Indian Wells Valley Water District 3027

CONTACT PERSON:
Tom Mulvihill, General Manager
ADDRESS:
Physical Address: 500 W. Ridgecrest Blvd., Ridgeérest, CA 93555

Mailing Address: P.O. Box 1329
Ridgecrest, CA 93556-1329

Phone: (760) 375-5086 Fax: (760) 375-3969

E-MAIL ADDRESS: wvwd@iwvwd.com
WEBSITE ADDRESS: www.iwvwd.com
DATE OF FORMATION:

On January 24, 1955, The Ridgecrest County Water District (located in Kern
County) was formed by consolidating several smaller water companies serving
the Ridgecrest Area with domestic water. Formation occurred when voters in the
affected area approved the proposed creation of the District. The District was
incorporated as a public agency on February 1, 1955. On January 14, 1980, the
District’s Board of Directors formally dropped the word “county” from the name
of the District pursuant to the authority afforded by section 31006 of the
California Water Code. Since that date the District has been known as “Indian
Wells Valley Water District”. In 1982, HL.M. Water Company (located in San
Bernardino County) was acquired through eminent domain.

PRINCIPAL ACT:

California Water Code, Division 12, commencing with 30,000 (County Water
District Law)

IMPROVEMENTS DISTRICTS:

Assessment District 82-1 — Pursuant to Ordinance No. 1919 of the County of San
Bernardino, State of California, for the purpose of acquisition of small water
company and the appurtenant improvements required for the completion and
utilization thereof within the boundaries of the Indian wells Valley Water District
of Kern and San Bernardino Counties, this Assessment District being entirely
within San Bernardino County. The Assessment District funding was for the bare
minimum requirements of acquiring the existing system and tying it into the
District’s parent system for the purposes of water supply lines allowing
immediate retirement of the HL.M. Water Company wells, which did not meet
health standards. (Map included).



Assessment District 87-1 — Pursuant to the Municipal Improvement Act of 1913
and the Improvement Bond Act of 1915, for the acquisition and construction of a
system of domestic water supply including water pipelines, fire hydrants, and
appurtenances; and all other easements, rights-of~way and improvements
necessary for a complete scheme of domestic water supply system improvement
of the existing Ridgecrest Heights Water Company located within the
unincorporated area of Kern County.

Assessment District 91-1 — Pursuant to the Municipal Improvement Act of 1913
and the Improvement Bond Act of 1915 and pursuant to the conditions set forth in
the Memorandum of Understanding (Memorandum) executed July 22, 1991
between Indian Wells Valley Water District (IWVWD) and Indian Wells
Highlands Water Co-Operative IWHWC), located entirely in Kern County, to
improve water service, IWVWD has acquired, at no cost of the Assessment
District, the IWHWC water system, but has constructed the improvements with
the Assessment District. Improvements consisted of the construction and
operation of replacement water system facilities. The new facilities replaced an
existing system in the area which were in poor and deteriorating condition, and
which had insufficient capacity to provide adequate service, particularly fire flow,
to all parcels within the Assessment District boundaries.

GOVERNING BODY:

Five (5) member Board of Directors elected within District.

BOARD OF DIRECTORS:
Dr. Pierre Saint-Amand President
Mr. Peter Brown Vice-President
Mr. Leroy Corlett Director
Mr. Don Cortichiato Director
Mr. Harold Manning Director
PUBLIC MEETINGS:

Second Monday of the month at 7:00 p.m. at the Indian Wells Valley Water
District Board Room, 500 W. Ridgecrest Bivd., Ridgecrest, CA

SERVICES
CURRENTLY AUTHORIZED POWERS (SERVICES):
SERVICE FUNCTIONS
Water Residential, Commercial, and
Institutional




LATENT POWERS (SERVICES) - those services authorized by the Agency’s principal
act, but not activated through the LAFCO process:

SERVICE | FUNCTIONS

Construction on Rights of Ways Restore the property crossed as near as
may be to its former state or so as not to
have impaired unnecessarily its

usefulness.

