Tuerpe, Michael

From: James Hart [jhart@cl.adelanto.ca.us]

. Sent: Wednesday, March 25, 2000 8:50 AM
(( Tuerpe, Michael
Subject: FW: LAFCO Requested Items

Attachments: 1995D RDA.PDF; 1995A RDA.PDF: 19958 RDA.PDF: 1995C RDA.PDF, 2005 APUA.PDF; 2007 RDA.PDF:
1993 RDA.PDF; ACCF & APUA BUDGET FY 08 09.PDF; 2006 AD1A.PDF

D, James Hart, PhD.
City Manager

City of Adelanto

®0. Box 10

Adelanto, ¢4 92301
(760) 246-2300 ext, 3016

From: Vanessa Martinez

Sent: Tuesday, March 24, 2009 4:32 PM
To: James Hart

Cc: Rick Gomez

Subject: LAFCO Requested Items

Hi Mr. Hart,

Attached are the requested items LAFCO has asked for, in regards to the email dated March 65, The information provided is the
cover sheets for the most current bonds for the APUA and the RDA, the last two adopted budgets for APUA and ACCF, and also

{ { 1A debt obligation description. Let me know If there are any other items requested refating to the finance department.

Thauxs,
Vanessa

5/27/2009



+ TWO NEW ISSUES SERIES B BONDS
SERIES B BONDS--BOOK-ENTR V.ONLY SYSTEM Moody's Investors Sarvice: Aza
Standart & Poor's Corporation: AAA

Fitch Investors Servics, lnc. AAA

SERIES C BONDS--NOT RATED

(See "RATINGS" hersin)

in the opinion of BURKE, WILLIAMS, SORENSEN & CAAR, Los Angeles, Callfornie, Bond Counsel, eubiccl, howover, 10 certain
gualifications described herein, under existing law, the interest on the Bonds iz extluti=d from gross income for federal income tax purposss
and guch interest is pot an item of mx preference for purposss of the federal alternative minimum tax impesed on individusls and

corporations, slthough, for the purpase of camputing the siternative minimum tax impossd on eetinin corporations, such imterest is taken

into zccount in determining cortain income and enmings. in the further opinion of Bond Counsel, such intersst s exempt from Califorpia
persanal income taxes. See "TAX EXEMPTION® herein.

ADELANTO IMPROVEMENT AGENCY
" (Sen Bernardino County, California)
$15,085,982,75

Adelanto improvement Project

Tax Allocation Refunding Bonds, Series 19938
and
$31,895,000
Adelanto improvement Project
Subordinated Tax Aliocation Refunding and improvement Beonds, Series 12830

Dated: Decamber 1, 1993

Due: Decsmber 1, As shown on the inside front cover
{exeept Capitat Apprecistion Bonds dated s of date of delivery)

The Adelunto kmprovement Profect Tax Allocation Refunding Bonds, Series 19938 (the *Senss B Bonds™) are being issued by the
Adelanto kmprovement Agengy {the "Agency®) to refinanee & portion of lhe Apency's outstanding Adeizoto improvemsnt Project Tax
Allceation Refunding Bonds, Issne ol 1990 {the *19%0 Bonds™), Adelante kmprovemen: Projeet Tex Aliccations Bons, lssue of 199) {the
“199] Bonds"), and Adelanto Improvement Project Subordinated Toy Allocation Bond Artigipation Bongs, Seriss 1993 (the “1993 Serizs A
Bonds™). The 1990 Bonds, the 199] Bonts, and the 193 Series A Bonds are herein collectively reftrmed 10 as the "Refunded Obitgations.*
The Series B Bonds are also being issued for the purposs of providing moneys 1o fund a faserve account, to pay ceriain costs in connection
with the issugnce of the Series B Bonds, anc to make cerwin other deposits required by the Indenture of Trust dared a5 of Drecsmber 1,

1993 (the “Series B Indenture™), by and between the Agency and Dai-bzhi Kangyo Bank of Caiifornin, Los Angelies, Caiifomia, as trusiee
(the "Trusiee™), '

The Adelanto Improvement Project Subordinated Tax Aliocation Refunding and Improvement Bonds, Series 19938 (thie *Series C Bonds"}
are being issusd by the Agency for tht purpose of providing monsys 10 refinance that partion of (he oustanding Refupded Qbligations nol
refinanced by the Serics B Bonds, to finance a portion of the cosis of implementing the Agency's Redevelopment Plan (as defined herein),
1o fund » reserve atcount, 10 pay cortain £osts in conneclion with the issuance of the Series C Bonds, and to meke esmain other deposits
Tequired by the Indenture of Trust dated as of December 1, 1993 (the "Series C kndenture®), by and between the Agency andl the Trustez,
The Series B Indenture and the Series C lndonture {each, an "Indentur=") are herein collsctively referred 10 as the "indeptures” The
Series B Bonds and the Serics © Bonds are berein colieetively referred to s the “Bonds.*

This eover page of Lhe Official Staiement conlains certaln Information for quick reference only. I Iz nol & compiete surmmery of the
Bonds. lovesiors showld resd the epfire Officia} Statement 1o obiain knformation essenilal to the making of an informed investment
decision.  Atienfion is hereby direcied 1o "SECURITY FOR TIHE BONDS," "BONDOWNERS' RISKS" and "LIMITATIONS ON TAX

REVENUES" for & discussion of ceriain risk fnciors (hat should be considered in evaivaliog the invesiment guallty of sach seriss of
Bonds. ‘

The Series B Bonds are payable from certein tax increment revenues 10 be derived from the Adelanto Improvement Project Ares (the
*Project Ares™) and are secured by 2 firsl pledge of and licn on sueh tax increment revenues, Taxes levied on the property ‘wx'thin the
Project Area, on that portion of the taxsble valuation over and above the tuxable valualion of the base year (less payments required under
the Apency's pass-Ahrough apreoments} will be applied to the payment of the principal of and imierest on the Series B Bonds.

In addivion, payment of the principal at the stated matvritics of and interesi on the Saries B Bonds whan due will be insured by a municipal
bond insurance policy Lo be issved simultanecusly with the izsuanee of the Seriss B Bonds by Financial Guaranty insurance Company.

Financial Guaranty Insurance

E— Company

Servipr mark used by Financial Guarunmy Insuraner Company. n privare sompany not
offiled whih eny LS, movernmeni arenry,

The Series C Bonds are payable from certain e increment revenuss to be derived from the Projecl Ares and are securzd by 2 subordinate
fien on such tax incrcment revenues. Taxss levied on the propery within the Projett Arcs, on thal portien of the taxabic valuarion over
and above the taxable valuation of the bosc year (less payments r:quir;d urder the Agzncy's pass-through agreements), aficr heving boen
first mpplied to the payment of the printipal of ant interest pn the Series B Bonds, will be appiisd to the payment of the principal of and
interesi on the Series C Donds, The Serfes C Bonds are nnt ingured by a municipal bond insurance poliny.

