 3, Title 2 of the Government
Code (sections 11135-11139. 5} and any regulations pmmu!gatad thereunder.

{c) The Purchaser, any contractor and its subcontractors shall not knawmg%y
give preferential treatment of any kind whatsoever in connection with any business transaction
related to the construction or operation of the' Proj ect to any of its affiliates or to any business
enteérprise in which Purchaser has any financial interest, but in such business fransactions shall
deal at all times with such affiliates and enterprises on the same basis as though Purchaser were
dealing with any other parties.

(€) The Purchaser, any contractor and its subcontractors shall, with respect to
the Project described herein, give written notice of their obhgatmns under this section to labor
organizations representing employees of the Purchaser and any contractor or subcontractor
performing construction on the Project which have a collective bargaining or other contract with
the Purchaser; such contractor or subcontractor,

()  The Purchaser, any contractor and its subcontractors shall include the
provisions of this section in all subcontracts to perﬁarm work under this Agreement or any
coritract contemplated hereby.

ARTICLE VI
EVENTS OF DEFAULT AND REMEDIES
SECTION 7.01.  Events of Default and Aceeleration.

(8)  Eachof the following events shall constitute an Event of Default
‘hereunder:

(1) Failure by the Purchaser to pay any Installment Payment or interest
or prepayment premium (if any) pursuant to Section 3. 03(a) of any Additional Payment pursuant
to Section 3.03(b) when and as the same shall become due and pay&ble

(2)  Failure by the Purchaser to observe and perform any’ of the
covenants; agreements or conditions on its part contatned in this Agreement, other than as
referred to in the preceding subsection (1), for a period of sixty (60) days after written niotice has
been given to the Purchaser by the CIEDB, or to the Purchaser and the CIEDB, specifying such
failure and requesting that such fdilure be remedied; provided, however, that if the failure stated
in such notice can be corrected, but not within such sxxty {6&}‘;day period, the CIEDB may
consent to an extension of such time if corrective action is instituted by the Purchaser within
such sixty (60) day period and diligently pursued until such failure is corrected;
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3 The filing by the Purchaser-of a petition or-answer seeking
reorganization or arrangement under the federal bankmptcy laws ‘or any other applicable law of
the United States of America, or if a conrt of competent junsdmﬁmn shall approve a petition, filed
with or without the consent of the Purchaser, secking reorganization under the federal bankmptcy
laws or any other: applicable law of the United States of America, ot if, under the provisions of
any at‘ner law for the rehef or mé of éebtors any court 0f ccmpetent Jmséwnan shaﬁ assume

(4)  Any represéntation or other written statement made by the
Purchaser contained in this Agraent the application for financing or in any instrument
furnished in compliance with or in reference thereto shall prove to have been incorrect in any
material respect;

(5)  Anunexcused failure by the Purchaser to pay amounts due under
any bond, note, installment sale agreement, capital lease.or other agreement or instrument to
which it is a party relating to the borrowing of money, if such unpaid amount shall exceed fifty
thousand dollars ($50,000); or

(6) The occurrence of an-event of default with respect to any Parity
Debt or any Subordinate Debt which causes all priticipal of such Parity Debt or Subordinate Debt
to become due and payable immediately.

{b)  Ifan Event of Default has occurred and is continuing, the CIEDB may
@) declare the principal of the Purchase Price, together with the accrued interest on all unpaid
installments thereof, to be due and payable imm mtely, ‘and ipon any such declaration the same
shall become mzmexilateky due and payzble, g in this Agreement to the contrary
noththstaadmg, and (11) exercase any ather remedzes avaﬂable m the CIEDB in law or at eqmty

nge nctlce of such Event af Default to the Purchasar ”E)y taiephone teiecapmr facsnmle or other
telecommunication device, prempﬁy confirmed in writing. This provision, however, is subject to
tll_lemmnémon that if, at any txme a&er the prmmpai 0:5 thfz ?urchase Pnce shaﬂ have been 50

shaﬂ hav& been obtamed or entered, ﬁm Purchaser shali deposﬁ thh the CEEDB asum sufﬁc:em
to pay all installments of principal of the Purchase Price due prior to sus declaration and all
accrued interest thereon, with interest on such-overdue Installment Payments at the rate of the
lesser of twelve percent (12%) per annum or the maximum rate permitted by law, and the
reasonable. -expenses of the CIEDB' (mcludmg but not limited to attorneys fees and costs), and
any and all other defaults known to the CIEDB {other than in the payment of pnnczpa} ofand
interest on the Purchase Price due and payable seleiy by reason of such declaration), including
the payment of Additional Payments due and owing, shall have been made good or cured to the
safisfaction of the: CIEDB or provision deemed by the CIEDB to be adequate shall have been
made therefor, then, and in every such case, the CIEDB may, by written notice to the Purchaser,
rescind and annul such declaration and its consequences. However, no‘such rescission and
annulment shall éxtend to or shall affect any subsequent default, or shall impair or exhaust any
right or power consequent thereon.

SECTION 7.02. Remédies. Upon the occurrence of an Event of Default the CIEDB
shall have the following rights, in addition to its rights under Section 7.01:
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{8) By mandamus or other action or proceeding or suit at law or in equity to
enforce its rights against the Purchaser or any member, officer or employee thereof, and to
‘compel the Purchaser or any such member, officer or employee to perform and carry out ifs or
his duties under law and the agreements and covenants required to be perﬁ)rmeé by it or him
contained herein;

~ (b) By suitinequity to enjoin any acts or things which are unlawful or violate
the rights of the CIEDB; or

(¢) By suitin equity to require the Purchasers and its members, officers and
employees to account as the trustee of an express frust.

SECTION 7.03. Application of Funds upon Default.  All amounts received by the
CIEDB pursuant to any right given or action taken by the CIEDB under provisions of this
Agreement, ot otherwise held by the CIEDB upon the occurrence of an Event of Default, shall be
applied by the CIEDB in the following order:

(a) First, to the payment of the costs and expenses of the CIEDB, including
reasonable compensation to their agents and attomeys, including CIEDB emplcyees as set forth
in Section 2.04(f)(2); and

(b).  Second, to the payment of’ the whole amount of Installment ".Payments then
due and unpaid, with interest on overdue Installment Payments at the rate of the lesser of twelve
percent (12%) per annum or the maximum rate penmtted by law; provided, however, that in the
event such amounts shall be insufficient to payin full the amount of such Installment Payments,
then such amournts shall be applied in the following order-of pﬂDﬁt}’

6] Fi irst, to the payment of all'installmenits of interest on the Purchase
Price then due and unpaid, on a pro rata basis in the event that the available amounts are
insufficient to pay all such interest in full;

{2)  Second, to the payment of principal of all installments of the
Purchase Price then due and unpaid, other than principal having come due and payable solely by
reason of acceleration pursuant to Section 7.01, on a pro rata basis in the event that the available
amounts are insufficient to pay all such principal in full;

(3)  Third, to the payment of pnnczpal of the Purchase Price then due
and unpaid and having come due and payable solely by reason of aceeleration pursuant to
Section 7.01, on & pro rata basis in the event that the available amounts are insufficient to pay all
such principal in full; and

(¢)  Third, to the payment to the CIEDB of other Additional Payments as
described in Section 2,04(f)(1).

SECTION 7.04, No.Wawer Nothing in this Article VH orin any other provision of
this Agreement shall affect or impair the obligation of the Purchaser, which is absolite and
unconditional, to pay from the Pledged Net Systcm Rcvenues and other amounts pledged
hereunder, all payments due hereunder; or affect or impair the right of. actwn, which is also
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absolute 'ané'»unmndiﬁcnaﬁ, of the CIEDB to institute suit to enforce such payment by virtue of
the contract embodied in this Agreement.

A waiver of any default by the CIEDB shall not affect any s&hsequem default ot impaar
any rights or remedies on the subsequent default. No dei&y oromission of the CIEDB to exercise
any right or power accmmg upon any default shall 1 xmpan' any such right or power or. shail be
construed to be a waiver of any such default or an acquiescence therein, and every power and
remedy conferred upon the CIEDB by this Article VI may be enforced and exercised from time
to time and as-often as shall be deemed expedient by the CIEDB.

If a suit, action or proceeding to enforce any nght or exercise any remedy shall be
abandoned or determined adversely to the CIEDB, the Purchaser and the CIEDB shall be
testored to their former positions, rights and remed%as as if such suit, action or proceeding had
‘not been brought or taken.

SECTION 7.05.  Remedies Not Exclusive. No remedy herein conferred upon or
teserved to the CIEDB is intended to be exclusive of any other remedy. Every such remedy shall
be cumulative and shall be in addition to every other remedy given hereunder or now or hereafter
existing at Jaw or in equity or by statute or othérwise, and may be exercised without exhausﬁng
and without regard to any other remedy conferred by law.

ARTICLE VI
MI SGELLANEc}ﬁS

SECTION 8.01. Venue. The CIEDB and the Purchaser hereby agree that any action
arising out of this Agreement shall be filed and maintained in'the Supezmr Court in and for the
County of Sacramenta, California, or in the United States District Court in and for the Eastern
District of Califoinia.

SECTION 8.02.  Assignment; This Agreement may, at the CIEDB’s discretion after
the Bond Date, "oe assigned by the CIEDB to a trustee or any other party for the purpose of
securing the payment of any bonds, notes or other obligations issued by the CIEDB and secured
by this Agreement and the Installment Payments and Additional i’amants, and the Purchaser

hereby consents to such assignment.

SECTION 8.03. Beneﬁts Limited to Parties. Nothing in this Agreement, expressed or
implied, is intended to give to any person other than the Purchaser, the CIEDB and any trustee
for the Bonds, any ‘right, remedy or claim’ under-or by reason of this Agreement. All covenants,
stipulations, promises or agreements contained in this Agreement by and on behalfof the
Purchaser shall be for the sole and exclusive benefit of the CIEDB.

SECTION 8.04.  Successor. Wheneverin this Agreement either the Purchaser or the
CIEDB is named or referred to, such reference shall be deemed to include the successors or
assigns thereof, and all the covenants and agreements in this Agreement contained by pron
i;ehaif ef the Purchaser or the CIEDB shaii bmd &nd inure to the hcneﬁt of the respecﬁve

for _the Bonds will be the CIEDB’S assxgnee
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SECTION 8.05.  Discharge of Agreement.