Fire Protection Provide fire protection services — but
not within the boundaries of an existing
fire provider.

Recreation Acquire, construct, maintain and

operate  facilities appropriate  or
ancillary to the Recreational use of
water within the district.

Emergency Water Restrictions Restrict use of district water during any
emergency caused by drought, or other
threatened or existing water shortage,
and to prohibit the wastage of district
water or the use of district water during
such periods.

AREA SERVED:

The District encompasses about 38 square miles of the 360 square mile floor of
the Indian Wells Valley. Of the 38 square miles, approximately eight square
miles are public lands (and therefore undevelopable) under the jurisdiction of the
United States Bureau of Land Management (USBLM), and slightly more than
four square miles are situated within Air Installation Compatible Use Zones
(AICUZ) under the jurisdiction of the Naval Air Weapons Station (NAWS) at
China Lake. Some of these lands overlap, so there are about ten square miles of
land within the District that are unavailable for development. Within San
Bernardino County, the irregularly shaped service area is situated in Sections 1
and 12, Township 27 South, Range 40 East, Mount Diablo Meridian. It extends
less than one mile in an east-west direction along Bowman Road and nearly two
miles in a north-south direction along San Bernardino Road. The service area
contains less than one square mile.

POPULATION:

Service area population is 27,920 (taken from the Draft 2005 Urban Water

Management Plan). Approximately 253 in San Bernardino County (101 services
X 2.5)

SERVICES THAT CAN BE PROVIDED AND RECEIVED OUTSIDE AGENCY
BOUNDARIES:

In a cooperative effort, the Indian Wells Valley Water District and Naval Air
Weapons Station (NAWS) constructed two emergency water system
interconnections between their respective water systems a number of years ago
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(1987). The maximum transfer rate is 3,000 gallons per minute with a maximum
daily capacity of 4,300,000 gallons. The interconnections permit either entity to
deliver water to the other as needed to meet water supply requirements during
emergencies caused by well pumping plant or transmission pipeline failure. They
are not intended to augment the normally available water supply of either entity.
Charge for this emergency water service is .55/ccf.

In 1986, the Indian Wells Valley Water District and IMCC (then Kerr-McGee)
entered into an agreement to permit the District to use an existing IMCC well to
augment (for emergency purposes only) its water supply for China Lake Acres
and Lane Acres (located in Kern County). The maximum transfer rate is 600
gallons per minute with a maximum daily capacity of 864,000 gallons. Since the
sell of IMCC to North American Chemical Company (NACC) the Indian Wells
Valley Water District entered into an agreement (1991) that superseded this
agreement. For emergency purposes only, two interconnections between water
systems had been established. Charges for this emergency water service were
$6.50/AF (June, July August), $5.30/AF (March, April, May, September, October
November, and $3.10/AF (January, February, December). These rates were
subject to adjustment by written notice to reflect changes in the District’s energy
cost from a base of $.10/kwh. In 2004, NACC sold their facilities in the Searles
Valley to Searles Valley Minerals Inc. The District is currently revising the
Water System Emergency Interconnection Agreement to reflect the new

ownership.
SPHERE OF INFLUENCE
FORMATION:
DATE FORMED ~ LOCATION
1/24/1955 Kern County
CHANGES:
RESOLUTION DATE TYPE OF
NO. ACCEPTED CHANGE | LOCATION
82-19 9/27/1982 Expansion | Son Bernardino
County
85-03 2/15/1985 Expansion Kern County
86-24 5/27/1986 Expansion Kern County
91-26 8/12/1991 Expansion Kern County
ISSUES:

The Indian Wells Valley Water District is located in two counties, Kern and San
Bernardino. There are 101 connections (less than 0.9% of total connections) in
San Bernardino County. That portion in San Bernardino County is not expected
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to experience any growth due to the area bordered on the west by Kern County,
on the north and east by the Naval Air Weapons Station China Lake, and by the
U.S. Government Department of Bureau of Land Management on the south.

BUDGETARY INFORMATION

ENTIRE DISTRICT:

Actual Actual Actual Estimated | Budgeted
2001-2002 | 2002-2003 | 2003-2004 | 2004-2005 | 2005-2006
Operating | ¢/ 538 235 | $5,008,608 | $5,061,634 | $5,569,300 | $6,085,878
Expenditures
C“*’X:g;’“’" $1,410,092 | $2,462,807 | $2,118,212 | $1,670,000 | $6,291,400
Property Tax 0 0 0 0 0
Revenues
User Fees** | $301,057 | $347,174 | $317,204 | $487,500 | $396,850

**T ate fees, plan check and inspection fees, new service charges, capital facility

fees, district system connection charges.

PORTION OF DISTRICT LOCATED IN SAN BERNARDINO COUNTY:

Actual Actual Actual Estimated | Budgeted
2001-2002 | 20602-2003 | 2003-2004 | 2004-2005 | 2005-2006
Operating | ¢35 700 | $41,000 | $41,400 | $46,100 | $49,100
Expenditures
Capital/Fixed | ¢y 306 | $19700 | $16,900 | $13,400 | $50,300
Assets
Property Tax 0 0 0 0 0
Revenues
User Fees** $760 $870 $800 $1,230 $1,000

**Late fees, plan check and inspection fees, new service charges, capital facility

fees, district system connection charges.
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INDIAN WELLS VALLEY WATER DISTRICT
MUNICIPAL SERVICE REVIEW
(Government Code Section 56430)

INTRODUCTION: The following provides an outline of the mandatory
determinations for a municipal service review as set out in Government Code
Section 56430. In addition it provides an explanation of the purpose of the
determination and the issues to be considered. While no agency will be required
to respond to each of the issues identified below, this list is intended to be
illustrative of the scope of issues that might be relevant to a local agency service
review. Please review the list and identify those issues that are relevant to your
agency and develop narrative responses to each determination.

INFRASTRUCTURE NEEDS AND DEFICIENCIES

Purpose: To evaluate the infrastructure needs and deficiencies of a jurisdiction
in terms of capacity, condition of facility, service quality and levels of services
and its relationship to existing and planned service users.

Capital Improvement Plans/Studies

The Capital Improvement Plans/Studies are covered in the 1997 General Plan.
The plan serves as a guide for system improvements during the next 10 to 20
years. Recommended system improvements are based on certain planning
assumptions with regard to population growth and community development. If
population growth and community development vary from the planning
assumptions relied upon, the District may have to advance the construction
schedule in order to meet actual demands if they exceed projected demands.
Conversely, it may be possible for the District to defer construction of those same
facilities if actual demands are less than projected demands.

Water Service Plans/Studies

The District has nearly completed the 2005 Urban Water Management Plan
which is updated from the 2000 Urban Water Management Plan. The Plan
provides projected population growth with associated sources of supplying the
demands until the year 2030.

Age and Condition of Facilities

The area of the Indian Wells Valley Water District that is in San Bernardiho
County is part of Assessment District 82-1 which was annexed in 1982. Shortly
after annexation, new water mains and appurtenances were installed to replace



the deteriorated water distribution system. The distribution system in this area is
in good condition.

Capacity Analysis

There are currently 101 service connections within agency boundaries in San

Bernardino County with no limit to the number of service units allocated or
available.

Future Development

Future development in the area located in San Bernardino County limits is
restricted to single-family dwellings with minimal potential for growth or
expansion due to the close proximity to Naval Air Weapons Station China Lake.

Reserve Capacity

The Reserve Capacity Policy states that the margin of reserve production
capacity be increased from the equivalent capacity of one additional major
production well to the capacity that would be equivalent to two additional major
production wells or no less than 20% of maximum day demand.