DEGEIVE FIRST CALIFORNIA
MAR 25 2008 Capital Matkets Groxp

LAFCO

San Bernarding County

(coptinued on next page)
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RATINGS

Standard & Poor's: “AAA"

: Moody's: “Aaz”

Fitch: “AAA"

Financial Guaranty Insured

{See “CONCLUDING INFORMATION - Ratings on the Bonds™ herein)

In the opinion of Fulbright & Jaworsli L.L.B., Los Angeles, California, Bond Counsel, under existing law the interest on the

Bonds is exempt from personal income taxes of the State of California. However, interest on the Bonds is not excluded Jrom

gross_income for federnl income ix purposes, and generally will be subject to federal income taxation, See "LEGAL
MATTERS » Tax Mattars® herein,

SAN BERNARDING COUNTY . STATE OF CALIFORNIA

$7,400,000 h

ADELANTO PUBLIC FINANCING AUTHORITY
LOCAL AGENCY TAXABLE SUBORDINATED REVENUE BONDS
| ~ 1995 SERIES A

Dated: January 1, 1996 Due: September 1 As Shown Below.

. The cover page contains certain information for quick reference anly. It is not a summary of the issue. Potentin!

investors must read the entire Officizl Statement to ohtain inforniation essentinl to-make an informed investment
decision, See “BONDOWNERS' RISKS” hereini for 2 discussion of special risik factors that shoutd be considersd in
evaluating the investment quality of the Bonds, . S

Interest on the Bonds is payable on September 1, 1996, and ssmiannually thereafter on March 1 and Seprember 1 of each year
untit maturity or earlier redempion (see “THE BONDS - General Provisions” and. “THE BONDS - Redemption™ herain),

‘The payment of the principal of and interest on the Bonds when due will be insured by & municipal bond insurance
policy to be issued by Finaneial Guaranty Insurance Company simultaneously with the defivery of the Bonds,

e Pes  Financial Guaranty Insnrance
FGEC. Company, . |

Service mark used by Fi ¥ Inurance Company. &

pany ot Alfillued with any LS, povernment agency,

The information contained within this Official Staternent was prepared under the direction
of the Authority by the following firm serving as Financing Consultamt to the Authority.

( 4 Rod Gunn Associates, Inc. .
© MATURITY SCHEDULE
$4,780,000 Serial Bonds
Maturity Date Principal - Interest Reoffering Maturity Date Principal Interest  Reoffering
Amount Rate Rate September 1 Amount Rate Rate
1997 $255,000 5.60% 5.60% 2004 3380.000 6.40% 6.40%
1998 270,000 5.60 5.60 2005 400,000 .45 6.45
1999 280,000 4.75 5.75 2006 430,000 6.50 6.50
2000 300.000 3.05 595 2007 455,000 .35 6.55
2001 315,000 6.00 6.00 2008 485,000 6.65 6.65
2002 335,000 6,15 6.15 2009 520,000 8.75 6.75
2003 353,000 6.30 6.30

$2,'620,U(]Q 7.20% Term Bonds due September 1, 2025, Price 99.0%

(Plus Acerued Interest from January 1, 1996)

The Bonds are payable solely from the Revenues pledged under the Indenture, consisting primarily of proceeds from the
repayment of Agency Loan No. 1, as described herein, to be made by the Adelamo Improvement Apency (the “Agency™)
the Adelanto Public Financing Authority (the “Authority™) and certain other funds held under the fndsnivre a8 described
herein.  Agency Loan No. 1 s payable by the Agency solely from Tax Revenuss (as defined herein) from the Agency's
Merged Redevelopment Project (see “SOURCES OF PAYMENT FOR, THE BONDS" and “BONDOWNERS RISKS" harein), 1t
is anricipated that the-Bonds will be available for delivery in New York, New York on or about Jznuary 9, 1996,

The Bonds are special obligations of the Authority. The Bonds do not constitute a debt or liabifity of the State of
California or of any political subdivision thereof, other than the Authority. The Authority shall be obligated to pay the
principal of the Bands, or the interest therson, only from the funds deseribed herein, and neither the faith and credit
nar the taxing power of the City of Adelanto, the State of California or any of its political subdivisions i pledged to tie
payment of the principal of or the interest on the Bonds. The Authority has no ad valarem taxing power.

The date of the Official Siatement is January 3, 1998, E @ E [l W E D

MAR 25 2009
LAFCO

CHILTONL O'CONNOR, INC.

San Bernardino County

PN
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MAR 25 2008

LAFCO
OFFICIAL STATEMENT San Bernardino County

$17,560,000
ADELANTO PUBLIC FINANCING AUTHORITY
LOCAL AGENCY SECOND SUBORDINATED REVENUE BONDS
1995 SERIES B

This Official Sratement which includes the cover page and appendices (the “Official Statement™) is

provided to furnish certain information concerning the sale of the Adelanto Public Financing Authority

{the “Authority“) Local Agency Second Subordinated Revenue Bonds 1995 Series B (the “Bonds™), in
- the aggregate principal amount of $17,560,000. '

INTRODUCTORY STATEMENT
This Introductory Statement contains only a brief description of this issue and does not purport to be
complete. The Introductory Statement is subject in all respects to more complete information in the
entire Official Statement and the offering of the Bonds to potential investors is made only by means of

the entire Official Statement and the documents summarized herein. Potentlal investors must read the

entire Official Statement to obiain information essential to make an informed investment decision [see
“BONDOWNERS'® RISKS” herein),

‘The Issper

The Authority. The Adelanto Public Financing Authority (the “Authority™ is a.joint exercise of
powers authority organized and existing under and by virtue of the Joint Exercise of Powers Act,
constituting Articles 1 through 4 (commencing with Section 6500) of Chapter 5, Division 7, Titie 1 of
the Government Code of the State (the “Joint Powers Act”). On September 12, 1989, the City of
Adelanto (the “City”), the Adelanto Improvement Agency (the. “Agency”) and the Industrial
Development Authority of the City of Adelanto formed the Authority by the execution of a joint
exercise of powers agreement (the “Joint Powers Agreement”) (see “THE AUTHORITY" hersin).
Pursuant to the Joint Powers Act, the Authority is authorized to issue revenue bonds to provide funds to
acquire local obligations, such revenue bonds to be repaid from the repayment of the local obligations
80 acquired by the Authority, such as the Agency's Local Obligations described herein.

The Agency, The Agency is  public body, corporate and politic, existing under and by virte of the
Community Redevelopment Law of the State, constituting Part 1 of Division 24 (commencing with
Section 33000) of the Health and Safety Code of the State (the “Redevelopment Law™). The Agency
was activated by the City Councll on October 14, 1976 by the adoption of Ordinance No. 118. The
members of the City Council, at the same time, declared themselves to be the members of the Agency
and appointed the City Manager to be Agency’s Executive Director (see “THE AGENCY® herein).

The City. The City of Adelanto i located in San Bernardino County, California (see “Vicinity Map”
and “APPENDIX B - The City of Adelanto Information Statement” hereiny.

Security and Seurces of Repayment

The Bonds. The Bonds are secured under an Indenture of Trust dated as of January 1,. 1996 and a
Second Supplemental-Indenture dated as of fanuary 1, 1996 (collectively, the “Indenture”) by and
between the Authority and Dai-lehi Kangyo Bank of California, Los Angeles, California, 2s trustes (the
“Trustee™) (see “SUMMARY OF THE LEGAL DOCUMENTS - THE INDENTURE" herein). The proceeds of

1




the Bonds will be loaned to the Agency pursuant to the Adelanto Improvement Project Loan No. 2
(“Agency Loan No, 2™) (see “Agency Loan No. 2% below),

Concurrently with the issuance of the Bonds, the Authority will issue its $7,400,000 Adelanto Public
Financing Authority Local Agency Taxable Subordinated Revenne Bonds, 1995 Series A (the “Series
A Bonds”) pursuant to a First Supplemental Indenwmre, $11,786,856 Adelanto Public Financing
Authority Local Agency Third Subordinated Revenue Bonds, 1995 Series C (the “Series C Bonds™)
pursuant to a Third Supplemental Indenture, and $3,619,667.55 Adelanto Public Financing Authority
Local Agency Fourth Subordinated Revenue Bonds, 1995 Series D (the “Series D Bonds™) pursuant to
a Fourth Supplemental Indenture (coliectively, the Bonds, the Series A Bonds, the Series C Bonds and
the Series Id Bonds are referred to herein as the “Auibority Bonds™). No other bonds may be issued
under the Indenture. On the Delivery Date, proceeds of the Series A Bonds will be used 1 acquire the
Adelanto Improvement Project Loan No, 1, proceeds of the Series C Bonds will be loaned to the
Agency pursuant to the Adelanto Improvement Project Loan No. 3; and proceeds of the Series D
Bonds will be loaned to the Agency pursuant to the Adelanto Improvement Project Loan No. 4
(collectively, Agency Loan No. 1, Agency Loan No 2, Agency Loan No. 3 and Agency Loan No. 4
are referred to as the “Agency Loans”)

The Bonds are special obligations of the Authority payable solely from and secured by the proceeds of
(i) repayment of Agency Loan No. 2, (ii) the Reserve Pund established with the proceeds of the Bonds

and held pursuant to the Indenture and (iii) any investment earnings with respect thereto (collectively,
the “Revenues™).

The Bonds are special obligations of the Authority, The Bonds do not constitute a debt or liability
of the State of California or of any political subdivision thereof, other than the Authority. The
Authority shall be obligated to pay the principal of the Bonds, and the interest thereon, only from
the fands described herein, and neither the faith and credit nor the taxing power of the City of
Adelanto, the State of California or any of its poliiical subdivisions is pledged to the payment of
the principal of‘ or the mterest ox the Bonds. The Authomty has no ad valorem taxing power.

Agency Loan No. 2. Agency Loan No. 2 is being issued pursuant to a Loan Agreement dated as of
January 1, 1996 by and betweén the Agency and Dai-Ichi Kangyo Bank of California (the “Loan
Agreement™Y and a Second Supplement to the Loan Agreement (together with the Loan Agreement, the
“Second Supplemental Loan Agreement™). The Agency and the Trustee will enter into three additional
supplemental agreements (the “Supplemental Agreements”) to provide for the issuance of each
additional Agency Loen (see “SUMMARY OF THE LEGAL DOCUMENTS - THE LOAN AGREEMENT"
herein). Pursuant to the Second Supplemental Loan Apreement the Agency has pledged a lien on the
Tax Revenues, as defined herein, of the Agency’s Merged Redevsiopment Project 1o the repayment of
Agency Loan No. 2, subbrdinate only te the lien on Tax Revenues of the Agency’s outstanding
Adelanto Improvement Project Tax Allocation Refunding Bonds, Series 1993B and Agency Loan No. 1
(collectively, the “Semior Lien Obligations™) (see “The Refunding Program” below and “DEBT
STRUCTURE - Dutstanding Indebtedness of the Redevelopment Project” herein). Tax Revenues consist of
tax increment revenues allocated to the Ageney pursuant to Section 33670 of the Law (“Tax Increment
Revennes”) from that portion of the Agency’s Merged Redevelopment Project representing the
Agency’s 80-1 (Amended) Adelanto Improvement Project, excluding amounts required to be paid
pursuant to the Tax Sharmg Agreements (see “DEBT STRUCTURE - Tax Sharing Agreements”, “DEBT
STRUCTURE - Ouistanding Indebfedness of the Redevelapment Project”, “FINANCIAL INFORMATION -
Tax Increment Revenues”, “THE AGENCY - Low and Moderate Inceme Housing”, “SOURCES OF
PAYMENT FOR THE BONDS™ and “BONDOWNERS® RISKS” herein).

Agency Loan No. 2 is a limited obligation of the Agency. Agency Loan No. 2 does not constitute a
debt or Liability of the State of California or of any political subdivision thereof, other than the
Agency. The Agency shall be obligated to pay the principal of Agency Loan No. 2, and the
interest thereon, only from the funds described herein, and neither the faith and credit nor the

2
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taxing power of the City of Adelanto, the State of ' California or any of its pelitical subdivisions is

pledged to the payment of the principal of or the interest on Agency Loan Ne. 2. The Agency has
no ad valorem taxing power,

The Merged Redevelopment Project. The Merged Redevelopment Project resulted from the merger

of the Agency’s 76-1 Adelanto Improvement Project and its 80-1 (Amended) Adelanto Improvement -

Project. The Merged Redevelopment Project encompasses over 22 square miles of the 49 square miles
in the incorporated area of the City of Adelanto (see *“FHE REDEVELOPMENT PROJECT" herein).

Purpose

The Bonds. The Bonds are being issued to provide funds to enable the Authority to make the loan to
the Agency pursuant to Agency Loan No. 2 on the Delivery Date. In addition, Bond proceeds will be
used to establish a reserve fund and to pay the expenses of the Authority in connection with the
issuance of the Bonds.

Agency Loan No. 2. Proceeds of Agency Loan No. 2 will be used by the Agency, together with
certain of the proceeds of Agency Loan No. 1, Agency Loan No. 3 and Agency Loan No. 4 for the
refunding or purchase and cancellation of certain of the Agency’s previously issued tax allocation
bonds (see “The Refunding Program” below), to fund certain other obligations of the Agency and to
pay the expenses of the Agency in connection with the Agency Loans (see “THE BONDS - Estimated
Sonrees and Uses of Funds™ herem).

The Refunding Program

Pursuant to a trust indenture dated as of December 1, 1993 (the “1993 Indenture”), the Agency issued
its Adelanto Improvement Project Tax Allocation Refunding Bonds, Series 1993B (the “1993B Bonds™)
and its Adelanto Improvement Project Subordinated Tax Allocation Refunding and Improvement
Bonds, Series 1993C (the “1993C Bonds”) in the aggregate principal amount of $46,790,983, of which
$46,061,730 remains outstanding as of November 1, 1995. Pursuant to the 1993 Indenture, the
Agency pledged the Tax Revenues (as defined in the 1993 Indenture and consisting generally of tax
increment revenues of the Adelanto fmprovement Project, excluding amounts payable pursuant to the
Tax Sharing Agreements, and including amounts required to be deposited in the Agency’s Low and
Moderate Income Housing Fund, to the extent available) to the repayment of the 19938 Bonds and the
1993C Bonds. ‘ -

On the Delivery Date, a portion of the proceeds of the Agency Loans, together with certain other
funds, will be deposited with Dai-Ichi Kangyo Bank of California, as escrow bank (the “Escrow Bank™)
pursuant to the First Supplemental Indenture and an escrow deposit and trust agreement dated as of
January 1, 1996 between the Agency and the Hscrow Bank (the “Escrow Agreement”) and will be used
to refund a pertion of the 1993C Bonds and to purchase certain of the 1993B Bonds and 1993C Bonds
for cancellation. The deposit will be in an amount, which together with investment earnings thereon,
will be sufficient to pay principal and interest on the portion of the 1993C Bonds to be advance
refunded when due, to and including December 1, 2003 and to pay the redemption price with respect to
all remaining 1993C Bonds pursuant to an optional redemption on December 1, 2003 and to pay
principal and accrued interest on the portion of the 1993B Bonds maturing in the years 1996 through
2009 and the 1993C Bonds maturing December 1, 2029 to be purchased by the Agency and cancelled
on the Closing Date.

A portion of the 1993B Bonds, in the aggrepate principal amount of $11,315,000, will remain
outstanding on the Delivery Date and have a prior lien on the Tax Revenues (see “DEBT STRUCTURE -
Outsianding Indebtedness of the Redevelopment Project” herein).




In the opinion of Bond Counsel, assuming the accuracy of the escrow verification (see “CONCLUDING
INFORMATION - Verifications of Arithmnetical and Mathematical Computations” herzin), the lien of the
1993C Bonds created by the 1993C Bonds Indenture, including, without limitation, the pledge of the
Tax Revenues pursuant to the 1993C Bonds Indenture, will be discharged, terminated and of no further
force and effect upon the deposit with the Escrow Bank of the amounts required pursuant to the Escrow

. Agreement (see “THE BONDS - Estimated Sources and Uses. of Funds - Proceeds transferred to the Escrow

Bank™ herein).
The Bonds

Redemption. The Bonds maturing September 1, 2028 are subject to mandatory redemption, without
premium, prior to their matrity date, in part by lot on September 1 in each year commencing
September 1, 2011 from sinking payments under the Indenture (see “THE BONDS - Redemption -
Mandatory Sinking Payment Redemption” herein).

The Bonds mawnring on or after September I, 2006 are subject to optionmal redemption prior to

maturity, in whole or in part, in & manoner determined by the Authority, on September 1, 2005, and on

any Interest Payment Date thereafter at a redemption price equal to the principal amount thereof, plus
accrued interest to the date of redemption, plus a premium, as described herein (see “THE BONDS -
Redemption - Optional Redemption” herein).

Denominations. The Bonds will be issued in the minirmum denomination of $5,000 each or any
integral multiple thereof (see “THE BONDS - General Provisions” herein).

Registration, Transfer and Exchange. The Bonds will be issued in fully registered form without
conpons. Any Bond may, in accordance with its terms, be transferred or exchanged, pursuant to the
provisions of the Indenture (see “THE BONDS - General Provisions - Transfer or Exchange of Bonds”
herein), ‘

Payment, Principal of the Bonds and any premium upon redemption will be payable in each of the
years and in the amounts set forth. on the cover page hereof upon surrender at the corporate trust office
of the Trustee in Los Angeles, California, Interest on the Bonds will be paid by check of the Trustee
mailed by first class mail to the person entitled thereto (except as otherwise described herein for interest
paid to an account in the United States of America by wire transfer as requested in writing no later than
the applicable Record Date by owners of $1,000,000 or more in aggregate principal amount of Bonds)
(see “THE RONDS - General Provisions” herzin),

Notice. Notice of any redemption will be mailed by first class mail hy the Trustee at least thirty (30)
but no more than sixty (60) days prior to the date fixed for redemption to the registered owners of any
Bonds designated for redemption and to the Securities Depositories and Information Services provided
in the Indenture. Neither failure to receive such notice nor any defect in the notice so mailed will
affect the sufficiency of the proceedings for redemption of such Bonds or the cessation of accrual of
interest on the redemption date (see “THE BONDS « Redemption ~ Notice of Redemption™ herein)

Legal Matters

All legal proceedings in connection with the issuance of the Bonds are subject to the approving epinion
of Pulbright & Jaworski L.L.P., Los Angeles, California, Bond Counsel. Such opinion, and certain
tax consequences incident to the ownership of the Bonds, including certain exceptions to the tax
treatment of interest, are described more fully under the heading “LEGAL MATTERS™ herein. Certain
legal matters will be passed on for the Authority and the Agency by R. Zaiden Corrado, as City
Attornay, Authority Counsel and Agency Counsel. Certain legal matters will be passed on for the
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Underwriter by LeBoeuf, Lamb, Greene & MacRae, L.L.P., Los Angeles, California, as
‘Underwriter’s Counsel.

Professional Services

Dai-Ichi Kangyo Bank of California, Los Angeies, California, will serve as tristee {the “Trustee”)
under the Indenture, all Supplemental Indentures and in connection with the Loan Agreement and all
Supplemental Loan Agreements. The Trustee will act on behalf of the Bondowners for the purpose of
receiving all moneys required to be paid to the Trustee, to allocate, use and apply the same, to hold,
receive and disburse the Revenues and other funds held under the Indenture, and otherwise to hold all
the offices and perform all the functions and dutiss provided in the Indenture to be held and performed
by the Trustee. The Trustee will also act as Escrow Bank.

Rod Gunn Associates, Inc,,. Seal Beach, Califoxnia, Financing Consultant (the “Financing
Consultant™), advised the Authority as to the financial structure and certain other financial matters
relating to the Bonds. FPees payable to Bond Counsel, Underwriter’s Counsel and the Financing
Consultant are contingent upon the sale and delivery of the Bonds,

The Agency’s financial statements for the fiscal year ended June 30, 1995, dated November 17, 1995,

and the City’s financial statements for the fiscal year ending June 30, 1994, dated November 17, 1994,

except as to notes 2, 13 and 14, which are dated October 27, 1995, are attached hereto as APPENDIX C

and have been andited by KPMG Peat Marwick, Certified Public Accountants, Los Angeles, California
" (see “BONDOWNERS® RISKS - Agency Matters - Agency and City Financial Statements” herein).

Ernst & Young L.L.P., Tucson, Arizona, upon delivery of the Bonds, will deliver its opinion stating
that it has’ verified the mathematical accuracy of the computations prepared by the Financing
Consultant, Rod Gunn Associates, Inc., indicating that (a) the principal and intersst on the invested
funds will be sufficient to pay, when due, the principal and interest on, and the redeription price of the
1993C Bonds and (b) the yield on certain. invested funds is less than the applicable yield restrictions
(see “CONCLUDING INFORMATION - Verifications of Arithmetical and Mathematical Computations”
herein}.

Offering.of the Bonds

Authority for Issuance. The Bonds are to be issued and secured pursuant to the Indenture and are to
be sold to the Underwriter, authorized by Resolution No. 95-01 of the Authority adopted on November
16, 1995. The Bonds are zlso issued in accordance with the laws of the State of California (the
“State™), and particularly the Marks-Roos Local Bond Pooling Act of 1985, as amended, constituting
Article 4 (commencing with Section 6584), of Chapter 5, Divigion 7, Title 1 of the Government Code
of the State {the “Bond Law™).

The Bonds are the second series of revenue bonds being issued by the Authority pursuant to the
Indenture. The Indenture restricts the Anthority from issuing additiona! series of revenue bonds other
than the Series A Bonds, the Series C Bonds and the Series D Bonds being issued concurrently with the

Bonds. Each such series of Authority bonds will be separately secured under the terms of a
supplemental indenture.

The Adelanto Water Authority (the “Water Authority™) will also issue its Revenue Bonds, 1995 Series
A. The Water Authority will use certain of these proceeds to acquire the Series C Bonds and the Series
D Bonds on the Closing Date,

Offering and Delivery of the Bonds. The Bonds are offered, when, as and if issued, subject to the
approval as 1o their legality by Fulbright & Jaworski L.L.P., Los Angeles, California, Bond Coungel.




a1 Siatement constituie an offer te sel or a solicitalion of an offer to buy nor shall there ba sany sals of these secorities in any jurisdiction: in which said offer, solicitation or

sale would be unlawhul prior te registration or qualification under the securities iaws of any such jurisdiction.

i;

e,

“This Preliminary Official Statement and the inlormalion confalned herein is in # form deomed fioal by the Aothority for purposes ol Kule 15c2-12 under the Securities Exchmge Act of 1¥34, as amended {except tor
tances shall this Prelininary Offic

the amissien of certain information permilled to be omitted under Rule 15c2-12(1)(1)). However, the information herein is subjject to revision, compleilon or amendment in 2 final Official Siatement. 1nder no

CIrCurns

PRELIMINARY OFFICIAL STATEMENT DATED DECEMBER 20, 1995

© NEW ISSUE NO RATING
(Bee “CONCLUDING INFORMATION - Ne Rating on the Bonds™ herein)
In the opinion of Fulbright & Jaworski L.L.P., Los Angeles, California, Bond Counsel, under existing law and assuming
compliance with the rtax covenant described herein, interest on the Bonds is excluded pursuant to section 103(a) of the Internal
Revenue Code of 1986, as amended, from the gross income of the owners thereof for federal income tax purposes and Is not @
specific preference item for purposes of the federal aiternative minimum tax, In the further opinion of Bond Counsel, such

z'nren;v: is exempt from Cofifornia personal income taxes. See, however “TAX MATTERS” herein regarding certain other 1ax
considerations,

SAN BERNARDINO COUNTY STATE OF CALIFORNIA
$12,219,260.50~

ADELANTO PUBLIC FINANCING AUTHORITY -
LOCAL AGENCY THIRD SUBORDINATED REVENUE BONDS

1995 SERTES C

Dated: Date of Delivery Due: September 1,2028

THIS OFFICIAL STATEMENT IS FURNISHED SOLELY POR THE PURPOSE OF CONSIERATION BY PROSPECTIVE
SOPHISTICATED PURCHASERS OF THE ABOVE-IDENTIFIED BONDS (REFERRED TO HEREIN AS THE “RONDS™) WITH
THE EXPERIENCE AND FINANCIAL EXPERTISE TO UNDERSTAND 4ND EVALUATE THE HIGH DEGREE OF RISK
INHERENT IN TIE INVESTMENT, INCLUDING THE RISK OF NONPAYMENT OF ACCRETED VALUE AND PREMIUM, IF
ANY, PROSPECTIVE PURCHASERS SHOULD BE AWARE THAT NONPAYMENT OF ACCRETED VALUE OF THE EONDS
DOES NOT CONSTITUYE AN EVENT OF DEFAULT. SEE “SONDOWNERS' RISKS” HEREIN FOR A DISCUSSION OF
SPECIAL RISK FACTORS THAT SHOULD BE CONSIDERED IN EVALUATING THE INVESTMENT QUALITY OF THE
BONDS,

The cover page contains certain information for quick reference only. ¥t Is not a summery of the issme, Potential
investors most read the entire Official Statement to obtain information essential to make an informed investment
tecision. Ses “RONDOWNERS' RISKS” hereiu for s discussion of special risk factors that should be considerad ko
evaluating fhe investment quality of the Bonds.

The original principal amount of the Bonds will compound semianmually on each Interest Payment Date and the resulting
accrered value thereof is payable at maturity or earlier redemption (see “THE BONDS - General Provistons” and “THE
BONDS - Redemption™ herein),

The Bonds are also subject to special mandatory redemption prior to maturity from schednled redemption payments on
Agency Loan No. 3 (see “THE BONDS - Redemption - Specta] Mandatory Redemption® herein).

The information contained within this Official Statement was prepared under the direction
of the Autharity by the foliowing firm serving as Financing Consultant to the Authority,

ROD GUNN ASSOCIATES, INC.

$12,219,2606.50% Capital Appreciation Bonds

Maturity Date Inttial Principal Maturity Interest Yield to
September 1 Amount Amount Rate Maturity
2028 $12,219,260.50 3 0.00% 0.00%

(Capital Apreciation Bonds shall Compound in Accreted Value from Date of Delivery)

The Bonds are payable solely from the Revenues pledged under the Indenture, consisting primarily of proceeds from the
repayment of Agency Loan No. 3, as described herein, to be made by the Adelanto Improvemen: Agency (the “Agency™ to
the Adelato Public Financing Authority {the “Authority™) and certzin other funds held under the Indentore as described
herein. The Agency’s abligation to repay Agency Loan Mo, 3 is payable solely from Tax Revenues, as defined herein, from
the Agency's Merged Redeveiopment Project on a basis subordinate to certain other obligations of the Agency (see “BOURCES
OF PAYMENT FOR THE BONDS” and “BONDOWNERS’ RISKE” herein), It is anticipated that the Bonds will be available for
gelivery in Los Angeles, California on or zbowt

The Bonds are special obligations of the Authority. The Bonds do not constitute a debt or liability of the State of
Califoreia or of any political subdivision thereof, other than the Authority. The Authority shall only be obligated to pay
the acereted value of the Bonds, or the interest thereon, from the funds described herain, and neither the faith and
credit nor the taxing power of the City of Adelanto, the State of California or any of its political subdivisions is pledged
to the payment of the accreted value of the Bonds. The Authority bas no ad valorem taxing power,

The date of the Official Statement is , 1995,
IR ECEIVE @

CHILTON & O'CONNOR, INc, AR 25 2009
LAFCO

Preliminary, subject to change. San Bernardino County
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the omission of ceria

PRELIMINARY OFFICIAL STATEMENT DATED DECEMBER 20, 19935

(See "CONCLUDING INFORMATION - No Rating on the Bonds” herein) -

In the opinion of Fulbright & Jaworsti L.L.P., Los Angeles, Callfornia, Bond Counsel, under existing law and assuming
compliance with the tax covenant described hereln, interest on the Bonds is evcluded pursiant 1o section 103{z) of the Iiternal
Revenue Code of 1986, as amended, from the gross income of the owners thereqf for federal income tax purposes and Is not a
specific preference item for purposes of the federal alternative minimem 12y In the Jurther apinion of Bond -Counsel, such

interast is exempt from California personal income waxes. See, however “TAY MATTERS" hergin regarding certain other tax
considerations.

SAN BERNARDING COTNTY STATE OF CALIFORNIA
$9,000, 000+
ADELANTO PUBLIC FINANCING AUTHORITY o
LOCAL AGENCY FOURTH SUBORDINATED REVENUE BONDS
1995 SERIES D

NEW ISSUF.

Trated: Drate of Delivery Due: September 1, 2028.

THIS OFFICIAL STATEMENT I8 FURNISHED SOLELY FOR THE PURPOSE OF CONSIDERATION BY PROSPECTIVE
SOPHISTICATED PURCHASERS OF THE ABOVE-IDENTIFIED BONDS (REFERRED TO HEREIN AS THE “BONDS™) WITH
THE EXPERIENCE AND FINANCIAL EXPERTISE TO UNDERSTAND AND EVALUATE THE HICH DEGREE OF RISK
INHERENT IN THE INVESTMENT, INCLUDING THE RISK OF NONPAYMENT OF ACCRETED VALUE AND PREMILIM, IF
ANY, PROSPECTIVE PURCHASERS SHOULD BE AWARE TEHAT NONPAYMENT OF ACCRETED VALUE OF THE BONDS
DOES NOT CONSTITUTE AN EVENT OF DEFAULT. S$EE “BONDOWNERS' RISKS' HEREIN FOR A DISCUSSION OF

SPECIAL RISK FACTORS THAT SHOULD BE CONSIDERED IN EVALUATING TUE INVESTMENT QUALITY OF THE
BONDS.

The cover page contains certain information for quick reference onty. It is not a summary of the issue. Potential
investors must read the entire Official Statement to obtain information essentlal to make an informed investment
decision. See “BONDOWNERS' RISKS® herein for 2 discussion of gpecial risk factors that should be comsidersd in
evaluating the investment quality of the Bonds.

The original principal amount of the Bonds will compound semiannually on each Imerest Payment Date and the restiiting
accreted value thereof is payable at mawrity or earfier redemption ¢see “THE BONDS - General Provisions” and “THE
BONDS - Redemaption® herein),

The Bonds are also subject to gpecial mandatory redemption prior to maturity from Revenues (see “THE BONDS -
Redemption - Special Mandatory Redemption” herein), :

The information contained within this Official Statement was prepared under the direction
of the Authority by the following firm serving as Financing Consultant to the Authority.

ROD GUNN ASSOCIATES, INC.

§9,000,000% Capital Appreciation Bonds

Maturity Date Initiat Principal : Maturity Interest Yield to
Beptember 1 Amoynt Amount Raie Matnrity
2028 19,000,000 g 0.00% 0.00%

(Capital Appreciation Bonds shall Compound fn Accreted Vaine from Date of Delivery)

PURCHASERS OF THE BONDS SHOULD BE AWARE THAT THERE IS A SIGNITICANT RISK THAT THERE MAY BE
INSUFFICIENT REVENUES TO REPAY ALL OR A PORTION OF THE BONDS AT THEIR STATED MATURITY AND THAT
SUCH NONPAYMENT DOES NOT CONSTITUTE AN EVENT GF DEFAULT (SEE “BONDOWNERS® RISKS" HEREIN).

The Bonds are payable solely from the Revenues pledged under the Indemure, consisting primarily of proceeds from the
repayment of Agency Loan No. 4, as described herein, to be made by the Adefanto Improvement Agency (the “Agency™) to
the Adelanto Public Financing Authority (the “Authosity”) and certain other funds held under the Indenture as described
herein. The Agency’s obligation to repay Apency Loan No. 4 is payable solely from Tax Revenmes, as defined hersin, from
the Agency’s Merged Redevelopment Project on 2 besis subordinate to certain other obligations of the Agency (see “SOURCES
OF PAYMENT FOR THE BONDS” and “BONDOWNERS’ RISKS” hersin). It is anticipated that the Bonds will be available for
gelivery in Los Angeles, California on or about

3

The Bonds are speciu] obligations of the Authority. The Bends do not consélfute 5 debt or liabjlity of the State of
California or of any pelitical subdivision thereaf, other than the Authority. The Authority shall anly be obligated to pay
the accreted value of the Bonds, from the funds deseribed herein, and neither the falth and credit nor the taxing power

of the City of Adelanto, the State of California or any of its political subdivisions is pledged to the payment of the
accreted value of the Bonds. The Authority has no ad valorem faxing power. E @ E U W'/ E : D\

MAR 25 2009
CHILTON & O’CONNOR, INC. LAFCO

Preliminary, subject to change. San Bernardino County

The date of the Official Statement is , 1985,




[ EWisYis |}

“Somaros oy

' LAFCO ,
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in the opinion of Richards, Watson & Gershon, 4 Professtonal Carporation, Los Angeles, Callfornia, Bond Counsel, based on existing law and

assuming compliance with certain covenanis set forth in the dectments pertaining to the Bonds ond requirements of the internal Revenue Code af 1986, as

i amended (the "Code"), at described herein, interest on the Bowds is no! ieluded in gross income of the owners theref for federal income tax PHEpOSES,

in the firther opinion of Bond Counsel, interest on the Bonds is not tregted as an item of tax preference in caloulating the federal alternative mininmm

tavable income of individuals and corporations, Interest an the Bonds may be subject to certain federal taxes imposed on corporations, including the

corporate alternative minimum tox on g portion of that interest. In the further apinion of Bond Counsel, interest on the Bonds s exempt from personal
income faces imposed by the State of California,

YT A T R

COUNTY OF SAN BERNARDINO STATE OF CALIFORNIA

$7,530,000
ADELANTO PUBLIC FINANCING AUTHORITY
LOCAL AGENCY REVENUE REFUNDING BONDS
SERIES 2006

s

Duted: Date of Delivery Due: September 15, 25 shown on the inside cover page

The Adelanto Public Financing Authority Local Agency Revenue Refunding Bonds, Series 2006 (the “Bonds™), are being issued by the Adelanto
Public Financing Authority (the “Authority”) pursuent to an Indenture of Trust, dated a5 of Denamber 1, 2006 (the “indenture™), by end: between the
2 Authority and Union Bank of California, N.A., as trustee (the “Trustee™), and will be secured as desoribed herain. See “SECURIT'Y FOR THE BONDS."

p

The Bonds are being isseed to refund and defease the Authority's Local Agency Revenug Bonds, Series 1994 {the “1994A Authority Bonds”) and
Locul Agenoy Revenne Bonds, Series 1994B (the “19548 Authority Bonds” and together with the 19944 Authority Bonds, the “1994 Authority Bonds™),
The proceeds of the 1994 Aunthority Bonds were used to purchase the City of Adslunto's (ths “Cley®) $1,870,000 aggregate principal amount of Limited
Obligation Improvement Refunding Bonds, City of Adelanto Assessment Distriot No. LA, Series 19944 {the “1994A City Boiwde™ and the Ciy's
39,190,000 aggrepate principal amount of Limited Obligation Improvement Refunding Bonds, Clty of Adelanto Assessment District No. 1A, Series 19948
(the “19948 City Bonds,” and together with the 10044 City Bonds, the “City Bonds™). Ses “THE FINANCING PLAN" herein,

The Bonds will be issued in book-entry form, initially registered in the name of Cede & Co., New York, New York, as nominee of The Depository
Trust Company (“DTC™), New York, New York, interest on the Bonds will be paysble on September 15 ond March 15 of each yeat, commensing
March 15, 2007, Purchasers will not receive certificates representing thelr interest in the Bonds. Mdivideal purchases of Bonds will be in principal
amounts of 5,000 or in any integral muitiple of $5,000. Poyments of prinoipal and intersst will be paid by the Trusiee to DTC for subsequent
isbursement to DTC Participants who wilk remit such paymenits to the beneficial owners of the Bonds.

The Bends are subject to extraordinery mundatory tedemption prior to maturity es set forth herein, The Bonds are ot subfect o optionai redemption.
Set “THE BONDS—Redemption” herein.

Tire Bonds are special, limited obligations of the Authority, payabie soieiy from Revenuas (as defined herein), consfsting of debt service payments on
the City Bonds, and amounts in certain funds and accounts pledged under the Indenture. Debt service payments on the City Bonds are caleulated to be
sufficient to permit the Authority to pay debt service on the Bonds when due, although if the City Bonds are prepaid under cenain circomstances Revenues
may not be sufficient, See “INTRODUCTION—Non-Asset Bonds™ herein, The City has determined that it will nof obligate itself to advance fonds from
iis treasury to cover any delinquency on the City Bonds.

NEITHER THE FAITH AND CREDIT NOR THE TAXING POWER OF THE CITY, THE STATE OF CALIFORNIA OR ANY POLITICAL
SUBDIVISION THEREOF I8 PLEDGED TO THE PAYMENT OF THE BONDS. THE AUTHORITY HAS NO TAXING POWER. EXCEPT FOR
THE REVENUES, NO OTIIER REVENUES QR TAXES ARE PLEDGED TO THE PAYMENT OF THE BONDS. THE BONDS ARE NOT
GENERAL OR. SPECIAL OBLIGATIONS OF THE CITY NOR GENERAL OBLIGATIONS OF THE AUTHORITY, BUT ARE SPECIAL, LIMITED
OBLIGATIONS OF THE AUTHORITY PAYABLE EXCLUSIVELY FROM REVENUES AS PROVIDED IN THE INDENTURE, AS MORE FULLY
DBESCRIBED HEREIN. THE CITY BONDS ARE LIMITED OBLIGATIONS OF THE CITY. THE CITY BONDS ARE PAYABLE SOLELY FROM

"This cover page contains certain information for quick reference anly. It s not a complete summary of the Bonds. Investors should read the entire
Official Statement to obiain information essential to the making of an informed investmant degision, See the section of this Official Staterent entitled
“SPECIAL RISK FACTORS" for 2 diseussion of certain risk factots that should be considered in eddition to the other matters set forth herein when
evatuating the investment quality of the Bonds,

MATURITY SCHEDULE
{See instde cover)

Fhe Bands are offered, when, as and if issued and aocepted by the Underwiiter, subject fo approval as to their validity by Richards, Watson &
Gershon, 4 Prafessional Corporation, Los Angeles, Califorsia, Bond Counsel, and subject to certain other conditions. Ceriain legal matters will be
passed upon for the Authority and the City by Stradling Yoeza Covlson & Rauth, a Professional Corporation, Newport Beach, Californin, as Discleswre
Counsel, and for the City by the City Atiorney and for the Underwriter by Nossamean Guthner Knox & Elliott LLP, frvine, California. It ks anticipated that
¢he Bands will be available for detivery in book-enty farmi in New Fork, New York, on ot about December 24, 2006,

DEe LA Rosa & Co,

ENVESTMENTY BANEKERS

Dated: December 14, 2006




NEW ISSUE—Full Book Entry : A . NOT RATED

In the opinion of Rutan & Tucker, LLP, Cosia Mesa, California, Bond Counsel, under existing statutes,
regulations, rulings and judicial decisions, and assuming certain representations and compliance with ceriain
coverants and requirements described herein, interest on the Bonds is excluded from gross income for federal
income tax purposes and is not an ifem of tax preference for purposes of calculating the federal alternative
minimum tax imposed on individuals and corporations. In the further opinion of Bond Counsel, interesi on the

Bonds is exempt from State of Caljfornia personal income tax, See “CONCLUDING INFORMATION — Tax
Matters” herein regarding certain other tax considerations.

$3,560,000
ADELANTO IMPROVEMENT AGENCY
ADELANTO IMPROVEMENT PROJECT NO. 3
2007 TAX ALLOCATION BONDS

Dated: Delivery Date Due: September 1, as shown on the inside cover

The above-captioned Bonds (the “Bonds™) will be delivered as fully registered bonds, registered in the
name of Cede & Co. as nominee of The Depository Trust Company, New York, New York (“DTC?), and will be
available to ultimate purchasers (“Beneficial Owners™) in the denomination of $5,000 or any integral muitiple
thereof, under the book-entry sysiem maintained by DTC. Bensficial Owners will not be entitled to receive
delivery of bonds representing their ownership interest in the Bonds. The principal of, premium if any, and
semiannual interest (due March 1 and September 1 of each year, commencing March 1, 2008) on the Bonds will
be payable by Union Bank of California, N.A., Los Angeles, California, as Trustee, to DTC for subsequent
disbursement to DTC participants, so long as DTC or its nominee remains the registersd owner of the Bonds,

The Bonds are subject to optional and sinking fund redemption prior to maturity as described under the
heading “THE BONDS — Redemption and Purchase of Bonds,”

The Bonds are being issued by the Adelanto Improvement Agency (the “Agency”) pursuant to the
Indenture of Trust dated November L, 2007 (the “Indenture™ for the purpose of (i) funding redevelopment
prajects of the Agency, (ii) funding the Reserve Requirement and (iif) paying the costs of issuance on the Bonds.

The Bonds are payable from and secured by the Tax Revenues allocated to the Agency from the Project Area as
defined herein and in the Indenture,

This cover page of the Official Statement contains information for quick reference only. Kt is not a
g complete summary of the Bonds. Investors should read the entire Official Statement to ebtain information

essential to the making of an informed investment decision. Attention is hereby directed to certain Risk
Factors more fully described herein.

The Bonds are not a debt of the City of Adelanto (the “City”), the State of California (the “State™) or any
of its political subdivisions and neither said City, said State nor any of its political subdivisions is liable therefor.

The Bonds are being issued for sale to the Adelanto Public Financing Authority (the “Authority”™). The Authority
will resell the Bonds to the Underwriter.

The Bonds are offered, when, as and if issued, subject to the approval of Rutan & Tucker, LLE, Costa
Mesa, California, Bond Counsel, Certain legal matters will be passed upon for the dgency by Rutan & Tucker,
LLP, Agency Counsel and by Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach,
California, Disclosure Counsel and for the Underwriter by its counsel, Nossaman Guthner Knox Elliott LLP. It is

anticipated that the Bonds will be available for delivery to DTC in New York, New Yar@ olf_é, WW%

December 19, 2007. _ . \R E
1@ DE LA Rosa &Co. MAR 2 5 2008

INVESTMENT BEANKERS LARCD
Ban Bernardino County

The date of this Official Statement is December 4, 2007.
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REOFFERING MEMORANDUM
NOT A NEW ISSUE - BOOK.ENTRY ONLY

In connection with the initial dolivery of the Bonds, Richards, Watsen & Gershon, a Prafessional Corporation, delivered lis upinian that under existing
staintes, regulations, rulings end judicial decisions, and assuming ceriain representations and compliance with certain covenants and
reguirements described more fully herein, interest on the 20054 Bonds is excluded from gross income Jor federal insome tax purposes

and is nat an item of tax preference for purposes qf calcuiating the federal alternative mininmum tax imposed on ndividuals and
corporations, In the further opiion of Bond Counsel, interest or the Bonds is exempt from Siate of California personal
income te. I the oplnion of Bond Counsel, to be rendered an the regfjering dute, the comversion uf the Bonds fo an
auchionraie , in and of Uself; will wot” adversely gffect the exclusion from gross income  Jor federal income tax
purpases of the 20054 Bonds or the exemption from State of California personal income tax of
interest on the Bonds. Special Counsel expressly disclaims any opivion relating 1o the
current tax status of interest with respect to the Bonds, Special Counsel expresses
nio opinion regarding any other tax conssquences related fo the ownership or
disposition of the Bonds, or the accrual or receipt of interest to T
or by the Holders of the Bonds, See “*Tax Maiters” herein.

$55,615,000 $15,020,000
ADELANTO PUBLIC UTILITY AUTHORITY ADELANTO PUBLIC UTILITY AUTHORITY
VARIABLE RATE REFUNDING REVENUE BONDS TAXABLE VARIABLE RATE REFUNDING REVENUE BONDS
2005 BERIES A 2005 SERIES B
(UTILITY SBYSTEM PROJECT) (UTILITY SYSTEM PROJECT)
(AUCTION RATE SECURITIES) (AUCTION BRATE SECURITIES)
Daied: Delivery Date Price: 100% Due: November 1, 2034

Reofforing Date: Docember 19, 20607

This is & reaffering of he Adelanto Public Utility Authority Variable Rate Refunding Revenue Bends, 2005 Series A (Utility Systom Projeot) (fhs
“2005A Bonds") and the Adslanto Publio Utility Authority Taxable Variable Rate Refunding Rovenue Bonds, 2005 Serias B (Utility Systam Projeat) (thc
“2005B Bonds" and together with the 20054 Bonds, the “Bonds™) which wers issved by the Adslanta Public Utility Authority (the “Authority™) parsuant to
an Indenture of Trust (the “Master Indenturc™), as supplemeniad by the First Supplomenta) Indenture of Trust (the “First Supplemental Indonture™), and the
Sepond Supplemental Indonture of Trust {he “Second Supplomentat Endenture™} cach dated as of September 1, 2005, each by and between the Authorey and
Union Bank of California, N.A., a5 tmstes (the “Trustec™), and which is to bo furlher amended and supplemented in connaction with the conversion, of the
Bonds to euction rate securities pursuant to a Third Supplemental Indonture of Trust, by and botweon the Autharity end the Trustee, datad 2s of Doecomber 1,
2007 (the *“Third Supplemental indenture,” and togather with the Master Indenture, First Supplemeanta) Indonture and Second Supplemontal Indenture, the
“Indenturc”™). Prior to n conversion to anction rate securities the Bonds wars initlally variable rate demand bonds in & Daily interest Rate Period,

The Bonds aro being issued in fully rogistercd bookeentry form, initislly rogisterad in the namo of Cedo & Cu,, 85 nomines of The Depositary
Trust Company, New York, New York. The Bonds are being reoffered as suetion rate securitios in denominations of 5,000 or any integral multiple therenf,
Purchasers will ot receive certifientes representing their jntorost in fhe Bands, Payments of principal of and intorest on the Bonds will be paid by the
Trustee to DTC for subsequent disbursenient to DTC Porticipants who will cemit such payments 1o the beneficial owners of the Bonds,

The interest on the 2005A Bonds wili initially be bome at Avetion Rates for generally suecessive 7-dey Auetion Periods and the intersst on the
20058 Bonds will initially be borue at Auotion Rates for gonerally sucocssive 28-day Auction Periods. Bach Audtion Rate for the Boads will, except in
vertain cases, by equal to the ennusl nterest rate that results from the implementation of the Auction Prozedires described in Agppendix H hereto, At the
cleation of the Authority, the Bonds may be converted to auetion rate securities bearing inerest at Auttion Rates determined o the basis of a daily, scven
(7) dnys, twenty-cight (28) days, thirty-five (35) days, toree (3) months, six {6) months or o Flexible Auction Petiod. The Bonds will be subject to
mandatory tondor for purchiase npon a conversion to an Intorest Rate Period other than the Avetion Rato Bonds (“ARBE") Interest Reto Period in the manner

described herein, While the Bonds bear interest at the Auction Rake, 8 bonoficial owner of & Bond may gell, transfor-or dispose of a Bond pnly in recordance
with the Auction Procedurss,

The Bonds are subject to optional and mandatory redemption prior to maturity ag set forth herein.

Payment of the prinoipal of and interest on the Bonds when duc is insured by & finaneial guaranty insuravce policy issued by Ambac Assurance
Corporation simultancously with the eriginal delivery of the Bonds,

Ambac

Tho Bends are iimited obligations of the Authority, The Bonds are payable solely from Pledged Utility Revenues and from certein other amounts
on deposit in fimds and accounts under the Indonture. Pledped Utility Revenues consist of (i) Net Wastewater Revenues plus Net Water Revenue and (ii) all
receipts and payments made to the Authority pursuant to Public Finance Contracts entared into in connection with sy Bonds a5 deseribed heren,

This Reoffering Memorandum describes the Bonds only while bearing interest at the Auction Rate. This Reoffering Memorandum does

not ¢ontuin information material to owners of the Bonds following conversion of the interest rate to an interest rate other tham interest at the
Auction Rato, ‘

NEITHER THE FAITH AND CREDIT NOR THE TAXING POWER OF THE STATE OF CALIFORNIA OR ANY PUBLIC
AGENCY THEREOF OR ANY MEMBER OF THE, AUTHORITY IS PLEDGED TO THI PAYMENT OF THE PRINCIPAL AMOUNT OR
REDEMPTION PRICE OF, OR INTEREST ON, THE BONDS, THE AUTHORITY HAS NO TAXING POWERS. THE BONDS DO NOT
CONSTITUTE A DEBT, LIABITITY OR OBLIGATION OF THE STATE OF CALIFORNIA OR ANY PUBLIC AGENCY THEREOE {OTHER

THAN THE AUTHORITY) OR ANY MEMBER OF THE AUTHORITY WITHIN THE MEANING OF ANY STATE OF CALIFORNIA
CONSTITUTIONAL OR STATUTORY PROVISION,

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A COMPLETE SUMMARY

OF THE BONDS. INVESTORS SHOULD RBAD THE ENTIRE RECFFERING MEMORANDUM 7O OBTAIN INFORMATION ESSENTIAL TO
THE MAKING OF AN INFORMED INVESTMENT DECISION,

The Bands are reqffered when, and as tendered by the existing holders thereof and received by E. J. De La Rosa & Ca., Inc., ar Broker-Dealer subject fo the
satisfuction of ceriain conditions and to the approval of certein legal matrers by Richards, Waison Gershon, o Professional Corporation,
Cerwin legal menters will be passed on jor the duthority by Stradiing Yosca Carvison & Ranth, Disclosure Counsel

and for the Insurer and for the Tvustes by iis commsel, I Is emticipated that the Bonds
will bz reaffered through the facilities of DTC or its agent E @ E ﬂ W E
oy ar abent December 19, 2007,

DE LA RoOsa&Co. MAR 25 2009

INVESTMENT B AMEKERS LAFCO
: San Bernardine County

Dated: Decomber 13, 2007

P



