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We are pleased to confirm our understanding of the services we are to provide the
Rim of the World Recreation and Park District {the District) for the year ended June
30, 2011. We will audit the financial statements of the governmental activities and {he
major fund, which collectively comprise the basic financial statements of the District
as of and for the year énded June 30, 2011. Accounting standards generally
accepted in the United States of America provrde for certain regquired supplementary
information (RSI), such as management’s discussion and analysis (MD&A), to
supplement-the District's basic financial statements. Such information, although not a
part of the basic financial statements, is-required by the Governmental Accoliriting
Standards Board who considers it-to be an essential part of financial reportlng for
placing the basic financial statements. in an appropriate operational, econbmiic, of
historical context. As part of our engagement, we will apply certain limited procedures
t6 the District's RSI in accordance’ auditing standards generally accepted in the
United States of America. These limited procedures will consist of inguiries of
management regarding the methods of preparing the mformat:on and camparmg the
information for consistency with managément's Jifies:

firancial statetents, and other knowledge we obtained during our audit of the basxc
financial statements. We will not express an opinion or provide any assurance on the
information because the limited procedurés do not provide us with sufficient evidence
to express .an opinion or provide any assurafice. The following RSI is required by
generally accepted accounting principles and will be subjected to certdin limited
procedures, but will not be audited:

STARF
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1) Management's-Discussion and Analysis, if presented
2) Budgetary comiparison schediile = General Fund

Audit Objective

The objective of olir audit is the expression of opinions as to whether your basic
financial statements arg fairly presented, in all material respects, in conformity with
generally accepted -accounting principles and to report. on the faimess of the
supplementary infarmation referred 1o in the second paragraph when considered in
relatson ta the fin ncra! statements as a whoe Our audxt wm be conducted in

Amenca and Wlll ;nciude tests ef the accountmg recards and ather procedures we
consider necessary to enable us o express such opinions. If our opinions oh the
financial statements are other than ungualified (unmodified), we will discuss the
reasohs with you in advance. If, for any reason, we are anable to complete the audit
or are unable fo form or have not formed opinions, we may decline to express
opiniens ortoissue a report as a result of this engagement.

STABRLITY. ACCURALY. TRUST.
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Management Responsibilities

Management is responsible for the basic financial statements and all accompanying information as well
as all representations contained therein. You are also responsible for making all management decisions
and performing all management functions; for designating an individual with suitable skill, knowledge, or
experience 1o oversee our assistance with the preparation of your financial statemenits and related notes
and any other nonatiest ssrvices we provide; and for evaluafing the -adequacy and results of those
.services and accepting responsibility. for them.

Management is responsible for esfablishing and maintaining effective internal controls, including
monitoring - ongomg activities; for the selection and application of accounting pringiples; and for the fair
presentation in the financial statements of the respective financial position of the governmental activities
and the ‘major fund of the District .and the respective changes in financial position, in conformity with U.S.
generally accepted accounting principles. '

Management is also responsible for making all financial records and related information available to us
and for the accuracy and compieteness af that mformatmn Ymu are aiso respansable fer pr@vxdmg us wnth
presentatxon of the fi nanccal statements (2) addmonai znforméﬁér; that we may request fcr the purpase of
the audit, and (3) unrestricted access to persons within fhie government from whom we determing it
necessary to obtain audit evidence.

Your responsibilities include adjusting the financial statements to correct material misstatements and
gonfirming to us in the written representation letter that the effects of any uncorrected misstatements
aggregated by us during the current engagement and pertaining to: the latest period presented are
immaterial, both individually and in the aggregate, to the financial statements taken as a whole:

You are responsible for the design and implementation of programs arid controls fo prevent and detect
fraud, and for informing us-about ali known or suspected fraud or ilegal acts affecting the government
involving (1) management, {2) employees who have significant roles in .internal control, and (3) others
where the fraud or illegal acts could have a material effect on the financial statements, Your
responsibilities: include informing ws of your knowledge of any allegations of fraud or suspected fraud
-affecting the government received in communications from: emp!oyees formet employees, reguilators, or
others. In addifion, you are responsible for identifying and ensuring that the entity complies with
applicable iaws and regulations.