{a} If the Purchaser shall pay and discharge the entire indebtedness hereunder
by paying or causing to be paid the principal of, interest and ;n:e;;ayment premium (if any) on the
Purchase Price and Additional Payments, as and when the same become due and payable, then, at
the election of the Purchaser, but only if all other amounts then due and payable hereunder shall
have been paid or provision for their payment made, the pledge of and lien upon the Pledged Net
Systern Revenues and other funds provided for in this Agreement and 4ll other obligations of the
CIEDB and the Purchaser under this Agreement with respect to the Purchase Price shall cease
and terminate, except only (i) the obligation of the Purchaser to pay or cause to be paid to the
CIEDB, from the amounts so deposited with the CIEDB or such other fiduciary, al

I'sums due
‘with respect to this Agreement and all expenses and costs of the CIEDB, and (if) the obligations
of the Purchaser under Sections 5.07, 8.01 and 8.12. Nétice of such election shall be filed with
the CIEDB.

(b)  After the Bond Date, all or any portion of unpaid principal installments of
the Purchase Price shall, pm}r to their payment dates or dates of prepayment, be: deemed to have
been paid within the meaning of and with the eﬁ?ect expressed in this section (except that the
Purchaser shall remain lizble for such Purchase Price payment, but only out of such meney or
securities deposited with the Bond trustee or other fiscal agent approved by the CIEDB for such
payment), if (i) there shall have been depos:ted with the Bond trustee or other fiscal agent
approved by the CIEDB cither money in an amount which shall be sufficient, or federal

securities {as defined beiow) which are not subject to redemption prior to maturity except by the
‘holder thereof (including any siich federal securities 1ssued or held in book entry form) or tax~
exempt obligations of a state or a political subdivis : , ;
irrevocable escrow instrictions with federal securities principal of
when paid will provide money which, together with nor any, deposx ted mth the CIEDE,
shall be sufficient to pay when due the Instaliment Paymen s of such portions thereofon and
prior to their payment dates or their dates of prepaymm&, as the case may be, and the prcpaymcnt
premiums, if any, &pphcabie m@retc, and (n) an opinion of nationally recognized bond counsel
‘aceeptable to the CIEDB is filed with the CIEDB to the effect that the action taken pursuant to
this section will not cause the interest on the Bonds to be includable in gross income under the
Code for federal income tax purposes. As used in this section, “federal securities” means United
States of America Treasury bills, notes, bonds or certificates of indebtedness, or obhga’uons of,
or obligations guaranteed. dxrecﬂy or indirectly by, the United States of America, or securities
evidencing ownership interests in such obligations or'in $pecified pommzs of the interest on or
principal of such obligations.

~ SECTION8.06. Amendment. This Agreement may be amended by the parties in

SECTION8.07. Waiver of Personal Lisbility. No member, officer, agent or employee
of the Purchaser shall be individually or personaﬂy habie for the payment of the principal of
premium if any, or the interest under this Agreement; but nothing herein contained shall relieve
any such member, officer, agent or employee from the performance of any official duty provided
by law.
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fthe caseof: perscmai dzhvcry t@ any ‘pefsan, upori acféal recerpt at the,adérsss set forth heiéw

If to the CIEDB: California Infrastructure and Economic I}eveiopmem Bank
B R 1102 Q Street, Suite 6000
i Sacrame:nie, California 95814
Attn:  Credit Support Manager
CIEDB 03-049

i Gr te such ﬁfher addwss as may be desxgnated in ’wr;t,mg by
‘the CIEDB .

. Iftothe Purchaser: f.County nfSem Bemardma "actmg on zaemifmmty

o ,‘Orto such oﬂzer addrﬁss as maybed,z 4 in wting
i :thePurchascr o S

&ECTE@N 8 m PamaI Invahdz y Ifany pemcm ofthxs Agremnent shall fmmy

QR 11 Gov ing Law. This Agreement 5*,11&3 be constru@d and governed in.
acoordance with thelaws of the State "

SECTION 8.12. Indemmﬁcatmn The Purchaser shall, to the extent permitted by law,
indemnify and hold harmless the CIEDB and its members, directors, officers, employees and
‘agents, the Bond trustee and underwriter and its members, directors, officers, empl@yees and
agents, from and. against any and all losses, claims; -damages, liabilities or expenses, of every
conceivable kind, character and nature whatsoever including, t but not limited to, losses, claims,
damages, liabilities or expenses arising out of, resulting from or in any way connected with (1)
this-Agreement or the System, ‘or the conditions, occupancy, use; possession, conduct or
management of; or work done in or about, or ﬁ*am the piannmg, design, acqmsl’amn installation
or construction of the System or-any part thereof; (2) the: carrying out of any of the tranisactions
contemplated by this Agreement or any related document; (3) information provided by the
Purchaser which is used in the offering for sale of the Bonds; or (4): any violation of any
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
signed by the respective officers, all as of the day and year first dbove written.

ylciales J0J
~ Blake Fowler
Assistant Executive Director

CALIFORNIA INFRASTRUCTURE AND

ECONOMIC DEVELOPMENT BANK, as seller

By (

Stanton C. Hazelroth_)
Executive Director

COUNTY OF SAN BERNARDINO ACTING ON
BEHALF ’? COUNTY ERVICE AREA 70,

- Denms Hansberg&r 7
Chairman, Board of Supervisots
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REPORT/ a.MMENﬁAf ION TOTH E BGA!’ "UF’SD?ER!!ISQRS

" AND RECORD OF ACTION
November 25, 2003

FROM: THOMAS L. SUTTON, Director (Interim)

‘Special Districts Department
1SUBJECT: RESQLU’E‘IO FOR ENTERPRESE FU&D ENSTALLMENT SALE AGREEMENT
j )M THE i F RL RE AND ECONOMIC
DEVEL{}PME T':BAN CGUNTY SERVECE AREA 70 PROVEMENT ZONE J,
{OAK HILLS); RESOLUTION APP,ROV&NG FUND AGREEMENT FOR GRANT
FUNDING FROM THE CALIFORNIA COMMISSION

|RECOMMENDATION: Acting as the governing body of County Service Area 70, Improvement
Zone J (Oak Hills) Agreement No 03-1250 :

1. Adopt Resolution No. 2003-425 approving the Enterprise Fund Instaliment Sale
Agreement (Loan) by and between the Gounty of San Bernardino acting on behalf of
County Service Area 70, Improvement. Zone J from the California Infrastructure and
Economic Development Bank {CIEDB) in the ampunt of $2,400,000 to fund
improvements to the County Service Area 70, Improvement Zone J water system
authorize the Chairman of the Board of Supervisors or his designee to sign loan
agreement documents.

2. Acting as the governing body of County Service Area 70 ;Emprovement Zone J, adopt
‘Resoiut:en No -200: -426 acceptlng $257,7¢ the! : i ind Peak Lo
Reducti¢ ‘ \ M
California Energy Comm:ss;en admnmstered by HE)R Eng eanng, inc authcmze the
Chairman of the Board or his destgnee to sign incentive fund agreement.

BACKGROUND ZNFGRMATK)N On December 17, 2002, the Board of Supervisors adopted
Resolution No. 02-348 which authorized the Special Districts Department to submit a preliminary
application to the CIEDB in an amount not to exceed $4, 000,000 fo furid improvements to the
County Service Area 70, Improvement Zone J (CSA 70 J) water system. ‘On July 8, 2003, the
Board of Supervisors adopted Resolution No, 03-216 making certain requ:red findi ings to the
CIEDB, and amending the final loan application for fundmg of the improvements in an amount not
to exceed $2,400,000. On July 22, 2008, the CIEDB Board of Directors adcpted Res ‘ution No.
03-23 (G!EDB Resolution), approving ijhe financing. The CIEDB requires the Board of
Supervisors to adopt a resolution authorizing the Chairman, or his designee, to execute the loan
-agreement, :

The loan provides long-term, low-interest ﬁnaﬂcxng for three major infrastricture. lmprovemen’ts in
,the Dzstrlct —_— .

Record of Actton of the Board of Supew;sefs
Resolutlon No'.s 2003-425,2003-426

gei
' g ‘e«nt No. 03-1250

MOTIONY _MOVE
§ 5
Count _Caunsel Biakemorc J. REN
Spec;al D:smaisw Sutton ‘ TR
ED/PSG-~Kanold DATED: N

File w/ agreement - P il .




RESOLUTION FOR EwTERPRISE FUND INSTALLMENT SAuc AGREEMENT (LOAN) FROM
THE CALIFORNIA INFRASTRUCTURE AND ECONOMIC DEVELOPMENT BANK, COUNTY
SERVICE AREA 70, IMPROVEMENT ZONE J, (OAK HILLS); RESOLUTION APPROVING
FUND AGREEMENT FOR GRANT FUNDING FROM THE CALIFORNIA COMMISSION
November 25, 2003

Page 2

\'n

1) Drill and equip a 1,100-foot desp-water production well and construct the
pipeline necessary to connect the well to the existing distribution system.

2)  Construct a 1.75 million galion (MG) welded steel water storage reservoir.

8}  Construct approximately 4.3 miles of pipelines to distribuite the water from
the new well and to close critical waterline loops in the water distribution
system:.

The well project includes drilling, developing, and equipping the well and installing a dedicated
12-inch diameter pipeling to create a 1,500-foot pumping lane from the well site to the new 1.75
MG storage reservoir.. The new well will bring water production in CSA 70.J in.compliance with

‘the State of California (Department of Health Services) requiremants for public water systems.

The tank project includes the construction of 2 1.75 MG welded steel water storage tank and
piping fo connect the tank into the existing water distribution system. The tank will be located in
Pressure Zone 2 and will accept flows from all four of the existing water production wells in
addition fo the well proposed to be constructed with funds from this loan. The tank will feed the
lower pressure zones by gravity and the upper pressure zones from the existing pump station
located at the existing tank site. '

The installation of this water tank will further benefit the District through energy ‘savings by
allowing the water well pumps and booster pumps to be shut off during peak energy use periods.
This portion of the project will bring CSA 70 J into compliance with the State of California
(Department of Health Services) and the County Fire Department requirements for public water
systems.

Approximately 4.3 miles of pipeline, varying in size from 8 to 16 inches, are required to move the
water efficiently from the wells to the tanks and to complete critical pipeline loops in the system as
identified in the 2001 “Zone J Water System Report” prepared by Engineering Resources; ‘These
Ppipelines will create more efficient pumping lanes to allow quicker water transfer to the tanks and
increase the-fire flow potential in the District in accordance with the California Public Health and
Fire Codes.

In October 2002, the Special Districts Department (Department) received the SB5X Incentive
Award Package from the California Energy Commission (CEC) for Peak Load Reduction/Energy
Efficiency program for Water and Wastewater Facilities. A resolution accepting the grant funds is
required prior to entering into the Award Agreement. The grant monies were not included in the
final loan application fo CIEDB because they were not secured at the time final application was
made. In addition, the actual award realized from the program is dependent upon the actual
savings generated by the installation of the water tanks. The energy savings are subject to audit
of energy bills and the lockout of water well pumps and booster pumps during peak periods

subsequent to installation of the tank.

The actual grant funding will be reduced by any amount of energy savings projected but not
realized by the project. However, any offset of the. construction costs will benefit the District.
Therefore, the Department recommenids approval of the Resolution aceepting the grant funds.
Expected operational savings will accrue to the District, however, actual savings cannot be.
determined until all aspects of the project, and the energy audit are complete.




RESOLUTION FOR Easw rERPRISE.FUNa INST ssALLMENT SAL: AGREEMENT {LOAN) FROM
THE- CALIF‘Q RNIA: INFRASTRUCT! RE AND ECONOMIC ﬁEVELOPME&T BANK, COUNTY
SERVICE AREA 70, IMPR(}VEMENT ZONE J, (GAK HILLS); RESOLUTION APPROVING
FUND. AQREEMENT FOR GRANT FUNDING FROM THE ‘CALIFORNIA COMMISSION
November 25, 2003
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Approval of Recommendation No. 1 approves the $2,400,000 loan agreement on behalf of CSA
70 J and-authorizes execution of the loan documents,

Approval of Recommendation No. 2 approves the acceptance of $257.750 from the 8B 85X
incentive Fund Peak Load reduction/Energy Efficient Program and authorizes execution of the
incentive fund agreement.

REVIEW AND APPROVAL BY OTHERS: This action has been reviewed and approved by
County Counsel (Michelle Blakemore, 387- 5445) on November 10, 2003, and reviewed by the
County Administrative Office. (Wayne Thies, Administrative Analyst; 387-5408) on November 10,
2008.

FINANCIAL IMPACT: The fotal project cost for the infrastructure improvements is '$4,066,660
and these improvements are included in the FY 2003/04 Capital Improvement Project budget
(CCR 165, ELJ 165, ELK 165, CJU 165). The project is financed by $1,666,660 of local funding
from CSA 70 J and $2,400,000 of loan funding from the CIEDB.

In terms of the $2,400,000 loan, CSA 70 J will make annual principal, interest and annual fees
combined payments of appmxzmately $132,000 per year, for a 30-year penod The debt payment
will be administered through the Districts’ ‘operating fund (ECA-165), and appropriations are
sufficient to accommodate the debt service for FY 2003/04.

One important financial impact related covenant in the 'CIEDB loan agreement specifies that the
district shall maintain a ratio of “110% of pledged net system revenues’, in lieu of any collateral
requxrememfs that can be associated with loans of this type. This Govenant requires the District to
maintain a *revenue reserve” of 110% of the highest annual debt service payment, over and
above annual revenues required to. support the operational costs of the district. This requirement
is essentially designed to ensure that a borrower is capable of not orily supporting its operational
and maintenance costs with user fees; but also capable of ipporting the debt service as well;
hence the net difference which is equal to or exceeds 110% of the highest annual debt service
payment: '

Failure to comply with the loan agreement requirements could place the loan in jeopardy; which
could result in a due and payable demand by the bank, and could also hamper the County's
ability to use the Infrastructure Bank for other County projects. For FY 2003-04, the District
budget complies with this loan covenant. Futire budgets for this District will be presented for
Board approval, which reflect a user fee revenue base that is sufficient to meet the loan covenant
requirements.

In terms of the California Energy Commission Grant,. the District will receive an amount up to a
maximum of $257,750, , subject to-an audit of actual energy savings.

COST REDUCTION REVIEW: The County Administrative Office has reviewed this agenda item
and concurs with the Department's proposal and recommends this action based on the health,
welfare and safety of the citizens in the Oak Hills aréa, and the need to comply with Cahfomla.
State Water Production Requirements. There is:no impact on the County’s General Fund.

SUPERVISORIAL DISTRICT(S): First
PRESENTER: Tom Sutton (387-9625)
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RESOLUTION NO. 2003 - 425

RESOLUTION OF THE BOARD OF SUPERVISORS OF THE
COUNTY OF SAN BERNARDINO, STATE OF CALIFORNIA,
ACTING ON BEHALF OF AND FOR THE BENEFIT OF
COUNTY SERVICE AREA 70, IMPROVEMENT ZONE J, OAK
HILLS, AUTHORIZING THE EXECUTION AND DELIVERY OF
AN ENTERPRISE FUND INSTALLMENT SALE AGREEMENT
AND APPROVING CERTAIN OTHER RELATED MATTERS.

On Tuesday, November 25, 2003, on motion of Supervisor Eaves,

|| duly seconded by Supervisor Aguiar and carried, the following resolution is adopted:

SECTION 1. The Board of Supervisors of the County of San Bernardino hereby

|| finds and determines:

(a) That this Board previously authorized the Special Districts Department to

submit a loan application to the California Infrastructure and Economic Development

|| Bank (‘CIEDB") in the amount of $2,400,000 to fund water system improvements in
|| County Service Area 70, Improvemeht Zone J (‘*CSA 70 J);

(b) Thatsaid loan was approved by the CIEDB in July, 2003;
{c)  Thatthe County of San Bernardino, acting on behalf of CSA 704, is named

|as the “Purchaser” in the loan documents, but that all loan payments will be made

strictly from the enterprise fund and other available revenues of GSA 704.

SECTION 2. The Board of Supervisors of the County of San Bernardino, acting

|on behalf of CSA 704, therefore, hereby resolves and orders:

(a)  That the Chairman of this Board is hereby authorized and directed to

| execute and deliver the Enterprise Fund Instaliment Sale Agreement (the “Agresment”)

| Proposed to be entered into by the Purchaser and the CIEDB, dated as of November

25, 2003, for and on behalf of the Purchaser. As executed and delivered, such

documents shall be substantially in the form presented at this meeting, with such minor

|additions thereto or minor changes thersin as the officers executing such document
1l shall require or approve, such approval to be conclusively evidenced by the execution

27 o _ _
{and deiijvery thereof.
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(b)  That the Director of the Special Districts Department, or his designee, is

hereby authorized and directed, in the name and on behalf of the Purchaser, to take
Jany and all steps and to execute and deliver any and all certificates, contracts and
f’--other» documents which he might deem necessary or appropriate in order to
‘consummate the delivery of the Agreement and otherwise to effectuate the purposes
|of this resolution, including the execufion of a tax certificate, and such actioris

| previously taken by the employees of the Purchaser are hereby ratified and confirmed.

{c)  This resolution shall take effect upon the date of adoption.

PASSED AND ADOPTED by the Board of Supervisors of San Bernardino

| County, State of California, by the following vote:

AYES; Supervisors: Eaves, Aguiar, Postmus and Hansberger
NOES: Supervisors; None
ABSENT:  Supervisors: Biane

| STATE OF CALIFORNIA )
|| COUNTY OF SAN BERNARDINO

g ss.

_ I, J. RENEE BASTIAN,; Clerk of the Board of Supervisors of the County of

|| san Bernardino, State of California, hereby certify the foregoing fo be a full, true and
|| correct copy ©

‘ of the record of the action taken by said Board of Supervisors by vote
of the members present, as the same appears in the Official Minutes of said Board

{|at its meeting of November 25, 2003.

J. RENEE BASTIAN N
Clerk of the Board of Supervisors

‘of San Bernardipg

ga
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RESOLUTION NO. 2003 - 426

RESOLUTION OF THE BOARD OF SUF’ERV[SQRS OF THE COUNTY OF
SAN BERNARDINO, STATE OF CALIFORNIA, ACTING GN ‘BEHALF OF
COUNTY SERVICE AREA 70, IMPROVEMENT ZONE J J (OAK HILLS)
ACCEPTING A GRANT FROM THE CALIFORNIA ENERGY COMMISSION
IN THE AMOUNT OF $257,750 AND AUTHORIZING THE EXECUTION OF
AN AWARD AGREEMENT.

On Tuesday, November 25, 2003, on motion of Supervisor Eaves, and duly

|'seconded by Supervisor Aguiar, the Board of Supervisors, acting as the governing board of

County Service Area 70, Improvement Zone J, adopted the following resolition:

WHEREAS, County Service Area 70, Improvement Zone J (“CSA 70 J”) submitted

|an ‘application to the SB 5X Peak Load Reduction’ Program to obtain funds to construct
potable water storage tanks and transmiission pipelines to allow pumping to be completed

|| during off-peak hours in CSA 70 J; and

WHEREAS, in October, 2002, CSA 70 J was informed that it was approved to

|| receive a grant in the amount of $257,750; and

WHEREAS this gweming board, on behalf of CS:A*?:EI J, 'mu"si execute an award

NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS:
Section1. The Chairman of the Board of Supervisors or his designee is hereby

authorized to execute the attached Incentive Fund Agreement.

‘Section2.  This Resolution shall take effect immediately.
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|| County, California, hereby certify the foregoing to be a ful
|| record of the action asthe same appears in the Official |
1} of November 25, 2003. :

27

PASSED AND ADOPTED by the Board of Supervisors of San Bemnardino County,

|| state of California, by the following vote:

AYES: Supervisors: Eaves, Aguiar, Postmus and Hansberger
NOES:  Supervisors: None
ABSENT:  Supervisors: Biane

STATE OF CALIFORNIA )

; o ) ss.
| COUNTY OF SAN BERNARDINO )

|, 4. RENEE BASTIAN, Clerk of the Board of Supervisors of San Bemardino
I, frug and correct copy of the
‘ id Board at its mesting




CERTIFICATION OF RESOLUTION
The undersigned hereby states and certifies:

(1)  that I am the duly qualified and acting Chairman of
County of San Bernardino acting on behalf of County Service Area 70, Improvement. Zone J (the
Purchaser), and, as such, am familiar with the facts herein cértified and am fully authorized to

certify the same.

(2)  Attached hereto is a frue, correct and complete copy of the resolution of the
governing body of the Purchaser authorizing the execution and delivery of the Enterprise Fund
Installment Sale Agreement, dated as of November 25, 2003, by and between the Purchaser and
the California Infrastructure and Economic Development Bank adopted at a meeting thereof duly
held on the date set forth in such resolution, of which meeting all of the'members of said
governing boéy had due notice and at which a quorum was present and acting throughout.

(3) 1 further certify that I have carefully compared the attached copy of the resolution
'with the original minutes of said meeting on file and of record in my office; that said. copy isa
true, correct and complete copy of the original resolution duly adopted by s,alé governing body at
said meeting and entered in said minutes; and that said resolution has not been amended,
modified or rescinded since its adoption and is in full force and effect as of the date hereof.

(4) 1 further certify that in accordance with Government Code section 54954.2, the
-agenda of the meeting contained a brief descnptmn of the resolution to be considered at the
meeting, and a copy thereof was posted at least seventy-two (’?2) hours before the miecting in a
location freely aceesszblc to members of the public.