GROWTH AND POPULATION

Growth is uniform over the entire District area. Historic and projected
populations are set forth in Table 2. As shown therein, the Service Area
population is projected to increase from approximately 27,000 in 2000 to
approximately 34,100 by 2020. Population estimates and projections are based
on the following: The 2005, 2010, 2015, 2020, 2025 and 2030 estimates are
based on the Kern Council of Governments (KCOG) 1990 and 2000 Census
projections that assume the District's population equals 100% of 2000 Census
Tract boundaries 54.01, 54.02, 54.03, and 54.08 with 1.8% growth per year
through 2020. For each of the following five-year periods, an approximate
projected growth rate of 2.5% is used.

Table 2 shows the population total for the District from 2005, with projections to
2030. .

Table 2. Population — Current and Projected

2005 | 2010 | 2015 | 2020 | 2025 | 2030
Service Area Population | 27,920 | 30,500 | 33,300 | 36,400 | 37,300 | 38,200

FINANCING OPPORTUNITIES AND CONSTRAINTS




Purpose: To evaluate factors that affect the financing of needed improvements.
Finance Plans

Current plans for capital projects will be financed with District reserves for capital
improvements. Plans for capacity improvements are in progress; financing has
not yet been pursued, however, if District reserves are not used, outside
financing will be explored. Finance plans for a revenue source are not included
in the District’s current scope of capital improvements.

Bond Rating

The District’s current bond ratings are as follows:

= Standard & Poor, November 2003 — Insured AAA, Underlying A
= Fitch, November 2003 — Insured AAA, Underlying A+

Joint Financing Projects
The District does not currently participate in Joint Financing Projects.
Revenue Sources

The District’'s revenue sources include water sales, water services, and non-
operating revenues. Water Sales cane be expanded in direct proportion to the
expansion of the local population. Water Service new account revenues (one-
time charges) can be expanded only if the local population were to grow.
Delinquent account revenues (late fees, 48-hour notice charges, turn on/off
charges, etc.) are ongoing charges and will increase as the number of total
customers increase. Development related charges (new service charges, plan

check fees, inspection fees) are one-time charges and vary based upon local
construction and development.

COST AVOIDANCE OPPORTUNITIES

Purpose: To identify practices or opportunities that may help eliminate
unnecessary costs.

Overlapping/Duplicative Services

Except for a few small well co-ops and shared wells, there are no
overlapping/duplicative services within District boundaries.

Joint Agency Practices




Joint Agency Practices — the District participates in Joint Powers Agreements
(JPAs) whenever financially and administratively beneficial. The District is a
member in a Health and Welfare Insurance JPA through Association of California
Water Agencies (ACWA), in a Property and Liability Insurance JPA through
Special Districts Risk Management Association (SDRMA) and in a Workers’
Compensation Insurance JPA through SDRMA.

Health and Welfare Insurance - premiums are consistently below market rates.
Property and Liability Insurance — premiums are consistently 15% below average
market rates. Workers' Compensation Insurance - premiums are consistently
15% below average market rates.

Rely on Other Agencies

The Indian Wells Valley Water District relies on other agencies for submission of
cooperative applications for grants through the Indian Wells Valley Cooperative
Groundwater Management Working Group. In addition, as a signatory to the
Indian Wells Valley Cooperative Groundwater Management Plan, other agencies
provide in-kind services related to groundwater quality and groundwater level
data collection. The Kern County Water Agency provides services related to
database management for all of the signatories to the Indian Wells Valley
Cooperative Groundwater Plan.

Growth Management Strategies

There is not much room for growth in the service area located within the San
Bernardino County limits however, the District does exercise a conservation rate
structure as a growth management strategy. Infill is economically advantageous
to the consumer based upon the fee structure.

Level of Service

The District is able to furnish good water in quantities that exceed the
requirements of the customers. The water has a quality approved by the
California Department of Health Services (CDHS). Any customer complaints
regarding taste, color or odor are responded to immediately. These complaints
are reported each year to the CDHS in the annual report.

Should Customer Accounts staff be unable to satisfy a customer’s complaint, the
customer may file a complaint with the General Manager. Should the General
Manager be unable to satisfy the customer’s complaint, the customer may either
submit their complaint in writing, with a full and detailed explanation, to the Board
of Directors andlor appear in person before the Board of Directors at a Regular
Meeting. The Board of Directors will endeavor to arrive at a fair and impartial
solution. The decision of the Board of Directors is final.



Per-Unit Service Costs
The District has the following charges:

Ready-to-Serve Charge (Base Charge) — covers the fixed expenses of the
District excluding interest expense. According to the 2003 Black & Veatch
Water Charge Survey, of twelve reporting Kern County districts, the Indian
Wells Valley Water District is the fifth lowest.

Zone Charges — recovers from customers the variable direct costs of
power to supply water to the higher zones. According to the 2003 Black &
Veatch Water Charge Survey, of the twelve reporting agencies, the Indian
Wells Valley Water District is the only one that has a zone charge.

Water Charges Capital Facility Fee — used solely to pay for public facilities
constructed or to be constructed by the District; for reimbursing the District
for the development’s fair share of those capital improvements aiready
constructed by the District; and/or to reimburse other developers who
have constructed basic facilities, where those facilities were beyond those
needed for the other developer's project(s). According to the 2003 Black
& Veatch Water Charge Survey, of the twelve reporting agencies in Kern
County, the Indian Wells Valley Water District is the seventh lowest.
Distribution System Fee — covers the cost of the water distribution system
typically located between transmission lines and service laterals. There
was no comparison of this fee included in the 2003 Black & Veatch Water
Charge Survey.

RATE RESTRUCTURING

Purpose: To identify opportunities to positively impact rates without decreasing
service levels.

1. Rate Structuring is considered by:

a. Use of Consumer Price Index — this was not a method used by this
District for establishing rates or charges.

b. Identify Ways to Compare Rates — Indian Wells Valley Water District
calculated all rates by way of an independent cost of service study.
This means that the rates and charges are based upon the
District's actual cost of operation and physical plant. Comparisons
to regional and statewide statistics offered by the Association of
California Water Agencies were made only as a point of reference
but not as a method for setting rates or charges.



2. Identify current rates and plans, if any, for rate changes — the last cost
of service study was concluded in January 2003. Another study will be
initiated in early 2006.

OPPORTUNITIES FOR SHARED FACILITIES

Purpose: To evaluate the opportunities for a jurisdiction to share facilities and
resources to develop more efficient service delivery systems.

Due to the remote location of the Indian Wells Valley Water District, there are not
opportunities for shared facilities.

GOVERNMENT STRUCTURE OPTIONS

Purpose: To consider the advantages and disadvantages of various government
structures to provide public services.

Agency Recommendation

Local citizens currently vote and elect the officials seated on the District's Board
of Directors for a four-year term. This provides the opportunity for customers to
be fully enfranchised in the representation process.

Hurdles to Consolidation/Reorganization

There are no other public agencies within San Bernardino County and Kern
County that could be consolidated with the Indian Wells Valley Water District
unless the District combined with the City of Ridgecrest to incorporate water
treatment, or expanded the District boundaries to include the Inyokern
Community Services District.

EVALUATION OF MANAGEMENT EFFICIENCIES

Purpose: To evaluate whether organizational changes to governmental structure
can be made to improve the quality of public services in comparison to cost.

Considering there are no advantages to consolidation with other government
agencies identified in Section VI, no consolidation is planned for this agency.

LOCAL ACCOUNTABILITY AND GOVERNANCE




Purpose: To evaluate the accessibility and levels of public participation
associated with the agency’s decision-making and management processes.

Governing Body

The governing body is composed of five Directors referred to as the Board of
Directors who are elected by the customers within the Water District. The
Directors meet at regular Board meetings the second Monday of each month.
Special meetings can be called, if necessary, for special business that needs to
be addressed prior to the date of the next regular Board meeting. Business is
brought before the Board through a series of committee meetings at which a
maximum of two Board members preside to be in compliance with the Brown Act.
All Board and Committee meetings are conducted in compliance with the Brown
Act. Board members serve a four-year term and there are elections every two
years. There have been 5 elections in the last 10 years.

Customer Feedback

A file is kept of all customer complaints and what was done to remedy the
problems in the complaints. A follow-up call to the customer is then placed. The
District does not do surveys.

Access

The office hours for the Indian Wells Valley Water District are from 8:00 a. m. to
5:00 p. m. Monday through Friday except on holidays. The District has a website
that can be accessed by the public at www.iwvwd.com and a newsletter that is
printed quarterly. There are representatives from the media at all Board of
Directors meetings who write articles in the newspaper reporting Board actions.
Also the media contacts the General Manager for any information that they need
to print stories.

Regular Progress Reports

All Capital Improvement Projects are included in the budget and are reported on
regularly at committee and board meetings.

Operations are accounted for through daily reads on water pumping with monthly
pumping and maximum day pumping demands which are summarized in monthly
and yearly reports. Also, the monthly sales of water are accounted for and
compared to the pumping figures to track system losses.



MANDATORY FIVE YEAR
SPHERE OF INFLUENCE REVIEW
(Government Code Section 56425)

INTRODUCTION: The questions on this form are designed to obtain data about the entity’s
existing sphere of influence to allow the Commission and its staff to begin to assess the
mandated sphere update process. You are encouraged to include any additional information that
you believe is pertinent to the process. Use additional sheets where necessary and/or include
any relevant documents.

1.
2.

NAME OF AGENCY:__ Indian Wells Valley Water District

Provide an identification of the entities that provide service to your agency. Please
indicate whether they are public or private entities and include subsidiary districts in this
description. Please include a description of City or District-governed agencies (i.e.,
redevelopment agency, development corporations, joint powers authorities, improvement
districts, etc.):

American Ready Mix — Private

American Water Works Association —~ JPA

ASC (Empioyee Medical Insurance) — JPA
Association of California Water Agencies — JPA
Bakersfield Well & Pump — Private

BCl Equipment Trucking, inc. — Private

Beck Qil,_Inc. — Private

Burkey & Cox — Private

Cal Sun Pools ~ Private

California Roofing Systems ~ Private
California Urban Water Conservation Council —JPA
Clinical Lab of San Bernardino — Private

Houghton HydroGeo-i.ogic — Private

IMPAC Government Services ~ Private

ironwood Press — Private

Krieger & Stewart, Inc. — Private

Layne Christensen Co. — Private
McMurtrey, Hartsock & Worth ~ Private
Measurement Control Systems — Private

Postmaster — Government

Public Employees Retirement System — State Agency
Southern California Edison — Private

Special District Risk Management Authority — JPA
Winwater Works ~ Private

Provide a narrative description of anticipated alterations in the agency’s current sphere of
influence that should be considered in this review. This identification should include any
potential development that would require a sphere of influence amendment for
implementation, etc. (If additional room for response is necessary, please attach
additional sheets to this form.)

No alterations are anticipated in San Bernardino County.




CITIES: Provide an outline of negotiations with the County of San Bernardino related to
any sphere change anticipated. Please include an outline of agreements on boundaries,
development standards, zoning requirements, if any. This is required pursuant to
Government Code Section 56425(b)..

Not applicable.

CITIES: Provide an outline of the dates for adoption and plans for update, if any, for:

General Plan Not applicable.

CITIES/SPECIAL DISTRICTS: For the services provided by the agency identify the
appropriate document below and provide an outline of the date of adoption, schedule for
update, copy of the document and copy of environmental document, if applicable:

Master Plan for Water Utility 1997 Water General Plan and CEQA Documents

(included). Adopted April 23, 1998. This Master Plan is

not scheduled for update at this time.
Urban Water Management Plan 2000 Urban Water Management Plan (included)

Adopted September 10, 2002. This Plan is scheduied
for update in 2005.

SPECIAL DISTRICTS: Provide an outline of the following items related to the services
provided by the District. This response is specifically required by Government Code
Section 56425(h) et seq.

a) Provide a written statement specifying the functions and/or classes of service
provided by your District.

The Indian Wells Valley Water District delivers potable water and fire service
protection o its residential. commercial and institutional customers.

b) Provide a written description of the nature, location and extent of the functions
and/or classes of service outlined above. Where the service area is less than the
boundaries of the District provide a map depiction of the location.

The Indian Wells Valley Water District provides potable water for residential,
commercial and institutional customers throughout the Indian Wells Valiey within
District boundaries in the Kern and San Bernardino Counties. (District system
pipeline map provided). The District encompasses about 38 sguare miles of the
360 square mile floor of the Indian Wells Valley. Ofthe 38 square miles,
approximately eight square miles are public lands {and therefore undevelopable)
under the jurisdiction of the United States Bureau of Land Management
(USBLM), and slightly more than four square miles are situated within Air
Installation Compatible Use Zones (AICUZ) under the jurisdiction of the Naval Air
Weapons Station (NAWS) at China Lake. Some of these lands overiap, so there
are about ten square miles of land within the District that are unavailable for
development. Within San Bernardino County, the irregularly shaped service area
is situated in Sections 1 and 12, Township 27 South, Range 40 East, Mount
Diablo Meridian. it extends less than one mile in an east-west direction along
Bowman Road and nearly two miles in a north-south direction along San
Bernardino Road. The service area contains less than one square mile.

c) Provide a brief outline of master plans adopted for each of the services listed
above including a summary of their findings and the date of their adoption. If
master plans are required to be filed with a County, State or Federal agency



please note the date of their acceptance. Provide a copy of the master plans
with this document if not previously provided to the LAFCO staff office including a
-copy of the environmental determination associated with the document.

As provided with this summary, the 1997 General Plan and CEQA Documents
were adopted by the full board of the Indian Wells Valley Water District on April
23.1998. This Plan is intended to serve as a guide for system improvements for
the next 10 fo 20 vears. Although it is difficult to predict future water demands
and related production requirements, the District prepares in this plan to provide
for as many as 51.800 persons by 2015 adequate ground water supply by adding
reservoirs and new segments of transmission pipeline and looking towards
providing the most efficient and cost effective production system possibie.

Provide a response to the four factors outlined in Govemment Code Section 56425
required for a sphere of influence review outlined as follows:

a) The present and planned land uses in the area, including agricultural and open-
space lands.

The zoning in San Bernardino County within the District boundaries_is_single-family
dwellings.

b) The present and probable need for public facilities and services in the area.

The District presently provides those domestic water facilities needed for residential
development.

©) The present capacity of public facilities and adequacy of public services that the
agency provides or is authorized to provide.

The District has the capacity to serve potential development within its boundaries in San
Bernardino County with the construction of an additional three reservoirs (2.000.000
gallon, 400,000 gallon, and 1,000,000 gallon reservoirs).

d) The existence of any social or economic communities of interest in the area.

The Naval Air Weapons Station China Lake (NAWS) which has jurisdiction of an Air
Installation Compatible Use Zones (AICUZ) within the Indian Wells Valley.

CERTIFICATION

| hereby certify that the statements furnished above and in the attached supplements,
exhibits, and documents present the date and information required for this mandatory
review to the best of my ability, and that the facts, statements, and information presented
herein are true and correct to the best of my knowledge and belief.

DATE: ___ 08/25/05 (o D M

Signature of Official

Tom Mulvihill
Printed Name

General Manager

Title
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