Your are responsible for the preparation of the supplementary information in conformity with U.S, generat y:
accepted accounting principles. You agree to. include our report on the supplementary information in any
document thai‘ contains and mmcates that we have reported on the supplemantary mformatlcn You aso_

the suppiementary mformatxon no later than the date the supplementary mfarmatxan is zssued thh our
report thereon.. Your respcns:bllmes include acknowledging fo us in the representation letter that (1) you
are responsible for presentation of the supplementary information in accordance with GAAP; (2) that you:
believe the supplementary information, including its form and content, is fairly presented in accordance
with GAAP; (3] that the methods of measurement or presentation have not changed from those used in
the prior period (or, if they have changed, the reasons for such changes); and {4) you have disclosed fo
us any significant assumptions or interpretations underymg the measurement or presentation of the
supplementary information.
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Audit Procedures—General

-An audit includes examining, on a test basis, evidence supporting the amourts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as well
as evaluating the overall presentatior of the finantial statemerits, We will plan and perform the audit to
obtain reasonable rather than absolute assurance about whethet ‘the financial statements are free of
material misstatement, whether fromi (1) errors, (2) fraudulent financial reporting, (3) :misappropriation of
assets, or (4) viclations of laws or governmental régulations that are attributable to the entity or to acts by
mahagerment or employees actingon behzlf of the entity.

and be_cause we: WH not perform a ,detas ed exammahon of aI! transact;ans there isa rlsk tha_t matena!
misstatemerits may exist and not be detected by us, even theugh the audit is properly :planned and
performed in accordance with U.S. generally accepted auditing standards. In addition, an audit is: not
designed to detect immaterial misstatements, or violations of laws or governmental regulations that do not
have a direct and matérial effect on the financial statements. However, we will inform the appropriate
Ievel of management of any matenal &rrors of any fraudulent ﬂnanclal reportmg or mlsapprcprrafton of
vwiatxons of iaws or governmentai regulatlcms that come to aur attentron unless c!early mconsequent;at
Our responsibility as auditors is limited to the period covered by our audit and does not extend to any
later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary- evidence: supporfing the transactions recorded in the
accounts, and may include tests of the physical existence of inventories, and direct confirmation of
receivables and’ certain other ‘assets and liabilities by correspondence with selected individuals, funding
sources, creditors, and financial institutions. We will request written representations from your attorneys
as part of the: engagement, and they may bill you for respending to this inquiry, Af the conclusion of our
audit, we will require certain written representations from you about the financial statements and related
matiers.

Audit Preced&:;‘e;s—lnt_emal Control

Qur audit will include obtaining an understanding of the enfity and its environment, inciuding internal
control, sufficient to assess the risks of material misstatement of the financial statements and:fo design
the niature, timing, and extent of further audit procedures. An audit is not designed to provide assurance
on internal control or to identify deficiencies in internal control. However, during the audif, we wil
eommiinicate to management and those charged with governance: internal control related matters that are
required fo be communicatéd under AICPA professional standards,

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the District's complignce with {he provisions of applicable laws;
regulations, contracts, and agreements. However, the objective of our audit will not be to provide an
opinion on overall compliance and we will not express such an opinion.
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Engagement Administration; Fees, and Other

We may from time to time, and depending on the circumstances, use third-party service providers in
serving your account. We may share confidential information about you with these service providers, but
remain committed to maintaining the confidentiality and security of your information. Accordingly, we
maintain infernal policies, procedures, and safeguards fo protect the confidentiality .of your personal
information. In addition, we will secure confidentiality agreements witli all service providers o maintain
the confidentiality of your information and we will take reasonable precautions fo determine that they have
appropriate procedures in place to prevent the unauthorized release of your confidential information to
others. In the event that we are unable to secure an appropriate confidentiality agreement, you will be
asked to provide your consent prior to the sharing ‘of your confidential information with the third-party
service provider. Furthermore, we will remain responsible for the work provided by any such third-party
service providers.

We understand that your employees will locate any documents selected by us for testing.

Seott W. Manno is the engagement partner and is responsnbte for supervising the engagement and
signing the report or-authorizing another individual to sign it. Our fee for these services will $12,125. Our
invoices for these fees will be rendered esich morith as work progresses and are payable on presentation.
If we elect to terminate our services for narpayment, our engagemeant will be deemed to have been
completed upon written notification of termination, even if we have rot completed our répoit: You will be
obligated to compensate us for all time expended and to reimblrse us for all out-of-pocket costs: through
the date of termination. The above fee is based on anticipated cooperation from your personnel and the
assumption that unexpected circumstances will not be enéountered during the audit. If sagmf icant
addifional time is necessary, we will discuss it with you.and arrivé at a riew fee estimate before we incur
the additional costs.

We appreciate the opportunity to be of service to the District and believe this letter accurately summarizes

the significant terms of our engagement. If you have any questions, please let us know. If you agree with

the terms of our engagement as described in this letfer, please sign the enclésed copy and return it to us.
Yery truly youts,

Rogers; Anderson, Malody & Scoft, LLP

Scott W. Manno, Partner
Certified Public Accountant

RESPONSE:

This letter correctly sets forth the understanding of the Rim.of the World Recreation and Park District.