Dated: _NOV 2 5 200

"COUNTY OF SAN BERNARDINO ACTING ON
BEHALF G!F COUN’?Y SERVICE AREA 70,

A3




EXHIBIT B
CERTIFICATE OF THE

CHIEF FINANCIAL OFFICER of COUNTY OF SAN BERNARDINO ACTING ON BEHALF
OF COUNTY SERVICE AREA 70, IMPROVEMENT ZONE J (“PURCHASER”)

The undersigned hereby states and certifies:

(1)  thatIam the duly qualified and acting Chief Financial Officer of the Purchaser,
and, as such, am familiar with the facts herein certified and am fully authorized to certify the
same.

(2)  The financial data submitted by Purchaser in the application for financing
(including supplements thereto) in connection with the Enterprise Fund Installment Sale
Agreement (“Agreament"), dated as of November 25, 2003 by and between the Purchaser and the
California Infrastructure and Economic Development Bank (“CIEDB”} was true at the time
submitted to CIEDB and as of the date of this certification, remains true and correct.in all
material respects, and such information did not and does not contain any untrue or misleading
statement of a material fact or omit to state any material fact necessary to make the statements
therein not misleading in light 6f the circumstances under which they were made.

(3)  The Purchaser is not in breach.of or in default under any bond indenture, loan
agreement, note or other instrument to-which it is a party.

(4)  The Purchaser maintains workers’ compensation insurance covering all Purchaser
employees at the Project.

(5)  The CIEDB financing will be a senior pledge on the County Service Area 70,
Improvement Zone J, Water Enterprise Fund maintained by the Pufchaser, there is no parity debt.

(6)  The representations and warranties made in the Agreement are true and correct as
if made on the date of this certificate,

Dated: "/m oY

COUNTY OF SAN BERNARDINO ACTING ON
BEHALF OF COUNTY SERVICE AREA 7*3
IMPROVEMENT ZONE J

By

éa{fy W, a‘ii{e{}mdxtmf Canu‘oiler-Recorder




EXHIBITC
CONDITIONS PRECEDENT TO DISBURSEMENT

{a)  Legal documents and gngmamm fee. No-funds shall be disbursed pursuant to this
Agreement until and unless Purchaser, in the good faith judgmmt of the CIEDB, has spcmﬁcaliy
complied with the following and provided a copy of the specified document satisfactory to the
CIEDB:

(1)  Opinionoflegal counsel that Purchaser is pmpez&y formed pursuant to
Govemment Code section 25210.1 et seq. and has the legal authority to enter into this Agreement
and that the Agreement is a légal, binding and enforceable agreement of Purchaser in a form
substantially similar to Exhibit H.

{2) Resolution and Cemﬁcamm of Resolution adopted by Purchaser in a form
substantially similar to Exhibit A and Certification in a form substantially similar to page A-2 of
Exhibit A.

(3)  Certificate of the Purchaser’s chief financial officer in the form set out in
Exhibit B. ¢

(4)  Recorded Notice of Determination evidencing the CEQA Negative
Mitigation determination for the Project:
(5)  Insurance certificates showing insurance as required by Section 5.22.

o (6)  Tax Certificatc executed by Purchaser in 2 form substantially similar to
Exhibit G.
(7)  Adopted County of San Bernardino 2003-2004 Final Budget for Board-

Governed Special Districts reflecting County Service Area 70, Zone I’s equity contributionto the
Project in the amount of orie million, three hundred thirty-two thousand dollars ($1,332,000).

: (8) Paymentof @rzgmatwn fee in the amount of twenty thousand, four
hundred dollars {$20,400).

(b)  Construction Costs

(1) A Certificate of the Purchaser’s Public Works Director or Iegai counsel
that Purchaser has obtained any and all lands, rights-of-way, lot line adjustments, easemernits, and
orders of possession, which are required for construction and operation of the Project.

(2) A Certificate of the Purchaser that all required permits have been obtairied
for the construction of the Project;

(3) A Certificate of the Purchaser’s Public Works Director or Jegal counsel
that:

(A)  All construction contracts and subcontracts necessary’ for Project

construction have been awarded, and were awarded pursuant to competitive

C-1




bidding and Purchaser procedures normally tequired for similar construction
projects;

_ (B)  Costs are consistent with the Exhibit D Project sources and uses
hart;

(C)  All prime contracts reguire the contractor t0-maintain appropriate
builder’s risk insurance and name the Purchaser as an additional insured and loss
payee; require the contractor fo m&mtam liability insurance and name the
Purchaser as an additional insured, and include the psrfonm&nce and payment
bond provisions set forth in: Section 5.19 of this Agre eement and name the
Purchaser as an additional payee;

D) All construction contracts are let to the lowest responsible bidder at
a fixed price: sub}ect to increase only for allowable extra work, change orders
approved by Purchaser, and damages or. delays authorized by the laws of the
State. Purchaser shall not approve any change ordets cumulmvely resulting inan
increase in Project costs of more than five: percent (5%) of the original
construction contract amount without having funds committed for the mcreased
Project costs;

(E)  All construction contracts require payment of prevailing wage rates
and compliance with Chapter 1 (commencing with section 1720) of Part 7 of
Division 2 of the California Labﬂr Code;.

()  All construction contracts require payment of workers”
compensation insurance by contractors and subcontractors;

(G)  All construction contracts include the nondiscrimination provisions
set forth in Section 6.03; and

(H)  Purchaserutilized contractor pre—quahﬁcatr@n forms developed by
the Director of Industrial Relations 4s set forth in AB 574 (Chapter 972 of the
Statutes of 1999} codified in Public Contract Code section 20101 et seq.

, {¢)  Thefinal disbursement of Project Funds shall not be made unﬁl and unless
Purchaser, in the good faith judgmient of the CIEDB, has specifically complied with each and
every one ofthe following, and provided a copy of the specified document or certificate
satisfactory to the CIEDB:

(1)  Recorded Project notice of corpletion or other evidence of completion;

) (2)  Lien waivers for the Project, or passage of the applicable statutory time
-periods for filing mechanics and other similar liens;

(3)  Certification that the Project has been completed in accordance with the
approved final plans and specifications, and that the completed Project is consistent with the
definition of Project in this Agreement and is acceptable to the Purchaser and that the
requirements of Section 5.13(c) have been met;

c2




(4)  Certification of Recycled Content as set out in Séction 6 of Exhibit F; and

(5)  Certification that the Purchaser has obtained all licenses and permits
{including operating permits), and appmvais from any governmental agency or authority
having jurisdiction over the Purchaser in connection with the Project.




EXHIBITD

DESCRIPTION AND PROJECT SOURCES AND USES

Project Title:
County Service Area 70-Zone J Water Transmission and Storage Project
Project Description:

Qrzﬁmg a water well; constructing a booster station, a reserveir, and associated
transmission piping..

Project Sources and Uses:

"Component | 'CSAT0—Zoned |  To
Survey/Design/inspection _ _$0 $238,489
| Land $0|  $26000] $26 000
Telemetry . %0  $55000| 0.
Construction $2400,000 | $904,100 |
'Admm!En_glneermg Fees .. §o]  $88011]
{1-Bank OriginationFee | %0, $20400|
Total $2,400,000 |  $1,332,000 | $3. ?32 00.0.

Auy line item financed by CIEDB may be amended up to twenty percent (20%) upon the
prior written approval of the CIEDB.

The CIEDB shall not be respxmsiﬁ}e- for the payment of any cost overruns.

The Purchaser shall subm:t invoices. only for expenses incurred. Expenses contained in
the invoices shall be listed according to the categories contained in the above Project sources and
uses. The CIEDB shall pay ninéty percent (90%) of all invoices for construction costs submitted
to the Purchaser prior to compliance with Exhibit C, section (d), conditions precedent fo final
disbursement; provided that if the Purchaser demonstrates to the satisfaction of the CIEDB that
the Purchaser is obliged by law to make payments to certain construction contractors for one
‘hundred percent (100%) of invoiced amounts of to establish a retention fund for final payment to

certain contraf:’s@rs, the CIEDB shall disburse Project Funds in the amount required by law.
Purchaser shall not approve any change orders cumulatively resulting in an increase in

Project costs of more than five percent (5%) of the original construction contract amotint without
having finds committed for the increased Project costs.
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Project costs not covered by this Agreement will be paid for by the County of San
Bernardino acting on behalf of County Service Area 70, Improvement Zone J.

No costs of the Project to be'paid by CIEDB can be incurred prior to the Effective Date
except:




EXHIBIT E
AMORTIZATION SCHEDULE

NOTE: This amortization qchbdule is an estimate r:snly and:assumes that the ‘fotal amount of Project Funds will be
disbursed as-of the Effective Date. Pleasenote that prior to the Bonid Date during the initerest only period, interest
will be calculated on amounts disbursed. Principal shall be due aséchedunled below, A replacement amortization

.schedule will be sent to the Purchaser upon the Bond Date.

-Auig-2004 R $50,676 _ $50,676  $7.200, 357876 —

. YFeb2008. 0 | . $37,080  $37,080 $37,0800  $94,958
" 1.Aug-2005 $2,347,685  $52,335  $37,080  $89415  $7.200  §96815 .
1-Feb-2008] f 1 sss2ri $36274 $36,271  $132,887
1-Aug-2006) $2,293,712  $53,952  $36.271 $90;224§ $7.043  goroe7
1-Feb-2007]. ' ; f$:3'55;3¢3§‘ 3,35_438 | %3543  $132,705
1-Aug-2007| $2238093  $55620]  $35438 991 $6.881 $97,9880 . .
_1-Feb-2008 T ssabrg saabr9 $34579  '$132.517
1-Aug-2008/ :5;2,%,-&{},2 $57.338  $34,579  $91917  $6714  $98.631 1
Web%ﬁ%l N | $33893 3533‘693 1 $33693  $132,324
‘ -2009 $2,121.644  $58,110 .$33 egsg $6542)  $99.345 o
' | 832779 $182,12¢

. $6,365  §10008% @
) T $31.838 . $131919
 $6182] 3100838
B | $30,867 $131.707
$5004 81016220 000
$29.867]  $131488
$5,799  $102.428
| 828835 = $131,263
" $5,509 ,$1as 259 o

! 10, $2,060,708 560,936
web-zmﬁ o 1
1-Aug-2011 $1007.888  $62810  $31,838
-Feb-2012 .} 1 '$30.867
1-Aug-2012] $1,933128]  $64.761]  $30,867
1-Feb-2013 T ] sze867
1-Aug-2013  $1,866,366)  $66,762)  $20,867
“1-Feb:2014 ' 8,83

_1-Aug-2014) §1797,542)  $68.825

_ t-Feb20tsf ] ..
1-Aug-2015| $1,726590  $70,951

“ 1Feb2016 1 1 _,$.26..67Sl

_1-Aug-2016 $1,653447  $73,144  $26,676 ,
4-Feb2017 e $25,546 " . B $130,545)

1-Aug-2017_$1,578,043 $25,546| $mo gsa_ $4960  $105810
1<Feb-2018 | s24381 ' $24381  $130,291
1-Aug-2018] $1,500,309  $77.734)  $24,381 06,82
1-Feb-2019 ' 1. $2314800

“T-Aug2019 1420173 $80.136 _ $23,180
1Feb-20200 | | §21942
1-Aug-2020] $1,337.561  $82,6120  $21,942 ,$m4 554 $4,261
1Feb2021] | , $20,665  $20,665 1
1-Aug-2021] $1252307]  $85,165,  $20,865  $105830  $4,013 { .
1-Feb-2022 , ~ $193500  $19350, | 5?9 350 $129,192
1-Aug2022] $1,164,601  $87.798  $19,350,  $107,146  $3757]  $110903
TFeb2023 | $17.003  $17,993 ' $17,993  §128,896

5131081

T $130,792

$5,180,

Mﬂ |

$130,028

$4,501

$129.758

$129.479
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$1.074.091]

“gou500

"$17.903  $108,502

$3,494

$111.996

. i$et»2@24§

$16,505 $16.595

$16,595

$128,591]

1+Aug-2024

'$980,786|

;591312393{:2’ k

$16,595 _ $109,907

§3.020,

1<Eeb-2025

%ﬁ%&@%

$15,153

1-Aug-2025

$884,597

$96.189

$15,153

$15,153 $15’353§, e
$111, $2,942

$114,285

$128,276

_1-Feb-2026

$13,667

$13,667|

.$127,952

_1-Aug-2026

$785435

$99.161]

_ $13,867)

$2;675'# v

$115,482

1-Feb-2027,

$12,135

- $12,1435

$12? 81?1

1-Aug-2027]

$12,135

T $2,356

118,717

1-Feb-2028)

$683.210

$102,225!

$10,556

$10,556

$127,272

1-Aug-2028]

$577.826

_$10.556

$117,989

~1-Feb-2028

$8,927

$8.:927

$126,917,

1-Aug-2029,

"$469.185,

108,640,

$8,827

$119,301]

1-Feh-2030

$7,249

%7240

$126,550

1:Aug-2030,

$111,997

$120,854

$357,188

$7243 f$1,19,24a}
g  $5519

$126, 1?2

“4-Feb-2031]
_1-Aug-2031|

$241,730)

$115.458

$120977)

$122.048

T

$3,785

$3,735

"$125,783

' 1-Fe'&2s3§, ‘

" 1-Aug-2032]  $122.704

' E$:§’1§,:QZE

$122,761)

$123,486

1 Feb-2033

$1.896

_$1,898

$125,382

1-Aug-2033]

‘5122 ?’M{

8t

4,600

P

$124.968

$124,968

Total Payments]

"$2,400,000_$1 31é,a4s§_"

$130,342

$3,849, 332

$3,849,382




EXHIBIT F
STATE CONTRACT REQUIREMENTS

SECTION 1. Record Establishment, Access and Retention.

(8}  The Purchaser agrees that the CIEDB shall have the right to review,
obtain, and copy:all records pertmmng to performance of this Agreement. The Purchaser agrees
1o pmmde the CIEDB with any relevant information requested and shall permit the access 1o its
premises, upon reasonable notice, dunng normal business hours for the purpose of interviewing
employees and mspmﬁng and copying such books, records, accounts, and other material that
may be relevant to a matter under ivestigation for the purpose of determining compliance with
Government Code section 8546.7. The Purchaser further agrees to maintain records concerning
costs paid with State funds for three years following the CIEDB’s receipt. of a notice of
completion or payment of an invoice, whichever is later. In'the event of'an Agreement
performatice or payment dispute, the three-year minimum shall automatically be extended until
the dispute is resolved.

(b)  Upon inspection, the Purchaser shall promptly implement any corrective
measures recommended by the CIEDB, its representatives, or the Bureau of State Audits
(“BSA™) regarding the: requirements of this section.

(¢)  The Purchasershall keep all bonks, records, accounts and documents-
yertammg to this Agreemcnt separate from ether activities unrelated to this Agreement.

SECTION 2. 1 andrscnmmatmn(?lause and Compliance Statement.

() By signing this Agreement, the Purchaser and its contractors agree that
each shall not, during the performance of this Agreement, unlawfully discriminate; harass or
allow harassment, against any employee or applicant for smp}oyment because of sex, race, color,
ancestry, religious creed, national origin, disability (including HIV and AIDS), medical condition
(cancer); age; marital status, denial of family and medical care leave or denial of prégnancy
disability leave. The Purchaser and its contractors shall ensure that the evaluation and treatment
of their employees and appheants for employment are free from such discrimination and
harassment. The Purchaser and its contractors shall comply with the provisions-of the Fair
Empioyme:nt and Housing Act (Government Code section 12900 et seq. ), &nd the: applicable
regulations promulgated thereunder (Title 2, California Code of Regulations, section 7285.0 et
seq.). The applicable regulations of th Fair Employment and Housing Commission
implementing Government Code section 12990 {a) thmngh (f), set forth in Chapter 5 of Division
4 of Title 2 of the California Code of Regtﬂanons are incorporated into this Agreement by
reference and made a part hereof as if set forth in full. The Purchaser and its contractor shall give
written notice of their obligations under this clause to labor organizations with which they have a

collective bargaining or other agreement.

(b)  The Purchaser s’hall include the nondiscrimination and compliance ‘
provisions as detailed in subsection () of this section, in all contracts to perform work under this
Agreement.
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SECTION 3. Americans with Disabilities Act Certification. By signing this Agreement,
‘the Purchaser assures the CIEDB that it complies with the Americans with Disabilities Act
(“ADA”) of 199042 U.8.C, 12101 et seq.), which prohibits discrimination on’ the basis of
disability, as'well as all applicable regulations and gmde:lmes issued. pm:suant to the ADA.

SECTION 4. National Labor Relations Board Certification. By signing this Agreement,
the Purchaser does swear under the penaity of perjury that no more than one final unappealable
finding of contempt of court by a federal court has been issued against the Purchaser within the
immediately preoedmg two year period because of the Purchaser's failure to comply with an
order of a federal cotirt which orders the Purchaser to comply with an order of the National Labor
Relations Board.

SECTION 5, Certification of Drug Free Workplace,

(a) By signing this Agreement, the Purchaser hereby certifies under penalty of
perjury under the laws of the State of California that the Purchaser shall comply with the
requirements of the Drug Free Workplace Act of 1990 (Government Code section 8350 et seq.)
and shall provide a drug free workplace by:

M Pubhshmg a statement notifying employees that unlawful *
manufacture, distribution, dispensation, possession, or use-of'a controlled substance is prohibited
and: spccx{ymg actions to be taken against employees for violations, as required by Government
Code section 8355(2).

(2)  Establishing a Drug Free Awareness Program gs requited by
Government Code section 8355(b), to inform employees about:

(A)  The dangers.of drugabuse in the workplace;

, (B)  The person's or organization's policy of maintaining a drug-
free workplace; = :

. (C)  Any available counseling, rehabilitation and employee
assistance programs; and,

» - | (D) Penalties that may be imposed upon employees for drug
abuse violations; and,

(3)  Providing, as required by Government Code section 8355(c), that
every employee who performs work under this Purchaser shall:

. ) (A) Receive a copy of the Purchaser's drug-free policy
statement; and,

(B)  Agree to abide by the terms of the Purchaser's statement as
a condition of employment under this Agreement.
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(b)  Inaddition to any other conseguences specified in this Agreement, failure
to comply with these requirements may result ifi the Purchaser being ineligible for award of any
:ﬁ.lture State Contracts if the CIEDB determines that the Purchaser:

(1)  Has made & false certification; or,

(2)  Violates the certification by failing to carry out the requirements as
noted above,

SECTION 6. Certification of Recycled Content. The Purchaser shall certify in writing,
under penalty of perjury, the minimum, if not exact, ;;«ementage of recycled content of both post-
consumer material and secondary material as defined in Public Contract Code sections 12161
and 12200, in materials, goods or supplies offered, or products used in the performance of this
Agreement, regardless of whether the product meets the required recycled product percentage as
defined in Public Contract Code sections 12161 and 12200. The Purchaser may cemfy that the
product contains zero recycled content. The Recycle Certification shall be delivered to the
CIEDB not more than thirty days (30) calendar days foﬁawmg the date of the Notice of
Completion.

SECTION 7. Child Support Compliance Act.

. (a)  ThePurchaser recognizes the importance of child and family support
obligations and shall fully comply with all apphcable state and federal laws relating to child and
family support enforcemem, including, but not limited to, disclosure of information and
compliance with earnings assignment orders, as'provided in Chapter 8 (commencing with section
5200) of Part 5 of Dmsmn 9 of the Family Code; and

(b)  The Purchaser, to the best of its knowledge, is fully complying with the
- earnings assignment orders of all empleyccs and is providing the names of all new employees to
the New Hire Registry, maintained by the California Employment Development Department.

SECTION 8. Welfare Recipients.

(@ ’Ihe Purchaser shalk give priority consideration in filling vacancies in
posmanﬁi funded by i fs “:}f azd under Chapter 2 (commencmg

We%fare and Insﬁmtmns Ccde
{b)  Nothing in this provision shall be construed to:

(1)  Interfere with or create a violation of the terms of valid collective
bargaining agreements;

2) .Require the Purchaser to hire an unqualified recipient of aid;

(3)  Interfere with or create a violation of any federal affirmative action
obligation of the Purchaser for hiring disabled veterans or veterans of the Vietnam era; o,
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_ (4)  Interfere with or create a violation of the requirements of
Government Code section 12990,

SECTION'S. Prevailing Wages.

(2) By signing this Agreement, the Purchaser agrees to comply with the
provisions of section 1720 et seq. of the California Labor Code in the award of public works
eontracts and subcontracts involving the expencizm of funds provided in this Agreement, and'fo
insure that its contractor and subcontractors meet the requirements of those enactments.

(6)  The Purchaser shall comply with Labor Code provisions that include but
are tiot limited to the following requirements: The Purchaser shall obtain, from the Director of
the Department of Industrial Relations, the general prevaﬂmg fate of per diem wages and the
general prevailing rate for holiday and overtime work in the. locality in which the public work is
to be performed for each craft; classification, or type of worker needed fo execute the Agreemsnt
The Purchaser shall either specify the general prevaﬂmg rates in bid and contract documents or
include a statement in those documents that such information is avaﬂable, take cognizance: of any
violations of grcvaﬂmg wage law and notify the Eﬁpaxtmem of Industrial Relations of such
violations; require that the contractor and subcontractors keep adequate payroll and other ;'ecerds
and withhold funds pending investigation of viclations.

{¢) The Pnrohaser shall reqmre its contractor and subcontractors to adhere to
prevailing wage requirements, mclucimg but not limited to the foliawmg requirements: Contracts
between the contractor and subcontractors m‘ mciude pmmsmns regar&mg prevailing wage;
the contractor shall monit ; by periodically
reviewing ‘certified payroll f corcis and. tixh‘ tly takmg c@rreetwe actmn if the subcontractors
fail to pay ptevaﬂmg wage; contractorand. sabcomractors shall maintain certified payroli records
and time records. The contractor to whom a contract is awarded, and any subcontractor under
hzm,, shaﬂ not pay less than the spemﬁed prevmimg ’wage contractor and subcontractors are

{d)  The Purchaser acknowledges that it has been inforined by the CIEDB that
the CIEDB tnay confract with the Department of Industrial Relations to conduct audits of some
contracts to assure compliance with prevaﬁmg wage requirements. The Purchaser shall require
its contractor and subcontractors to cooperate in an audit if requested to do so by the CIEDB and.
shall inform its contractor and subcontractors that spot audits are planned.
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EXHIBIT G
PURCHASER TAX CERTIFICATE

This Tax Certificate is executed and delivered by the County of San Bemardino
acting on behalf of County Service Area 70, Improvement Zone J (the “Purchaser”) in
connection with the Enterprise Fund Instaliment Sale Agreement between the Purchaser and the
California Infrastructure and Economic Development Bank (the “Seller”), dated as.of November
25, 2003 (the “@bhgaﬁon”} in the amount of two million, four hundred thousand dollars
($2,400,000). The Purchaser certifies, covenants, warrants and represents as follows:

ARTICLE L IN GENERAL

v 1.1 The Purchaser. The Purchaser is a county duly organized and existing
under the laws of the State of California.

1.2 Purpose of Tax Certificate. In the future, the Seller intends to issue
bonds (the “Bonds”) to refinance the Obhgatmn The Purchaser is delivering this Tax Certificate
to'the Seller with the undeérstanding that the Seller will rely in part upon this Tax Certificate in
obtaining an opinion from bond counsel that interest on the Bonds is excluded from gross income
for federal income tax purposes under section 103 of the Code (as defined. below).

13  Purpose of Financing. The Obligation is bemg issued to finance the
County Service Area 70-Zone ] Water Transmission and Storage Project on the Purchaser’s:
property (the “Project”), as described in more detail in the application of the Purchaser to the
CIEDB, dated April 10, 2003, including amendments thereto and in Exhibit D of the Obligation.

. 14 Definitions, Unless the context otherwise tequires, the following

capitalized terms have the following meanings:

“Code” means the Internal Reventie Code of 1986 (including amendments
thereto).

“Governmental Unif” means any state, ‘or political subdivision of a state, but
excludes the United States and its agencies or instrumentalities.

“Investment Prapem?” trieans any ‘security or obligation, any annuity contract, or
any ‘other mvestment—type property, but does not include any Tax—Exempt Bond unless
such obligation is a “specified private activity bond ” within the meaning of section
57(a)(5KC) of the Code.

“Nongovernmental Person” means any person or entity other than a
Governmental Unit.

“Payment Accotint” has the meaning given thereto in Section 2.7 hereof.

tastmg, ami snmlar casts pard wﬁh respe:ct te the Pro,}ect in an aggregate amouzxt not
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exceeding twenty percent (20%) of the Obligation. However, Preliminary Expend;tures
do mot include land acquisition, site preparation or similar costs incident to the
commencement of construction. -

“Tax-Exempt Bond” means any ﬂbhgatwn the interest on which is excluded from
gross income for federal income tax purposes pursuant to section 103 of the Code or
section 103 of the Internal Revenue Qﬂd» of 1954, as. amended, and Tifle XIII of the Tax
Reform Act of 1986, as amended, as well as stock in a regulated investment ‘company o
the ‘extent at least nmety-ﬁve percent {95%} of income to the steckhsider is treated as

interest that is excludable from gross income under section 103 of the Code.

o . ARTICLEIL TAXLIMITATIONS

’ pmeeeds ﬂfthc Obhgatmntu e extent ) ; L fx
(1} BQII‘GWS praceeés of the Obhgatwn, or

(11) Uses the Pm] gct (e g 88 {;wner, Iessee, servxce pmvxder, operator or
manager}

1&9‘ )'ofﬂle Code In furiherance ofthxs cnvsnant,” ; t allow the payme:
rincipal or interest with respect to the Obligation to bceg;;araﬂteed {dzrectly or mduecﬂ}f 1
whole orin part by the United States or any agency or instrumentality thereof. The Purchaser
will not use five percent (5%) or mote-of the proceeds of the Gbixganan to make or finance loans
the payment of pnnclpal or interest with respect to which is guarantecd in whe}e or in part by the
Umted St&’res or any agency or msmxnen“j ality themef s e
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3.3  Survival .of Defeasance.

Notwithstanding any provision in this Tax

Certificate to the contrary, the obligation to comply with all requirements contained in this Tax
Certificate shall survive defeasance or prepayment of the: Obligation.

Dated:

g@%’}% 2 5 7003
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Denms Hansberger »
Chairman, Board of’ Supervisors
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January 28, 2004

County of San Bernardino acting on behalf of County Service Area 70, imprevement Zone J

Special Districts Department
157 West Fifth Street, Second Fioor
San Bernardino, CA 92415-0450

California Infrastructure and Economi¢ Development Bank
1102 Q Street, Suite 6000

Sacramento, CA 95814

Attn: Credit Support Manager

Re:

: Enfrastrucmre and Econa\ ic ' Dev t B
* agreement Number CIEDB«-G&MQ in ‘the ‘amo fn
“thousand dollars ($2,400, 000) for County Service Area 7!9 Zone J Water Transmlssmn and

CIEDB03-049 "  CALIFORNIA swﬁwmuamm |

Siorage Pro;ect

Ladies and Gen‘tiemen.

m&m’ mss@q :

In our capacity as counsel to the county of San Bemardino acting on behalf of County Service
Area 70, Improvement Zone J (the “Public Agency”) and in connection with the above-described
Enterpnse Fund Instaliment Sale Agreement (“the Agreement”), we have examined the laws
pertaining to the Public Agency;. iginal of the agreement, 51gned by the Public. Agency; the
Public Agencys resolution adopted November 25, 2003 (the “Resol ut;am"), and such other
information and documents as we considered necessary to render this opinion.

Based upon thezfore'goim, it is out opinion that:

{0 The Public Agency is a body Qﬂbflg and corporate, and a pubhc snstrumemaﬁty of
the State of California duly organized pursuant to Governi - code section 25210.1 et seg. and
validly exestmg pursuant to the laws of the State of California;

iy The Resolution and other actions of Public Agency approving and authonzmg the
execution and delivery of the Agreement were duly adopted at a meeting of the. governing body
of the Public Agency which was called and held pursuant to faw and with all public notice
required by law and at which a quorum was present and acting throtighout;

(i The Pubizc Agency has ?u%i nght and awfui authmﬂy to e’xecute and cie!war the




County of San Bernardiriv

California Infrastructure and Economic Development Bank
Enterprise Fund Installment Sale Agreement

January 23, 2004

Page 2

{iv)  To the best of our knowledge, the execution and delivery of the Agreement and
compliance with the provisions therecf, under the circumstances contemplated thereby, do not
and will not in-any material respect conflict with-or-constitute on the part of the Public Agency a
breach of or default under any agreemeni orother instrument which the Public Agency s a party
or by which it is bound or any existing law, regulation, court order or consent decree to which
the Public Agency is subject; and

) To the best of our knowledge, there is no action, suit, proceeding, inquiry or
investigation before orby any court or public body pending or thréatened against or affecting the
Public Agency: 1) challenging or questioning the transactions contemplated by the Agreement
or any other agreement, document or certificate related to such transactions; 2} challenging or
questioning the creation, organization, existence or powers of the Public Agency; 3) seakirzg o
enjoin or restrain the execution of the Agreement or the building of the Project defined in the
Agreement or the collection of any of the Revenues piedged under the Agreement; 4) in any
way queszmnmg or affectmg any oi‘ the nghts pswers du%;es or le:gatsons af the Pub!;c Agency
aﬁectmg any authonty fer the executlcn of the Agreement or vazzdfty or enfemeabxlﬁ:y of the
Agreement or B) in any way questioning or affecimg any other agreement or instrument
concerning the Agreement 16 which the Public Agency is a party.

We do not render any opinion as to any federal or state securities or tax law. We are
furnishing this letter solely for your benefit. This letter is notto be used, girculated, quoted or
otherwise referred to for any other purpose.

after tha date hemof The undermgned has not unciertaken 1o determme ot to m‘form any
person whether any such subsequent actions or events are taken of occur.
Sinéérély,

RONALD D. REITZ
County Counser

Dépufy Comty Gounsel

MDB:bj_a
#231076
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FIRST AMENDMENT TO

ENTERPRISE FUND INSTALLMENT SALE AGREEMENT
by and between the
COUNTY OF SAN BERNARDINO ACTING ON BEHALF OF COUNTY SERVICE
AREA 70, IMPROVEMENT ZONE J,
as Purchaser
and the

CALIFORNIA INFRASTRUCTURE AND ECONOMIC DEVELOPMENT BANK,

as Seller

Dated as of September 1, 2006

Agreement No. CIEDE 03-049




THIS FIRST AMENDMENT TO THE ENTERPRISE FUND INSTALLMENT SALE
AGREEMENT {the “First Amendment”) is madé and entered into as of September 1, 2006, by
and between the County of San Bemardino acting on behalf of County Service Area 70,
Improvement Zone J, a public body, corporate and po}mc duly organized and existing under the
laws of the State of California; as Purchaser (the “Purchaser”), and the California Infrastructure
and Economic I}evelopment Bank (the “CIEDR"), duly-organized and validly existing pursuant
to the Bergeson-Peace Infrastructuré and Econémic Development Bank Act, constituting
Division 1 of Title 6.7 of the California Government Code (commencing at section 63000
thereof) as now in effect and as it may from time fo time hereafier be amended (the “Act™), as

seller.

WITNESSETH

WHEREAS, the Purchaser and the CIEDB entered into that certain ENTERPRISE
FUND INSTALLMENT SALE AGREEMENT dated as of November 25, 2003, (the
“Installment Sale Agreement”);

‘ ‘WHEREAS, the Purchaser and the CIEDB desire to amend certain terms of the
Installment Sale Agreement;

WHEREAS, all acts and proceedings required by law nécessary to make this First
Amendment, ‘when executed by the Purchaser and the CIEDB, the valid, legal and bmdmg
-obligation of the Purchasér and the CIEDB, and fo constitute this First Amendment a Iegai valid,
-and bmdmg agreement for the uses and purposes herein set forth in accordance with its terms,
have been dbéne and takfm, and the execution of this First Amendment has been in all respects
duly authorized; and

WHEREAS,; all capitalized terms used but not defined herein shall have the meanings
ascribed to such terms in the Installment Sale Agreement;

NOW,. THEREFORE, in consideration of the premises and the mutual agreements
herein contained, the parties hereto do hereby agree as follows:

~ Sectionl. The definition of Bond Date” sét out in Section 1.01 of the Installment
Sale Agreement is hereby deleted and replaced with the following:

“Bond Date” means March 18, 2004, (date of applicable ISRF Bonds 1ssuance)
the date when the Installment Paymients and this Agreement are pieéged as security for
Bonids urider an Indenture.

Section2.  The following definition is added to Section 1.01 of the Installment Sale
Agreement: ’




“Secured Bonds™ means bonds of one or more series issued by the CIEDB to
which ¢ertain rights of the CIEDB under this Agréement iy be from time to time
pledged directly or indirectly.

Section 3.  Section 2.04(c) of the Installment Sale Agreement is hereby deleted and
replaced with the following:

(¢)  Purchaser must both: (1) begin ngect construction no later than twelve
months after July 22, 2003; and (2) submit invoices to the CIEDB for the entire amount.
of the Project Funds no later than June 25, 2007. If the Purchaser fails to meet either of
these conditions, the CIEDB may unencumber any and all undisbursed Project Funds and
the unencumbered amounts shell henceforth not be available to the Purchaser. If the
Purchaser fails to meet the June 25, 2007 requirement, the CIEDB may elect to hold any
or all undisbursed funds and. apply such funds to the ijtmna“l redemption of Bonds in
‘accordance with the Indenture (in which event the pnncapal amourit of the Purchase Price
shall be reduced by the principal amount of Bonds so redeemed).

Section 4.  Section 2.05 of the Installment Sale Agreement is hereby deleted and.
replaced with the following;

SECTION 2.05.

'Prepayment and Reduction in Project Funds.

(a) Purchaser may at any time request CIEDB’s approval for Purchaser to
prepay, without premium; 4ll or-a portion of the principal componert of the Purchase
Price. A request for reduction in the Project Fundsis.a request for a prepayment. The
CIEDB shall promptly respond to any such request, arid shall make every effort to
accommodate the request consistent with the Bonds requirement, which includes a
coverage test to be maintained before the reduction of any obligation pledged to the
Bonds is allowed.

(b) Nomlthstandmg subsection: (:41)g Purchaser shall be aathﬁnze& to prepay all
or a portion of the principal amount of Purchase Price; without premium on of after
October 1, 2014,

(¢)  Notwithstanding the prepayment provisions of this section, the Purchaser
may, onany date, provide for the legal defeasau_ce of the amount outstandmg hereunder
by providing amounts sufficient to pay, in full, the Purchase Price and Additional
Payments when due, until the date set forth in subsection (b).

~ Section5.  Section 5.03(b) of the Installment Sale Agreement is hereby deleted and
replaced with the following:

(b)  The Purchaser will prepare and file with the CIEDB annually as soon as
practicable; butin any event not later than two hundred ten (210} days after the close of
each Fiscal Year, 0 long as thzs Loan Agreement has not been dlscharged by the: CIEDR,




precedmg, s Fiscal Year, prepared by an Inﬁs:pendent Accountant; provided, however, that
in'the event that such audited financial statement is not available by the above-teferenced
filing date, an-unaudited financial statement may be substituted therefore. In the event
an unaundited financial statement is submitted, the Purchaser shall file the audited
financial statement with the CIEDB as soon as it becomes available. The Purchaser will
furnish to the CIEDB such reasonable number of copies of such financial statements as
may be required by the CIEDB for distribution (at the expense of the Purchaser).

Section 6.  The first paragraph of’ Section 5.03(c) of the Installment Sale Agreement is
hereby deleted and réplaced with the following:

(6)  Simultaneous with the delivery of the annual audited financial statements,
the Purchaser will deliver 1o the CIEDB a Certificate of the Purchaser stating the
following:

‘ Section7. A new subsection (c)(8) is added to Section 5.03 of the Installment Sale
Agreement as follows:

(8)  Certification that the Purchaser is in compliance with the Tax Certificate
as set forth in Exhibit G.

Section 8. A new subsection (c)(9) is added to Section 5.03 of the Installment Sale
Agreement as follows:: -

(9)  Such other information as may be reasonably requested.

Section9,  Section 5.20 of the Installment Sale Agreement is hereby deleted and
replaced with the following:

SECTION 5.20. Continuing Disclosure. Upon the request of the CIEDB, the
Purchaser covenants to furxush certam ﬁnancaal and eperaimg data pertammg 10 the
th:s Agreement and i issue. any Bonds Qr {n) ﬁnable -any 1 underwmer 10 comply Wﬁh Rule :
1502-12(b)(5) of the Securities and Exchange Commission in connection with the Bonds,

~ Section 10.  Section 8.09 of the Instaliment Sale Agreement is hereby deleted and
replaced with the following:

SECTION 8.09. Notices. All written notices to be given under this Agreement shall
be given by first-class mail or personal delivery to the party entitled therefo at its address
set forth be‘}ow, or at such address as the party may provide to the other party in wntmg
'fmm nme to txme except ﬂm notmes frem the Purchaser to the LIEDB shaﬁ be gwen by

case d any notice to the CIEI)B orin the case of pe:sonal dehvery to any pereom upon
actual receipt at the address set forth below:




Ifto the CIEDB:

California Infrastructure and Economic Development Bank-
Attn: Credit Support Manager, CIEDB 03-049

P.O. Box 2830

Sacramento, California 95812-2830

If by personal delivéry or-overnight mail:

California Infrastructure and Economic Development Bank
Attn: Credit. Support Manager;, CIEDB 03049

1001 1 Street, 19 Floor

Sacramento, California 95814

Or to such other address as may be designated in writing by the
CIEDB.

If to the Purchaser:

County of San Bernardino acting on behalf of County
Service Area 70, Improvement Zone J
ecial Districts Department:
Attn: Division Manager, Fiscal Services
157 West Fifth Street, Second Floot
San Bemardino, CA 92415-0450

Or to such other address as may be designated in writing by the

Section 11.  Exhibit E (Amomzaﬁon Scheduie} of the Installment Sale Agreement is
hereby deleted and replaced with the Exhibit E attached hereto.

Section 12.  All other terms and conditions of the Installment’ Sale Agreement shall
remain in full force and effect.

[The balance of this page is intentionally Teft blank.]




IN WITNESS WHEREOF, the parties hercto have caused this First Amendment to be
signed by the respective officers, all as of the day and year first above written.

CALIFORNIA INFRASTRUCTURE AND
ECONOMIC DEVELOPMENT BANK, as selier

Execuiwe Dlrector

ATTEST

Roma Cr:suwl’lant
Sctretary

ATTEST

By .

W

Defh M. Smith
Clefk of the Board

3 1008
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EXHIBIT E

AMORTIZATION SCHEDULE

1-Aug-2004

“$4.758.00

$4:532:00

—$7.20000

$11,752.00

FFeb2005 |

T §37.080.00

. $37 080.00

$37.080:00

$45,812.00

1-Aug-2005 [$2,347, 664, 70

$52,335.30

$37,080.00

$96,615.30

| 1-Feb-2006 |

1338 2?? 42

$89,415.30
$36,271.

$7.200.00

$36.271:42

1-Aug-2006 162,293,712.23

?@53,&52;42 o

$80, 223,89

$7.042.99

$97,266.88

sfsz,sae:fg‘,

1-Feb-2007 |

$35,437.85

$35,437.85

$132,704.73

| 1+Aug-2007 1$2,238,082.63

$55,6$‘9.~6ﬁ

$91,057.45

$6,881.14

$97,938:59

[1-Feb-2008

_'$34,578:53

$34,578.53

$34,578.53

$132.517,12

| 1-Aug-2008 1$2,180,754.39

$57.338.24

$34 578,53

$01.018.77

598,831.05

1-Féb-2009

§33,692:68

$33,602.66

$6,714.28

$33,602:66

$132,323.71

| 1-Alg-2009 1$2,121,644 40

$59.109.99

$92,802:65

$6,542.28,

$99,344.91

1-Febi2010

'$33 692 66'

_$32.779.41

$32,779.41

$132,124.32

1-AUg-2010 [$2,060,707.90]

$60,036.49.

,':$32 oA

$6.364.93

$100,080.83

1-Feb-2011 |

L

§31,837.94

_$31.837.04

$31,837.64

$131,918.77

1-Aug-2011 [31,097,866 47

$62,810.43

$31.837.94

$94.657.37,

$6.182.12

$100,839.49

1-Feb-2012 |

$30,867.38

__$30.867.38

-$30,867.38

$131.706.87

[ T-Aug-2012 81,033.127.89

$64,760.55

$30,867.38

 $95,627.93

$5,993.67

$1m 621,59

| $-Feb-2013 |

. 82986683

$29, 866 83

§131,48842

1-Aug-2013: 181 866 366. 27" .

$66.761 .65

$29,866:83

§5.795.58

2,427:86

[3-Feb-2014 |

T$28,835.38

:$28,835.36

$131,263.22

T-Aug-2014 [$1,797,541.68 _

$68;824.59

$28,835.3¢

310325504

'527 772 0

-$27,772.02

$131 ;133?1 ,063

1-Feb-2015 -

1$1,726,500.42]

§70.95127 %

$5,392.63

$104,115.81

' ~Eeb,—20,1 6

$26,675.82

$130.791.73

$5.170.77

$104,969.25

1 1:Aug-2016:/$1,653,446. 76

5?3;‘!413;-63

'$25,545.75

$130,545.01

[Aug-2017 57,575,042

$75.403.80 $2¢

$99.819.48
$25,545.75

$100,049.5¢

$4.960.34

'$105,909.89

4-Feb-2018 |

T$24,380.76

$24,3

$24,380.78

§130,250.68

1-Aug-2018 1$1,500,309. 18 .

$77,733.78

$24,380.75

B

$4.734.13

$106,348.67

| 1Feb-2018 |

$23,179.78

 §23.479.78

$130,028.45

{ 1-Aug-2019 181,420,173, 43

$80,435.75

$23,179.78

$103.315.53

54;50(},93 ;

$107.816.46

1-Feb-2020 |

$21,94168

$21,941.68

$21,941.68

$128,758.13

1-Aug-2020 181,337, 56?.48

852,611,958

$21,041,68

$104,55363

$4,260.52

_$108,814.15

1-Feb-2021 |

$20,665.32

$20,865.32

$20,665.32

$120,479.47

1-Aug-2021.1$1,252,306.83

$65,164.65,

$20,665.32

T$105,829.08

$4,012.68

$106,842.:66

[1-Febg022 |

~ $19,34953

 $19,34053

'$19,349.53

$125.192.20

1-Aug-2022 [$1,164,600,59

é$87,?96,2q

,$19 348.53

$107,445.7%

$3.757.49

$110,002.96,_

1-Feb-2023 |

$17,993.08

$128.896.04

T-Aug-2023 [$1,074,001 44

$00,609.15

$108,502.23

$3.493.80

$114,996.03

| -Feb:2024 |

_$16;504.71]

$16.594.71

$128,500.74

1-Aug-2024 |

Sea0 s

$93,305.89

"$16,594.71]

$109,90059

$3.220.07

$113.122.87,

1-Feb-2025

$15,153.14

$15,153.14

$15,153.14,

"$128,276.00

"$884,506.53

$96,189.03

$15,153.14]

T§111,342. 17,

$2.942.36

$114,284.52

|

E-]




- 1eAug-2026

$785,435.26

$99,161.27

$2,65579

v$115432€}8-

1:Feb-2027

_$127,617.05

T-Aug-2027

$683:209.90° $102,225.36

512 134.97

$114, 369 33

$2,356.31

4-Feh-2028

$10,555.59

$10,555.59

§157272.23

1-Aug:2028

$10,555.59

$115,939.71

$2,040.63

~$117,989.34)

1-Feb:2028

$577.825.79_$105,364.12_

$8,927.41

$8:927.4%

$8,927.41

$1268.916.75

1-Alg-2029

$460,185.30, $108,640.49

$8,927.41

$117.567.90

$1,733.48

 $119;301.37]

1-Feb-2030

i

$7,248.81

$7.245.91

37.248.91

H-Aug-2030

_$357,187.82 $111,997.48

$7,248:91

_511924 39

$1,407.56

$120,853.95

’3‘!26’,559;29

~1-Feb-2031

$5.518.55

$5,518.55

$126,17250

AsAug-2031

$241,72062 $115458.00

$5,518.55

$120.076.75,

" $1.071.58

$122.048.32

1-Feb-2082

$3:734.72

$3,734.72

$3.734.72

$125,783.04

1-Alig-2032

$122,703.76 $119,025.88

$3.734.79

$122.760.58

$128.39

$123.485.77

1-Feb-2033

$1.895.77|

$1:895.77

$1.885.77

$125,381.64

1-Aug-2035

$122.705.78

$1,80577

$124,5689.53

T $368.11

$124,967.64

$124,967.64

“Fotal

_Payments: |

152,400,000,0051,273,

0,1:-83;

$3,673,101.83

$130,342.12

$3,803; 443 95! $3,808, 443 95

E-2




ENTERPRISE FUND INSTALLMENT SALE AGREEMENT

by and between the

Dated as of October 2, 2011
‘Agreement No, CIEDB 03-049




ank Act cemsu ;
n il 7 of the C: v : ommencing at section 63000
there»zai} as now in. aﬁ'ecta and as it may &em ﬁme 10 :tzme hereaﬁer be amended (the “Act™), as

WITNESSETH

the Furchascr. aad thc CEDB entered mm that certam EN'FERPRESE

CIEDB }meun er is two mﬂh@n one huszdfe _ ﬁﬁy thousané forty-thme duliazs and ﬁﬁy-
eight cents ($2,150,043.58).




Section2.  Section 2.04(d) of the Installment Sale Agreement is hérchy deleted and

replaced with the following:

(ﬁ) Natw:émg- any contrary pmmsmns : of ihxs Agme:mem or any reiated
‘ ﬁx ;

Section 3.  Section 2.06 of the Installment Sale Agreement is hereby deleted and
replaced with the fﬁliemng

 Ene

EEZETiNZ% ' ?m"_act ?zznds _The CIEE)B hereb}' :ncumbers the

If to the CIEDB: Caflifa::@i‘aﬂi; frastrocture:
: .‘mt'Manager CEEDB 03«-049

PO Box 2830 o
Sacramento, California 95812-2830




If by personal delivery or overnight maik:

California Infrastructure and Economic Development Bank
Attn: ISRF Support Unit Manager, CIEDB 03-049

980 9" Street, Suite 900

‘Sacramento, California 95814

Or to such other address as may be designated in writing by
the CIEDB.

If:te{the: Purchaser:- ;Cmm*y of San Bema'rémﬁ antmg ot behalf of County

Or to such other address as may be designated in writing by
the ?umhaser

Son 'ces and Uses) of the Installment




AT A COPY OF




SCRIPTION AND PROJECT SQURCES AND USES
Project Title:
County Service Area 70-Zone J Water Transmission and Storage Project

No ¢osts of the Fm;ect 1o be paid by CIEDB ¢an be mcurred prior to the Effective Date.




County of San Bernardino Acting on Behalf of County Service Area 70, Improvement Zone J

EXHIBIT E

AMORTIZATION SCHEDULE

3-Jul-2004

| $2,400,000.00

1+Aug-2004

$4,738.00

$4.738.00 |

$7,200.00

$11,938.00

1-Eeb2005

$37,080.00

$37,080.00 |

$37,080.00

$49.018.00 |

15Aug-2005

$2,347,664.70 .

$89,415.30 |

$7,200.,00 |

$96615:30 |

_1-Fb-2006

$52,335.30.

$37,080.00 |

$36.271.:42

$36,271.42

$132,886.72 |

1+Aug-2006 | $2,28%,712.23

$2rian |

$90,22389 |

$97,266.68

_ 1-Feb-2007 |

$53,952.47

$35437.85 |

$35.437.85

$35437.85

$132,704.73

1-Aug-2007 | $2,238,092.63

$55,619.60 |

| $35.437:85

$91,057.45 |

£97,938.59

~ 1-Feb2008 |

_ $3457853

§34,578.53

$132,617.12.

1-Aug2008 | 5218075439

$57,338.24

$34,578.53

| §98,631:05

1.Febz009

$671428 |

- $33,60266 |

| $13232371

$2,121,644.40 |

$59,109.99 |

| '$33,692.66

$33.692.66

$6,542.26

$99344.1 |

$132,124:32

$2,060,707.90 |

$50,936.49 |

59

$6,364.93 |

“s31837.04 |

$31,837.94 |

_$13191877

| $1,907,888.47 |

$62,819.43

| §94,657.37

$6,182.12

| $1,747,932.05

$31837.94 |

_$28314.28 |

$28,314.28

$128,153.77

$1.691,273.71.

$56,658.34

_ $524380 |

$88,907.69

| 1:Feb:2013

$26,13018

$115,037.86

1:AUg-2013

$58,400.08

$5,073.82

$25,227.76

1-AUg-2014 |

$1,572.650.71 5

$90,340.27

Ty

$1.510.676.18

 $6207453

_$24,297.45 |

| 3471795 |

$91,080.94

$23,338.40

| $23,33840 |

$114,428.34

1-Aug-2016 | $1,446,583.54

Se3.09264 |

$4,531.73.

$91,862.77

$22,349.72.|

$114.212.48 |

1-Feb-2017 |
1-Ag-2017 | $1,380,613.53

$65,970.01 |

$92,659.47

1-Feb-2018

$4,336.75

$21,330.48

$113.989.95

1:Aug-2018 | '$1,312,605.05

$68,008.48°

$4,141.84

_$93.480.80

1:Feb-2019

202197

520279.75

1-Aug-2019 | $1,242,495.11

$70,109.94

:$20,278.75

$3‘937>.82

$94,327 51

1:Feb-2020

$16,198.55

$19,196.55 |

$10.196:55

$113,524.06

 $1,17021877 |

$72,276.34

$19,196:55

_$9147289

_ $3.727.49

" $95.20038

1-Aug-2020




4:Feb:2021

$18,079.88 |

$18,079.88

“1-Aug-2021

$1.085,700.08

$74,500.68

$18:079.88 |

- $02.580.56 -

$3,51086

‘$06.40022 |

1-Feb-2022

$16.928.71

'$16:928.71 |

$16.928.71

$113,028.92 |

1-Aug-2022 -

$1,018,897.06 |

$76,812.03

$16,928.71

$93,740.73 -

$3,287.13

$97.027.86 |

1+Feb:2023

$15.741.95 |

$15,741,96 |

$15.741.96 |

$112,769.82

1-Aug-2023

$79,185.52

$15,741.95

$94,927.48

'$97,984.17

1-Feb-2024

1$939,711.54

$14,518.54

$14,518.54

$3,056.:69 |

$14,518.54

$112,502.71

1:Aug-2024

$61632.35

$14,518.54

$96,150.90

$96.970.03

1-Feb2025

'$858,079.19 |

$13,.257.32

$13,257.32

$13257.32

$112,227.35 |

1-Aug-2025 |

§773,924.36

$84.154.79 $13.257.52

| §97.412.12

- $257424

$99.986.35

1oFeb-2026 |

| $11,957.13

$11,957.13 -

$11.857.13

1-Aug-2026

 $11,857.13.

$98,712.31 |

$101,034:08-

1:Feb-2027 |

'$687,169.22

$86,755.18

$10616.76 |

$2,321.77

 $10616.76 |

 $111,650.84

| 1-Aug-2027

$10,618.76 |

$100,05267 |

$2,061.51 |

$102,114.18 '

1-Feb:2028

$89.435.91

$0,234.98

 §111,340.16

1-Alig-2028

$92.198.45 |

$9,234.98

1$1,793:20

$103,227:66

1-Feb-2029

| $7.810.50

$7,:81050 |

$7.810.50 |

$111,038.16

 1-Aug-2029

- $410,485.38

| $95,048.44

$7,810.50:

$102,858.94

$1,51660

$104,

75.54

| 1+Feb-2030

$6,342:00 |

$6,342.00 |

$6,342.00

$110717.54 |

1-Aug-2030

$312480.94

$97.985.44 | $6,342.00°

8123146

© $105,558.90

1-Feb-2031 |

 $4,82812

" 482812

| $482812

| 1:Aug-2031 |

$211,486.75 |

$101,013.:19

'$4,828.12

'$105,841.32

 $837.50 |

$108,778:8% |

| $110,387.02

-2032 |

$3267.47 |

B $3.26747

$3.267.47

$110,046.29.

1-Aug-2032

$107,352.25

$3.267.47

$107,401.97

$634.46 |

510393&1 43

$104,134.50 |

$1:658:589

$1656.59 |

$1,658.59

1$109,695.02

1-Feb-2033
1+Aug-2033

$107,352.25 |

$1,658.59

‘$108,010.85

$322.06

$108,332.90