By:

Title:

Date;
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We are pleased to confirm our understanding of the services we are fo provide the
Rim of the World Recreafion and Park District (the District} for the year ended June
30, 2012. We will audit the financial statements of the governmental activities and the
major fund, which collectively comprise the basic financial statements of the District
as of and for the year ended June 30, 2012, Accounting standards generally
aceepted in the United States of America provide: for certain required supplementary
infarmation (R8I), such as management’s discussion and analysis (MD&A), to
supplement the District's basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it fo be an essential part of financial reporting for
placing the: basic: financial statements in an appropriate operational, economic, or
historical context. As part of our engagement, we will apply certain fimited. procedures:
to the District's RS! in accordances with auditing standards generally accepted in the
United Stafes of America. These limited pmcedures will consist of mqumes of
management regarding the methods of preparing ihe information and comparing the
information for consistency with ‘management's responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We will not express-an opinion or provide any assurance on the.
information because the limited procedures do not provide us with sufficient evidence.
o express an opinion or provide any assurance. The following RSI is required by

generally accepted accounting principles and will be subjected fo certain. limited

procedures; but will not be audited:

1) Management’s Discussion and Analysis, if presented

2). Budgetary comparison schedule — General Fund

-

The objective of our audit is the expression of opinions as to whether your basic
financial statements are fairly presented, in all material respects, in conformity with.

generally accepted ‘accounting: principles and to report on the fairmess of the

supplementary information referred to in the second paragraph when considered in
refation to th"e ﬁnancia‘l statem“ents as a whol'e QOur acdit will' be non‘duct‘ed in

,Ame,r,nca and will mc:iude tests of the accountmg records and other prooedures we

consider necessary o enable us to express such opinions. If our opinioris on the
financial statements are other than unqualified (unmodified), we will: discuss the
reasons with you in advance. If, for any rgason, we are unable to complete the audit
or are unable to form or have not formed opinions, we may decline fo express
opinions or to issue a report as a result of {his engagement.

STABHATY. ACCURATY. TRLST,
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Management Responsibilities

Management is respensible for the basic financial statements and all accompanying information as well
as dll representations contained therein. You are also responsible for making all management decisions
and performing all management functions; for designating an individual with suitable skill, knowledge, ot
experierice to oversee our assistance with the preparation of your financial statements and refated notes
and any other nonattest services we provide; and for evaluating the adequacy and results of those
services and accepting responsibility for them.

Managemerit is responsible for establishing and maintaining effective intémal controls, including
monitoring engomg activities; for the selection and application of accounting principles; and for the fair
presentation in the financial statements of the respéctive financial position of the govemmenta activities
and the mdjor fund of the District and the respective changes in fiancial position, in conformity with U.S.
generally accepted accoufiting principles.

Management is also responsible for making all financial records and related information available to us
and for the accuracy and completeness of that information. You are also responsible for providing us with
(1) access to all information of which you are aware that is rélevant to the preparation and fair
presentation of the financial statements, (2) additiohal information that we may request for the purpose of
the audit, and (3) unrestricted access to persons within the govemment from whom we determine it
necessary-to obtain audit evidence.

Your responsibilities include ‘adjusting the financial statements to correct material misstatements and
confirming to us in the written representation letter that the effects of any uncorrected misstatements
aggregated by us during the current engagement and pertaining to the latest period presented are
immaterial, both individually and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs. and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud or illegal acts affecting the government
involving (1) management, (2) employees who have significant roles in internal control, and {3) others
where the fraud or illegal acts could have a material effect on the financial statements. Your
responsibilities include informing us of your knowledge of any allegations of fraud or suspected fraud
affecting the government received in communications from emptoyees former employees, regulators, or
others. In addition, you aré responsible for identifying and ensuring that the entity complies with
applicable laws and regulations.

You are responsible for the preparation of the supplementary information in conformity with U.S. genera{l_y
accepted accounting principles. You agree to include our report on the supplementary information in any
document that contains and indicates that we have reported on the supplementary information. You also
agree to include the audited financial statements with any presentation of the supplementary information
that includes our report thereon OR make the audited financial statements readily available fo users of
the supplementary information no later than the: date the supplementary information is issued with our
report thereori. Your responsibifities include acknow edgmg to us in the representation letter that {1) you
are responsxble for presentation of the supplementary information in accordance with GAAP; (2) that you
believe the supplementary information, including its form and content, is fa;rly presented in accordance
with GAAP; (3) that the methods of measuremient or presentation have not changed from those used in
the prior period (o, if they have changed, the reasons for such changes); and (4) you have disclosed to
us any significant assumptions of interpretations undérlying the measurement or presentation of the
supplementary information.
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Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclesures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to-be tested. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as well
as evaluating the overall presentation of the finaricial statements. We will plan and perform the audit fo
obtain reasonable rather than absolute assurance about whether the financial statements are free of
material misstaternent, whether from (1) errors, (2) fraudulent financial reporting, (3) misappreptiation of
assets, or (4) violations of laws or governimental regulafions that are atiributable to the entity or 16 acts by
marttagement of employees acting on behalf of the entity.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal coritrol,
and because we ‘will not perform a detalled examination of all transactions, there is a risk that material
misstatements may exist and not be detected by us, even though the audit is properly planned and
performed in accordance with U.8. generally accepted auditing standards. In addition, an audit is not
designed to detect immaterial misstatements, or violations of laws or governmental regulations that-do not
have a direct and’ material effect on the financial statements. However, we will inform the appropriate
level of management of any material efrors or any fraudulent financial reporting or misappropriation of
assets that come te our attennon We wm dlso inform the appropnate hevei of managemem of any
Our responsrbmty_as_ audxtors is l;m;ted to the penod covered by our audtt and does not extend to any
later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include tests of the physical existence of inventories, and direct confirmation of
receivables and certain other assets and liabilities by cerrespondence with selected individuals, funding
sources, credifors, and financial institutions. We will request written representations from your attorneys
as part of the engagement, and they may bill you for respending to this inguiry. At the conclusion of our
audit, we will require certain written representations from you abott the financial statements and related
matters.

Audit ;Procedures—lnternal Control

Qur audit will include obtaining an understanding of the entity and its environment, including internal
control, sufficient to assess the risks of material misstaternent of the financial statements and ‘to design
the nature, timing, and extent of further :audit procedures. An audit is not designed fo. provide. assurance
on infernal control or to identify deficiencies in internal control. However, during the audit, we will
communicate to-management and those charged with governgnce internal control related matters that are
required to be communicated under AICPA professional standards.

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we. will perform tests of the District's compliance with the provisions of applicable laws,
regulations, contracts, and agreements. However, the objective of our audit will not be to provide an
opinion on overall compliance and we will not express such an opinion.
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Engagement Administration, Fees, and Other

We may from time fo fime, and depending on-the circumstances, use third-party service providers in
serving your accouint. We may share confidential information about you with these service providers, but
remain committed to maantammg the confidentiality and security of your information, Accordingly, we
maintain internal policies, procedures, and safeguards o protect the confidentiality of your personal
information. In addition, we will secure confidentiality agreements with all service providers fo maintain
the confidentiality of your information and we will take reasonable precautions to determine that they have
appropriaté procedures in place to prevent the unauthofizéd release of your confidential inférmation to
others. In the event that we are unable fo secure an appropriaté confidentiality agreement, you will be
asked fo provide your comsent prior to thé sharing -of your confidential information ‘with the third-party
service provider. Furthermore, we will remain responsible for the work provided by any such third-party
service providers.

We understand that your empioyees will focate any documents selected by us for testing.

Scoft W. Manno is the engagement partner and is responsible for supervising the engagement and
signing the report or authorizing another individual to sign. it. Our fee for these services will $12,650. Our
invoices for these fees will be rendered each month as work progresses and are payable on presentation.
If we elect to terminate our services. for nonpayment, our engagement will be deemed to have been
completed upon written notification of termination, even if'we have not completed our report. You will be
obligated to compensate us for all time expended and to reimburse us for all out-of-pocket costs through
the date of termination. The above fee is based on anticipated: cooperation from your personnel and the
assumption that umexpected circumstances will not be encountered during the audit, If significant
additional time is necessary, we will discuss it with you and arrive at a new fee estimate before we incur
the additional costs.

We appreciate the opportunity o be of service to the District and believe this letter accurately summarizes-

fhie sxgmf jeant tarms of our engagement. 1f you have any questmns please let us know. If you agree with

the terms of our engagement as described in this letter, please.sign the enclosed copy-and return it to us.
Very truly yours,

Rogers, -Angrsan, Malody & Scoft, LLP

Scott W, Manno, Partner
Certified Fubilic Accountant

RESPONSE:
This letter correctly sets forth the understanding of the Rim of the World Recreation and Park District,

By:

Title:

Date:




