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ENTERPRISE FUND INSTALLMENT SALE AGREEMENT

THIS ENTERPRISE FUND INSTALLMENT SALE AGREEMENT, made and entered
into as of November 25, 2003 (the “Agreement™), by and between the COUNTY OF SAN
BERNARDINO ACTING ON BEHALF OF COUNTY SERVICE AREA 70, IMPROVEMENT
ZONE ], a public body, corporate and politic duly organized and existing under the laws of the
State of California, as purchaser (the “Purchaser”), and the CALIFORNIA INFRASTRUCTURE
AND ECONOMIC DEVELOPMENT BANK (the “CIEDB”), duly organized and validly
existing pursuant to the Bergeson-Peace Infrastructure and Economic Development Bank Act,
constituting Division 1 of Title 6.7 of the California Government Code (commencing at section

63000 thereof) as now in effect and as it may from time to time hereafter be amended (the
“Act”), as seller.

WITNESETH:

WHEREAS, the Purchaser adopted a resolution authorizing the purchase from the
CIEDB of a Project, as defined herein, evidenced by this Enterprise Fund Installment Sale
Agreement (the “Agreement”);

WHEREAS, the Purchaser hereby finds and determines that there will be significant
public benefits accruing from such purchase;

WHEREAS, the CIEDB has authority under the Act to issue tax-exempt Bonds and to
pledge its rights under this Agreement to secure such Bonds, and Purchaser acknowledges that
the issuance of such Bonds impacts its rights and obligations as described herein, and Purchaser
hereby agrees to adhere to the requirements contained in this Agreement necessary in order to
maintain the tax-exempt status of the Bonds;

WHEREAS, all acts and proceedings required by law necessary to make this Agreement,
when executed by the Purchaser and the CIEDB, the valid, legal and binding obligation of the
Purchaser and the CIEDB, and to constitute this Agreement a legal, valid, and binding agreement
for the uses and purposes herein set forth in accordance with its terms, have been done and taken,
and the execution of this Agreement has been in all respects duly authorized;

NOW, THEREFORE, in consideration of the premises and the mutual agreements herein
contained, the parties hereto do hereby agree as follows: :

ARTICLE I
DEFINITIONS

SECTION 1.01.  Definitions. Unless the context clearly otherwise requires, the
capitalized terms in this Agreement shall have the respective meanings set forth below.

“Act” means the Bergeson-Peace Infrastructure and Economic Development Bank Act,
constituting Division ! of Title 6.7 of the California Government Code (commencing at section
63000 thereof) as now in effect and as it may from time to time hereafier be amended.



“Additional Payments” means the payments made pursuant to Section 2.04(f).

“Agreement” means this Enterprise Fund Installment Sale Agreement, between the
CIEDB and the Purchaser, as originally entered into and as amended pursuant to the provisions
hereof.

“Bond Date” means the date when the Installment Payments and this Agreement are
pledged as security for Bonds under an Indenture.

“Bonds” means any bonds issued by the CIEDB, the repayment of which is secured, in
whole or in part, by this Agreement.

“Business Day” means any day, Monday through Friday, which is not a legal holiday of
the State or the Trustee.

“Certificate of the Purchaser” means a request or certificate, in writing, signed by a duly
authorized representative of the Purchaser.

“CIEDB” means the California Infrastructure and Economic Development Bank. -

“CIEDB Annual Fee” means the fee payable to CIEDB pursuant to Section 2.04(H(1).

“Code” means the Internal Revenue Code of 1986, as amended, or any successor statute
thereto, and any regulations promulgated thereunder.

“Debt Service” means, for any Fiscal Year, the sum of interest, and principal due and
payable under this Agreement during such Fiscal Year, the CIEDB Annual Fee for such Fiscal
Year and any Parity Debt Service for such Fiscal Year.

“Enterprise Fund” means the water enterprise fund established by the Purchaser pursuant
to Government Code section 25210.1 ef seq. and in which all System Revenues are deposited and
maintained by the Purchaser pursuant to Section 3.02 and in which the CIEDB has a security
interest pursuant to the terms of this Agreement. ‘

“Effective Date” means November 25, 2003, the date on which this Agreement becomes
effective and binding on the Purchaser and the CIEDB.

“Event of Default” means any of the events described in Section 7.01.

“Fiscal Year” means any twelve month period extending from July 1 in one calendar year
to June-30 of the succeeding calendar year, both dates inclusive, or any other twelve month
period selected and designated by the Purchaser as its official fiscal year period.

“Indenture” means any indenture providing for the issuance of Bonds.
“Independent Accountant” means any certified public accountant or firm of certified

public accountants duly licensed or registered or entitled to practice and practicing as such under
the laws of the State, appointed by the Purchaser who, or each of whom:




(8)  Isin fact independent and not under the control of the Purchaser or the
CIEDB; '

(b)  Does not have any substantial interest, direct or indirect, in the Purchaser
the CIEDB or the Project; and

(¢)  Isnot connected with the Purchaser or the CIEDB as an officer or
employee of the Purchaser or the CIEDB, but who may be regularly retained to make reports to
the Purchaser or the CIEDRB.

“Independent Consultant” means any consultant or firm of such consultants judged by the
Purchaser to have experience in matters relating to the collection of System Revenues or other
experience with respect to the financing of System projects, as appropriate, appointed and paid
by the Purchaser who, or each of whom:

(2)  Isin fact independent and not under the control of the Purchaser or the
CIEDB;

(b)  Does not have any substantial interest, direct or indirect, in the Purchaser
or the CIEDB; and

() Isnot connected with the Purchaser or the CIEDB as a member, officer or
employee of the Purchaser, but who may be regularly retained to make reports to the Purchaser
or the CIEDB.

“Installment Payments” means the principal and interest payments to be made by the
Purchaser to the CIEDB in payment of the Purchase Price hereunder.

“Interest Pavment Date’ means February 1 and August 1 of every year in which the
Purchase Price remains unpaid.

“Maximum Annual Debt Service” means as of the date of calculation, the greatest total
Debt Service payable in any Fiscal Year during which this Agreement is in effect.

“Operations and Maintenance Costs” means the reasonable and necessary costs paid or
incurred by the Purchaser for maintaining and operating the System, determined in accordance
with generally accepted accounting principles, including all reasonable expenses of management
and repair and all other expenses necessary to maintain and preserve the System in good repair
and working order, and including all administrative costs of the Purchaser that are charged
directly or apportioned to the operation of the System, such as salaries and wages of employees,
overhead, taxes (if any), the cost of permits and licenses to operate the System and insurance
premiums, and including all other reasonable and necessary costs of the Purchaser or charges
required to be paid by it to comply with the terms hereof; but excluding in all cases depreciation
replacement and obsolescence charges or reserves therefor and amortization of intangibles and
‘operations and maintenance costs paid from the proceeds of taxes, if any.

il

“Parity Debt” means any loan, bond, note, advance, installment sale agreement, capital
lease or other evidence of indebtedness payable from and secured by a first lien on the Pledged



Net System Revenues on a parity with the Installment Payments and Additional Payments,
- issued or incurred pursuant to and in accordance with the provisions of Section 2.08.

“Parity Debt Instrument” means any additional loan, bond, note, advance, installment sale
agreement, or other indebtedness or capital lease of the Purchaser payable from and secured by a
lien on the Pledged Net System Revenues which is on parity to this Agreement and issued or
incurred pursuant to and in accordance with the provisions of Section 2.08 and Section 6.01.

“Parity Debt Service” means, for any Fiscal Year, the sum of (1) the interest due and
payable during such Fiscal Year for all outstanding Parity Debt, assuming that principal thereof
is paid as scheduled and that any mandatory sinking fund payments on any Parity Debt are made
as scheduled; (2) that portion of the principal amount due on all outstanding Parity Debt
maturing during such Fiscal Year; (3) that portion of the principal amount of all such outstanding
Parity Debt required to be redeemed or paid (together with the redemption premiums, if any,
thereof) during such Fiscal Year; and (4) annual fees, if any, under Parity Debt.

Parity Debt Service shaﬂ not include: (1) interest on Parity Debt which is to be paid from
amounts constituting capitalized interest; or (2) interest on or principal of Parity Debt payable
from the proceeds of any Parity Debt required to remain unexpended and to be held in escrow
pursuant to the terms of a Parity Debt Instrument, provided that (i) projected interest earnings on
such proceeds, plus such amounts, if any, deposited by the Purchaser in an account created for
that purpose, are sufficient to pay the interest due on such portion of the Parity Debt so long as it
is required to be held in escrow and (ii) the conditions for the release of such proceeds from
escrow are substantially similar to those for the issuance of Parity Debt.

“‘Pledgéd Net SvSterh Revenues” means, for any Fiscal Year, all System Revenues

received by the Purchaser for such Fiscal Year less the Operations and Maintenance Costs for
such Fiscal Year. :

“Project” means the public development facility to be sold by the CIEDB to the
Purchaser pursuant to this Agreement, authorized by Government Code section 63010(q) and the
Act and described in Exhibit D.

“Project Funds” mean the moneys provided by the CIEDB to the Purchaser, as agent for
the CIEDB, pursuant to this Agreement to purchase and/or construct the Project for the CIEDB
for sale to the Purchaser.

“Purchase Price” means the principal amount plus the interest thereon owed by the
Purchaser to the CIEDB under the conditions and terms hereof for the payment of the costs of the
Project and the incidental costs and expenses related thereto paid by the CIEDB.

“Purchaser” means the County of San Bernardino acting on behalf of County Service
Area 70, Improvement Zone J.

“Report” means a document in Wntmg signed by an Independent Consultant or an
Independent Accountant, and including:

() A statement that the person or firm making or giving such Report has read
the pertinent provisions of this Agreement to which such Report relates;



(b) A brief statement as to the nature and scope of the examination or
investigation upon which the Report is based; and

(c) A statement that, in the opinion of such person or firm, sufficient
examination or investigation was made as is necessary to enable said consultant to express an
informed opinion with respect to the subject matter referred to in the Report.

“State” means the State of California.
“Subordinate Debt” means any loan, bond, note, advance, installment sale agreement, or

other indebtedness or capital lease of the Purchaser payable from and secured by a lien on
Pledged Net Systems Revenues which is subordinate to the Agreement.

“Subordinate Debt Instruments” means any additional loan, bond, note, advance,
installment sale agreement, or other indebtedness or capital lease of the Purchaser payable from

and secured by a lien on the Pledged Net System Revenues which are subordinate to this
Agreement, '

“System” means all County Service Area 70, Improvement Zone J water enterprise ,
system facilities owned by the Purchaser, and all other properties, structures or works hereafter
acquired and constructed by the Purchaser and determined to be 2 part of the System, together
with all additions, betterments, extensions or improvements to such facilities, properties,
structures or works or any part thereof hereafter acquired and constructed.

“System Revenues” means, for each Fiscal Year, all gross income and revenue received
or receivable by the Purchaser from the ownership or operation of the System, determined in
accordance with generally accepted accounting principles, including all rates, fees and charges
(including connection fees and charges) received by the Purchaser for the services of the System,
and all other income and revenue howsoever derived by the Purchaser from the ownership or
operation of the System or arising from the System, and also including all income from the
deposit or investment of any money in the Enterprise Fund or any rate stabilization fund, but
excluding in all cases any proceeds of taxes and any refundable deposits made to establish credit
and advances or contributions in aid of construction.
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“Tax Certificate” means the tax certificate in the form set forth in Exhibit G executed and
delivered by the Purchaser as of Effective Date and setting forth certain conditions, covenants,

expectations and elections of the Purchaser with respect to the purchase in accordance with the
Code.

SECTION 1.02.  Rules of Construction. Except where the context otherwise requires,
words imparting the singular number shall include the plural number and vice versa, and
pronouns inferring the masculine gender shall include the feminine gender and vice versa. All
references herein to particular articles or sections are references to articles or sections of this
Agreement. The headings and Table of Contents herein are solely for convenience of reference

and shall not constitute a part of this Agreement, nor shall they affect its meanings, construction
or effect. :




ARTICLE II
TERMS OF SALE

SECTION 2.01.  Authorization. The CIEDB, pursuant to its resolution previously
adopted, hereby agrees to sell to the Purchaser and the Purchaser, pursuant to resolution
previously adopted in form substantially similar to Exhibit A, hereby agrees to purchase from the
CIEDB the Project under and subject to the terms of this Agreement. This Agreement ;
constitutes a continuing agreement between the Purchaser and the CIEDB to secure the full and
final payment of the Purchase Price, subject to the covenants, agreements, provisions and
conditions herein contained.

SECTION 2.02.  Design, Acquisition, Construction and Sale of the Project. The
CIEDB hereby agrees to design, acquire and construct the Project for, and to sell the Project to,
the Purchaser. In order to implement this provision, the CIEDB hereby appoints the Purchaser as
its agent for the purpose of such design, acquisition and construction; and the Purchaser hereby
agrees to enter into such engineering, design and construction contracts and purchase orders as
may be necessary, as agent for the CIEDB, to provide the complete design, acquisition and
construction of the Project. The Purchaser hereby agrees that as such agent it will cause the
acquisition and construction of the Project to be diligently completed. The CIEDB hereby agrees
to sell, and hereby sells, the Project to the Purchaser. The Purchaser hereby agrees to purchase,
and hereby purchases, the Project from the CIEDB. Notwithstanding the foregoing, it is hereby
expressly understood and agreed that the CIEDB shall be, except as expressly provided herein,
under no liability of any kind or character whatsoever for the payment of any costs or expenses
incurred by the Purchaser (whether as agent for the CIEDB or otherwise) for the engineering,
design, acquisition or construction of the Project and that all such costs and expenses shall be
paid by the Purchaser, regardless of whether Project Funds are sufficient to cover all such costs.

SECTION 2.03.  Payment of Purchase Price: Term; Interest Rates; Bond Date.

(a)  The Purchase Price to be paid by the Purchaser to the CIEDB hereunder is
the sum of the principal amount of the Purchaser’s obligation hereunder plus the interest from the
date funds are disbursed over the term hereof, subject to prepayment as provided in Section 2.05.
Interest shall accrue on disbursed amounts prior to the Bond Date and on the entire principal
balance, whether or not disbursed, from the Bond Date forward.

(b)  For purposes of this Agreement:

(1)  The principal amount of the Purchase Price to be paid by the
Purchaser to the CIEDB hereunder is two million, four hundred thousand dollars ($2,400,000).

(2)  The term of this Agreement is thirty (30) years from the Effective
Date. '

(3)  The interest rate is three and nine hundredths percent (3.09%) per
annum on and after the Bond Date.



() Installment Payments of principal and interest shall be as set forth in the
amortization schedule of Exhibit E hereto. The interest only period shall be in effect through
July 31, 2005. The first principal payment shall be due August 1, 2005.

(1) Prior to the Bond Date, interest only payments will be based upon
the amount of Project Funds disbursed.

(2)  Commencing on the Bond Date, interest only payments will be
based upon the total principal component of the Purchase Price, including the amounts not
disbursed, using an interest rate of three and nine hundredths percent (3.09%) per annum.
Purchaser shall receive a credit against interest owed based upon the actual interest earned by the
CIEDB at a rate of up to three and nine hundredths percent (3.09%) per annum (net of rebatable
arbitrage) on the undisbursed Project Funds.

(d)  Commencing on the day following the end of the interest only period, the
principal component of the Purchase Price shall be fully amortized over the remaining term of
this Agreement. If any portion of the principal of the Purchase Price is prepaid in part pursuant

to Section 2.05 hereof, the schedule of the principal payments shall be modified to reflect such
partial prepayment. :

(e)  The obligation of the Purchaser to pay the Purchase Price by paying the
Installment Payments and Additional Payments is, subject to Section 4.07, absolute and
unconditional; and until such time as the Purchase Price shall have been paid in full (or provision
for the payment thereof shall have been made as provided in Section 8.05), the Purchaser shall
not discontinue or suspend any Installment Payments or Additional Payments required to be paid
by it under this Agreement when due, whether or not the Project or any part thereof is operating
or operable, or its use is suspended, interfered with, reduced, curtailed or terminated in whole or
in part; and such payments shall not be subject to reduction whether by offset or otherwise and

shall not be conditional upon the performance or nonperformance by any party to any agreement
for any cause whatsoever.

SECTION 2.04.  Disbursement of Project Funds: Additional Pavments.

(a)  Project Funds shall be disbursed solely upon receipt by the CIEDB of
invoices documenting, to the satisfaction of the CIEDB, that the Purchaser has incurred costs that
constitute both reasonable and necessary components of the Project and which are consistent
with the cost categories, amounts and requirements described in Exhibit D hereto; provided,
bowever, that no disbursements shall be approved until and unless the Purchaser has complied

with the conditions precedent to disbursement set forth in Exhibit C hereto, and, no invoice shall
be dated prior to the Effective Date.

(b)  The total cumulative amount of such disbursements shall not exceed the
total principal amount of the Purchase Price.

(c)  Purchaser must both: (1) begin Project construction no later than twelve
months after July 22, 2003; and (2) submit invoices to the CIEDB for the entire amount of the
Project Funds no later than thirty-five (35) months after the Effective Date. If the Purchaser fails
to meet either of these conditions, the CIEDB may unencumber any and all undisbursed Project



Funds and the unencumbered amounts shall henceforth not be available to the Purchaser. If the
Purchaser fails to meet the thirty-five (35) month requirement, the CIEDB may elect to hold any
or all undisbursed funds and apply such funds to the outstanding principal balance of the
Purchase Price or, if after the Bond Date, the optional redemption of Bonds in accordance with
the Indenture (in which event the principal amount of the Purchase Price shall be reduced by the
principal amount of Bonds so redeemed.

(d)  Notwithstanding any contrary provisions of this Agreement or any related
documents, under no circumstances will the CIEDB be obligated to make disbursements in
excess of the lesser of (i) actual Project costs incurred in connection with the completion of the
Project or (ii) two million, four hundred thousand dollars ($2,400,000).

(e) Interest shall be calculated on the basis of a 360-day year of twelve 30-day
months. Any installment of principal or interest that is not paid when due shall continue to
accrue interest at the lesser of twelve percent (12%) per annum or the maximum rate permitted
by law from and including the Interest Payment Date with respect to which such pnnmpal or
interest is payable to but not including the date of actual payment.

() The Purchaser shall pay Additional Payments to the CIEDB as follows:

(1) A payment of the CIEDB Annual Fee on August ! of each year
during the term of this Agreement in an amount equal to three tenths of one percent (.3%) of the

outstanding principal component of the remaining Installment Payments as of each August 1 as
set forth in Exhibit E; and

(2)  Amounts in each year as shall be required by the CIEDB for the
payment of extraordinary expenses of the CIEDB in connection with an Event of Default, the
enforcement of this Agreement or any amendments hereto requested by the Purchaser, including
all expenses, fees of accountants, trustees, attorneys, litigation costs, insurance premiums and all
other extraordinary costs of the CIEDB. Extraordinary expenses and extraordinary costs are
those expenses and costs related to this Agreement in excess of ordinary and customary expenses
and costs incurred as part of the CIEDB Annual Fee pursuant to Section 2.04(f)(1). Such
Additional Payments shall be billed by the CIEDB from time to time, together with a statement
certifying that the amount so billed has been paid by, or will be paid by, the CIEDB for one or
more of the items above described, or that such amount is then payable by the CIEDB for.such
items; and

(3)  Purchaser shall deposit the CIEDB Annual Fee with the CIEDB
not 1ater than August | of each year and Purchaser shall pay to the CIEDB the amount billed
pursuant to subsection (2) and (3) within thirty (30) days after mailing of the bill by the CIEDB.
Any amounts not promptly paid shall accrue interest at the lesser of twelve percent (12%) per
annum or the maximum rate permitted by law.

(g) A one-time sale origination fee in an amount equal to twenty thousand,
four hundred dollars ($20,400) shall be due and payable by the Purchaser upon initial
disbursement of Project Funds.

(h)  All payments hereunder shall be payable by the Purchaser in immediately
available funds which constitute lawful money of the United States of America. Such payments



shall be secured, and amounts for the payment thereof shall be deposited with the CIEDB as set
forth in Article II1.

(i)  Upon receipt of a written request for disbursement, the CIEDB will
disburse Project Funds to the Purchaser no more than once 2 month and only after specific
compliance with Exhibit C conditions precedent and only after the Purchaser presents evidence
that a Project cost has been incurred. All requests for payment shall be accompanied by
information and documentation as may be required by the CIEDB to determine the amount of
Project Funds to be disbursed. In addition, all requests for payment shall be accompanied by a
certification by the Purchaser that (i) the Project Funds requested are for eligible Project costs, as
defined in the Act, CIEDB guidelines and this Agreement, (ii) incurred in the amounts and for
the purposes represented, (iii) that the work or materials for which payment has been requested
are satisfactory and (iv) no Event of Default has occurred and is continuing. The CIEDB will
provide the Purchaser with a description of the documentation required for payment. Further, not
more than ninety percent (90%) of each invoice payable from Project Funds designated for
construction shall be disbursed until the CIEDB receives a recorded notice of completion for the
Project or other evidence of completion satisfactory to the CIEDB and the Purchaser has met all
conditions precedent to final disbursement set out in Exhibit C, provided however, if the Purchaser

~demonstrates to the satisfaction of the CIEDB that the Purchaser is obliged by law to make
payments to certain construction contractors of one hundred percent (100%) of invoiced amounts or
to establish a retention fund for final payment for certain contractors, the CIEDB shall disburse
Project Funds in the amount required by law.

SECTION 2.05.  Prepayment and Reduction in Project Funds.

(8  Optional Prepavment. Prior to the Bond Date, the principal amount of the
Purchase Price shall be subject to optional prepayment in whole or in part at any time, without
premium, together with accrued interest thereon and any Additional Payments owed to the
CIEDB.  On or after the Bond Date, optional prepayment of principal amounts of the Purchase
Price shall be permitted if at all only as set forth in the Indenture and may include a prepayment
premium.

(d)  Notice of Prepavment. Prior to the Bond Date, the Purchaser shall be
required to give the CIEDB written notice of its intention to prepay the Purchase Price at least
forty-five (45) days prior to the date of the requested prepayment, and shall transfer to the
CIEDB all amounts required for such prepayment no later than the date fixed for such
prepayment, which in no case shall be after the Bond Date. On or following the Bond Date,
notice and transfer of optional prepayments shall be as set forth in the Indenture.

(¢)  Notice of Bond Date; Prepayment after Notice of Bond Date, At least
ninety (90) days prior to the expected Bond Date, the CIEDB shall send notice to the Purchaser
providing the Purchaser with the option of converting to new payment terms as of the Bond Date,
as those terms are described in Section 2.03, or pre-paying the Purchase Price or reducing the
Project Funds pursuant to Section 2.05. The Purchaser shall notify the CIEDB no less than forty-
five (45) days prior to the expected Bond Date if it intends to prepay the Purchase Price or reduce
the principal amount of the Purchase Price through the unencumbrance of Project Funds as
described in Section 2.05(d), otherwise the terms for payment of the Purchase Price will be
converted to the new terms described in Section 2.03.




(d)  Reduction in Pro1ect Funds. If (i) at least forty-five (45) days prior to the
Bond Date the Purchaser requests a reduction in the principal amount of the Purchase Price, or
(ii) the CIEDB unencumbers Project Funds as provided in Section 2.04(c), such amounts shall be
deducted from the Purchase Price, shall no longer constitute Project Funds and shall no longer be
available to the Purchaser; provided, that no such request pursuant to subsection (i) of this
subsection shall be approved unless the costs of completing the Project have been adequately
provided for in the sole discretion of the CIEDB. Following any reduction in Progect Funds, the
CIEDB shall provide the Purchaser with an updated amortization schedule using the new
Purchase Price. The CIEDB shall amend this Agreement to reflect the lower amount. Any

reduction in Project Funds shall not affect the obligation of the Purchaser to complete the
Project.

- SECTION 2.06.  Encumbrance of Project Funds. The CIEDB hereby encumbers the
amount of two million, four hundred thousand dollars ($2,400,000) as Project Funds.

SECTION 2.07. Reserved.

SECTION 2.08.  Parity Debt.

(@  The Purchaser may after the Effective Date issue or incur Parity Debt in
such principal amount as shall be determined by the Purchaser subject to the requirements for
additional obligations as set forth in all Parity Debt Instruments and the following specific
conditions, which are hereby made conditions precedent to the issuance and delivery of such
Parity Debt issued under this section, provided that to the extent that a Parity Debt Instrument
conflicts with any of the requirements set forth in this Section 2.08, the more restrictive provision
shall prevail:

(1) No Event of Default hereunder under any Parity Debt Instrument,
Subordinate Debt Instrument or under any other instrument secured by System Revenues shall
have occurred and be continuing, and the Purchaser shall otherwise be in compliance with all
covenants set forth in this Agreement; and

(2)  Pledged Net System Revenues calculated on generally accepted
accounting principles, and excluding any balances in any fund (other than the rate stabilization
fund) at the beginning of the period of the computation, as shown by the books of the Purchaser
for the latest Fiscal Year, or any more recent twelve month period selected by the Purchaser
ending not more than sixty (60) days prior to the adoption of the resolution pursuant to which
instrument such Parity Debt is issued or incurred, as shown by the books of the Purchaser, plus,
at the option of the Purchaser, either or both of the items below designated in subsections (b)(l)
and (b)(2), shall have amounted to at least 1.10 times the Maximum Annual Debt Service taking
into consideration the annual debt service payable in any Fiscal Year on the proposed Parity
Debt, as set forth in the Report of an Independent Accountant or Independent Consultant
delivered to the CIEDB.

(b)  Either or both of the following items may be added to Pledged Net System
Revenues for the purpose of applying the restriction contained in subsection (a)(2) above:

() An allowance for increased System Revenues from any additions
to or improvements or extensions of the System to be made with the proceeds of such Parity
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Debt, and also for System Revenues from any such additions, improvements, or extensions
which have been made from moneys from any source but which, during all or any part of such
Fiscal Year or any more recent twelve month period, were not in service, all in an amount equal
to ninety percent (90%) of the estimated additional average annual System Revenues to be
derived from such additions, improvements, and extensions for the first thirty-six (36)-month
period following closing of the proposed Parity Debt, all as shown in the Report of an
Independent Accountant or Independent Consultant delivered to the CIEDB; and/or

(2) An allowance for increased System Revenues arising from any
increase in the charges made for service from the System which has become effective prior to the
incurring of such Parity Debt but which, during all or any part of such Fiscal Year or any more
recent twelve month period, was not in effect in an amount equal to one hundred percent (100%)
of the amount by which System Revenues would have been increased if such increase to charges
had been in effect during the whole of such time period and any period prior to the incurring of
such Parity Debt, as shown in the Report of an Independent Accountant or Independent
Consultant delivered to the CIEDB.

(¢ For purposes of making the calculations set forth in subsection (a)(2):

(1) Ifany Parity Debt includes capital appreciation bonds, then the
accreted value payment thereof shall be deemed a principal payment and interest that is
compounded and paid as accreted value shall be deemed due on the scheduled redemption or
payment date of such capital appreciation bond;

2) If any Parity Debt includes interest payable pursuant to a variable
interest rate formula, the variable interest rate portion of such Parity Debt for periods when the

actual interest rate cannot yet be determined, shall be assumed to be the maximum interest rate
under the Parity Debt. ‘

SECTION 2.09. Reserved.

SECTION 2.10.  Purchaser’s Payment of Project Costs. The Purchaser agrees to pay
any and all costs connected with the Project, including, without limitation, any and all Project
costs as defined in the Act exceeding the CIEDB approved amount, and the Purchaser shall not

be relieved of its obligation even if the CIEDB reduces the Purchase Price pursuant to any
provision hereunder.

SECTION 2.11.  Validity of Agreement. The validity of this Agreement shall not be
dependent upon the completion of the Project or upon the performance by any person of his or
her obligation with respect to the Project. ‘

SECTION 2.12.  Project Description. The Project shall be known as the County
Service Area 70-Zone J Water Transmission and Storage Project. The Project is more
particularly described in Exhibit D hereto. :

SECTION 2.13.  Reasonable Cost of Eligible Project. The reasonable cost of the
eligible Project is estimated to be three million, seven hundred thirty two thousand dollars,
(83,732,000) of which a portion valued at two million, four hundred thousand dolars
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($2,400,000) shall be purchased hereunder, and the remainder shall be financed as set forth in
Exhibit D hereto. '

SECTION 2.14. - Withholding of Project Funds.

(@)  The CIEDB may withhold all or any portioh of the Project Funds prior to
the Bond Date in the event that: :

(1)  The Purchaser has substantially violated any of the terms,
provisions, conditions or commitments of this Agreement, or if an Event of Default has occurred;
or v ‘ v

(2)  The Purchaser is unable to demonstrate, to the satisfaction of the

CIEDB, the ability to complete the Project or to maintain adequate progress toward completion
thereof. ~

(b)  Inthe event that Project Funds are withheld from the Purchaser, the
CIEDB shall notify the Purchaser of the reasons and advise the Purchaser that the Purchaser has
thirty (30) days in which to remedy the failure or violation.

(c)  IfProject Funds are withheld pursuant to this section, the Purchaser
hereby acknowledges and agrees that the CIEDB shall have the right to unencumber undisbursed
funds under this Agreement.

ARTICLE III
- PLEDGE OF REVENUES; APPLICATION OF FUNDS

SECTION 3.01.  Pledge of Pledged Net System Revenues and Enterprise Fund. The
Installment Payments and Additional Payments and all Parity Debt shall be equally secured by a ‘
pledge of and first lien on all of the Pledged Net System Revenues and all amounts in the
- Enterprise Fund, without preference or priority for series, issue, number, dated date, sale date,
date of execution or date of delivery. The Pledged Net System Revenues and all amounts in the
Enterprise Fund are hereby pledged in their entirety to the payments required by Section 3.02.
The Pledged Net System Revenues and all amounts in the Enterprise Fund shall be subject to the
lien of such pledge without any physical delivery thereof or further act, and the lien of such
pledge shall be valid and binding as against all parties having claims of any kind in tort, contract
or otherwise against the Purchaser.

Neither the Instaliment Payments, the Additional Payments nor this Agreement is a debt
of the CIEDB, the State or any of its political subdivisions (other than the Purchaser) and neither
- the CIEDB, the State nor any of its political subdivisions (other than the Purchaser) is liable
thereon, nor in any event shall the Installment Payments or the Additional Payments be payable
out of any funds or properties other than Pledged Net System Revenues of the Purchaser and
amounts in the Enterprise Fund as provided herein.

SECTION 3.02.  Enterprise Fund: Payments. In order to carry out its obligation to pay
the Installment Payments and Additional Payments, the Purchaser agrees and covenants that it
shall maintain the Enterprise Fund. All System Revenues received by it shall be deposited when
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and as received in trust in the Enterprise Fund and shall be applied and used only as provided
herein: the Purchaser shall pay all Operations and Maintenance Costs (including amounts
reasonably required to be set aside in contingency reserves for Operations and Maintenance
Costs the payment of which is not then immediately required) from the Enterprise Fund as they
become due and payable, and al remaining money on deposit in the Enterprise Fund shall then
be used to pay Section 3.03 amounts. After making all the set asides and payments hereinabove
required to be made in each Fiscal Year, the Purchaser may expend in such Fiscal Year any
remaining money in the Enterprise Fund for any lawful purpose of the Purchaser. The Purchaser

agrees and covenants to maintain the Enterprise Fund so long as any portion of the Purchase
Price remains unpaid.

SECTION 3.03.  Amounts Payable from the Enterprise Fund. The Purchaser shall
promptly pay to the CIEDB the following amounts at the following times:

(8)  Interest/Principal Payments. The principal portion of the Installment
Payments is due at the CIEDB by August 1 of each year, as set forth on the Exhibit E
amortization schedule. The interest portions of Instaliment Payments are due at the CIEDB by
each Interest Payment Date. ‘ ‘

(b)  Additional Pavments. The Purchaser shall promptly pay to the CIEDB
Additional Payments due pursuant to Section 2.04 0.

(c)  Parity Debt. The 4Purchaser shall promptly pay to the holder of é.ny Parity
Debt the amount of Parity Debt Service as that amount becomes due and payable on Parity Debt.

SECTION 3.04.  Commingling of Accounts. The CIEDB may commingle any
amounts in any of the funds and accounts held hereunder with any other amounts held by the
CIEDB for purposes of making any deposit or investment, provided that the CIEDB shall
maintain separate accounting procedures for the investment of all funds held hereunder. The

value of investments credited to such fund shall be calculated at the cost thereof (excluding
accrued interest),

ARTICLE IV
REPRESENTATIONS AND WARRANTIES OF THE PURCHASER

SECTION 4.01.  Organization: Authority. The Purchaser is duly organized and
existing as a municipal corporation under the laws of the State and has all necessary power and
authority to enter into and perform its duties (including the authority to set rents, rates and
charges and to pledge the Pledged Net System Revenues) under this Agreement.

SECTION 4.02.  Agreement Valid and Binding. This Agreement has been duly
authorized, executed and delivered by the Purchaser and constitutes the legal, valid and binding
obligation of the Purchaser, enforceable in accordance with its terms, except as enforcement may
be limited by bankruptcy, insolvency, reorganization, moratorium or similar laws or equitable
principles relating to or limiting creditors’ rights generally.

SECTION 4.03.  No Conflict in Execution of Agreement. The execution and delivery
by the Purchaser of this Agreement and compliance with the provisions hereof will not conflict
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with or constitute a breach of or default under any law, administrative regulation, court decree,
resolution, charter, by-law or any agreement to which the Purchaser is subject or by which it is
bound or by which its properties may be affected.

SECTION 4.04. No Litigation. There is no action, suit, proceeding or investigation at
law or in equity before or by any court or governmental agency or body pending or threatened -
against the Purchaser to restrain or enjoin the execution or delivery of this Agreement, or in any
way contesting or affecting the validity of this Agreement, or contesting the powers of the
Purchaser to enter into or perform its obligations under this Agreement, including the pledge of
Pledged Net System Revenues.

SECTION 4.05. ' No Breach or Default. The Purchaser is not in breach of or in defanlt
under any applicable law or administrative regulation of the State or the United States, the
Constitution of the State (including article XVI, section 18 thereof), any applicable judgment or
decree, any agreement, indenture, bond, note, resolution, agreement or other instrument to which
the Purchaser is a party or is otherwise subject which wbuld have a material adverse impact on
the Purchaser’s ability to perform its obligations under this Agreement and no event has occurred
and is continuing which, with the passage of time or the giving of notice, or both, would
constitute a default or an event of default under any such instrument.

SECTION 4.06.  No Consent, Approval or Permission Necessary. No consent or
approvaI of any trustee or holder of any indebtedness of the Purchaser, and no consent,
permission, authorization, order or licenses of, or filing or registration with, any governmental
authority is necessary in connection with the execution and delivery of this Agreement or the

consummation of any transaction contemplated herein, except as have been obtained or made and
as are in full force and effect. —

SECTION 4.07.  Pledged Funds: Limited Obligation. The Purchaser expects that in
each Fiscal Year Pledged Net System Revenues will equal or exceed the current Fiscal Year’s
payments due under this Agreement, and such payments will be treated as paid from current
Pledged Net System Revenues. The Purchaser shall have no obligation to use any funds other
than the Pledged Net System Revenues and amounts in the Enterprise Fund, directly or
indirectly, to pay principal of or interest on the Purchase Price and Additional Payments; nor are
any funds other than the Pledged Net System Revenues and amounts in the Enterprise Fund so
pledged as security for the payment of the Installment Payments and Additional Payments.

SECTION 4.08.  Pledge and First Lien. The pledge of the Pledged Net System
- Revenues and amounts in the Enterprise Fund constitute a valid pledge of and a first lien on all
of the Pledged Net System Revenues and amounts in the Enterprise Fund.

SECTION 4.09.  Information Submitted to the CIEDB. The information relating to the
Purchaser and its System submitted by the Purchaser to the CIEDB, including, but not limited to,
- all information in the application for Project Funds was true at the time submitted to CIEDB and
as of the Effective Date, remains true and correct in all material respects; and such information
did not and does not contain any untrue or misleading statement of a material fact or omit to state
any material fact necessary to make the statements therein not misleading in light of the
circumstances under which they were made.
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SECTION 4.10.  Financial Statements of the Purchaser. The Purchaser’s financial
statements furnished to the CIEDB have been prepared in conformity with generally accepted
accounting principles and fairly present in all material respects the financial condition of the
Purchaser as of the date thereof and the results of its operations for the period covered thereby.
There has been no material adverse change in the business, condition (financial or otherwise) or
operations of the Purchaser since the date of such financial statements,

SECTION 4.11.  Notification to the CIEDB. The Purchaser agrees‘to notify the
CIEDB, immediately, by telephone promptly confirmed in writing, if any representation made

herein shall at any time so long as the Agreement is outstanding prove untrue or incorrect in any
manner. :

SECTION 4.12.  Licenses, Permits and Approvals for Operation of System. The
Purchaser has obtained or will obtain all licenses, permits and approvals from any governmental
agency or authority having jurisdiction over the Purchaser now required for the operation of the
System and will obtain all licenses, permits and approvals as required in the future.

SECTION 4.13. Project Completion.

(8)  The Project consists and will consist of the facilities described in Exhibit
D and the Purchaser shall make no changes thereto or to the operation thereof which would affect
the qualification of the Project as a “public development facility” within the meaning of the Act
or the qualifications of the Project for tax-exempt financing under the Code. -

(b) . The Purchaser, upon completion of the Project, will have good and valid
title to the Project sufficient to carry out the purposes of this Agreement.

' (c) The Purchaser intends to utilize the ‘Project or cause the Project to be
utilized as a “public development facility” within the meaning of the Act.

(d)  The Project will be located wholly within the corporate limits of the San
Bernardino County, California.

(e) To the best of the Purchaser’s knowledge no officer or official of the

CIEDB has any material interest whatsoever in the Project or in the transactions contemplated by
this Agreement. '

(H All applicable local governmental agency, State and federal government
certificates, approvals, permits and authorizations with respect to the construction of the Project
have been obtained or will be obtained as soon as practicable,

SECTION 4.14.  Existing Obligations. As of the Effective Date, there is no other debt
secured by the Purchaser’s Pledged Net System Revenues.
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ARTICLE V
AFFIRMATIVE COVENANTS OF THE PURCHASER

SECTION 5.01.  Punctual Payment. The Purchaser will punctually pay, or cause to be
paid, all payments required hereunder in strict conformity with the terms of this Agreement, and

it will faithfully observe and perform all of the conditions, covenants and requirements of this
Agreement. ‘

SECTION 5.02.  Payment of Claims. The Purchaser from time to time will pay and
discharge, or cause to be paid and discharged, any and all lawful claims for labor, materials or
supplies, which, if unpaid, might become liens or charges upon the properties owned by the
Purchaser, including the System, or upon the System Revenues or any part thereof, or upon any
funds in the hands of the CIEDB, or which might impair the security for the payment of the
Installment Payments or Additional Payments. Nothing herein contained shall require the

- Purchaser to make any such payment so long as the Purchaser in good faith shall contest the
validity of said claims. ‘

Books and Accounts; Financial Statements.

F-
Elzv
=

(@)  The Purchaser will keep proper books of record and accounts in which
complete and correct entries shall be made of all transactions relating to the System Revenues.
Such books of record and accounts shall at all times during business hours be subject to the
inspection of the CIEDB or its designee.

The Purchaser shall provide the CIEDB with any continuing disclosure certificates
required by any Parity Debt Instrument. To the extent that any continuing disclosure certificates
provide the information required in subsections (b) through (e), the Purchaser shall not be
obliged to provide separate statements setting forth the required information.

(b)  The Purchaser will prepare and file with the CIEDB annually as soon as
practicable, but in any event not later than two hundred ten (210) days after the close of each
Fiscal Year, so long as this Agreement has not been discharged by the CIEDB, an audited
financial statement of the Purchaser relating to the System Revenues and Enterprise Fund for the
preceding Fiscal Year, prepared by an Independent Accountant. The Purchaser will furnish to
the CIEDB such reasonable number of copies of such audited financial statements as may be
required by the CIEDB for distribution (at the expense of the Purchaser).

() Simultaneousiy with the delivery of the annual audited financial

statements, the Purchaser will deliver to the CIEDB a Certificate of the Purchaser stating the
following: '

(1) The number of System users as of the end of the Fiscal Year;

(2)  Calculation of the coverage ratios described in Section 5.06 and a
certification that adopted rates and charges comply with the requirements of that section;

(3)  Notification of the Wifhdrawal of any System user generating four
percent (4%) or more of System Revenues since the last reporting date;
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(4)  Any significant System facility retirements or expansions planned
or undertaken since the last reporting date;

(5)  Notification of any Parity Debt or Subordinate Debt incurred since
the last reporting date and certification that there has been no default or noncompliance under
any obligation secured by System Revenues;

(6)  Certification that no Event of Default has occurred and no event

has occurred which, with the passing of time or the giving of notice or of both, would constitute
an Event of Default; and '

7 Notification of any other event or circumstance that would
materially affect completion of the Project and/or payment of the Purchase Price.

: (d  The Pﬁrchaser shall, upon request, furnish to the CIEDB, in a format
provided by the CIEDB, information concerning employment and other public benefits
connected to the Project.

(¢  The Purchaser shall notify the CIEDB forthwith upon the filing of a stop
notice, litigation or any other legal proceeding which may impact the completion of the Project.

SECTION 5.04.  Protection of Security and Rights. The Purchaser will preserve and
protect the security for payment of the Installment Payments, Additional Payments and the rights

of the CIEDB. From and after the Effective Date, the Agreement shall be incontestable by the
Purchaser.

SECTION 5.05.  Payments of Taxes and Other Charges. The Purchaser will pay and
discharge, or cause to be paid and discharged, all taxes, service charges, assessments and other
governmental charges, or charges in lieu thereof, which may hereafter be lawfully imposed upon
the Purchaser, the System or the System Revenue when the same shall become due. Nothing
herein contained shall require the Purchaser to make any such payment so long as the Purchaser
in good faith shall contest the validity of said taxes, assessments or charges. The Purchaser will

duly observe and conform to all valid requirements of any governmental authority relative to the
System or any part thereof,

Maintenance of System R evenues,

(a)  The Purchaser will fix, charge and collect, or cause to be fixed, charged
and collected, in each Fiscal Year, ! T the service
furni

(b)  If for any reason Pledged Net System Revenues prove insufficient to
comply with the requirements of subsection (2), the Purchaser agrees to increase System
Revenues through increased rents, rates, fees, charges, and/or assessments not later than one
hundred eighty (180) days following the date on which Pledged Net System Revenues fail to
meet those requirements. The Purchaser may make adjustments from time to time in such rents,
rates, fees and charges and may make such classification thereof as it deems necessary, but shall
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not reduce the rents, rates, fees, and charges then in effect unless the Pledged Net System

Revenues from such reduced rates, fees and charges will at all times be sufficient to meet the
requirements of this section. :

SECTION 5.07.  Tax Covenant. The Purchaser recognizes that the Project Funds
consist of proceeds of a tax-exempt financing program. In order to maintain the tax-exempt
status of the financing, the Purchaser will not take any action, or fail to take any action, if such
action or failure to take such action would adversely affect the exclusion from gross income of
the interest on the Bonds, and the Purchaser specifically agrees to comply with all terms and
conditions contained in the Tax Certificate,

The provisions of this Section 5.07 shall survive the discharge of the Purchaser’s

obligations hereunder and shall apply to any trustee or other successor or assignee described in
Section 8.02.

SECTION 5.08.  Operation of System. The Purchaser will, so long as any portion of
the Purchase Price is unpaid, maintain and operate the System in good condition, repair and
working order, and will operate the System in an efficient and economical manner, and will pay
all Operations and Maintenance Costs as they become due and payable. The Purchaser shall
ensure that all activities undertaken by the Purchaser with respect to the operation of the System
are undertaken and accomplished in conformity with all applicable requirements of law,

SECTION 5.09.  Assumption of Agreement. The obligations of the Purchaser under
this Agreement may not be assumed by another entity except in connection with a transfer of the

entire System by the Purchaser and only upon prior written approval of the CIEDB and receipt
by the CIEDB of:

(@  An opinion of counsel experienced in matters relating to the tax-exempt
status of interest on any obligations secured by this Agreement, and approved by the CIEDB, to
the effect that such transfer would not cause interest on the obligations to be included in gross
income for federal income tax purposes; ’

(b) - A Report signed by an Independent Consultant or Independent Certified
Accountant concluding that such transfer would not materially adversely affect the security for
the Installment Payments, Additional Payments or the rights of the CIEDB; and

(¢)  EBvidence satisfactory to the CIEDB that the entity assuming the
Purchaser’s obligation hereunder is eligible pursuant to the Act.

SECTION 5.10.  Completion of Project: Construction Contracts.

(a)  The Purchaser shall ensure that all activities undertaken with respect to the
completion of the Project are undertaken and accomplished with due diligence and in conformity
with all requirements of the Act and other applicable law.

(b)  All construction contracts shall be let to the lowest responsible bidder at a
fixed price subject to increase only for allowable extra work, change orders approved by the
Purchaser, and damages or delays authorized by the laws of the State. The Purchaser shall not
approve any change orders cumulatively resulting in an increase in Project costs of more than
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five percent (5%) of the original construction contract amount without having funds committed
for the increased Project costs.

: | (c)  The Purchaser shall notify the CIEDB forthwith upon the filing of a stop
notice, litigation or any other legal proceeding which may impact the completion of the Project.

SECTION 5.11.  Payment from Tax-Exempt Debt. The Purchaser hereby covenants to
notify the CIEDB at least forty-five (45) days before making any repayment or prepayment of
this Agreement from the proceeds of any tax-exempt debt incurred by the Purchaser that is
otherwise permitted by Section 2.08.

SECTION 5.12.  Further Assurances. The Purchaser will adopt, make, execute and
deliver any and all such further resolutions, instruments and assurances as may be reasonably
required by the CIEDB as necessary or proper to carry out the intention or to facilitate the
performance of this Agreement and for the better assuring and confirming unto the CIEDB of the
rights and benefits provided in this Agreement.

SECTION 5.13.  Agreement to Complete.

(@  The Purchaser agrees that it will acquire, construct or install the Project,
and construct, acquire and install other facilities and real and personal property deemed by the
Purchaser necessary for the operation of the Project. The Purchaser may supplement or amend
the Project description with written approval from the CIEDB from time to time, provided that
no such supplement or amendment shall cause the Project or any portion thereof to fail to
constitute a “project” within the meaning of the Act.

(b)  Atany time, upon request of the CIEDB, the Purchaser agrees to make
available to the CIEDB for review and copying all then current plans and specifications for the
Project. The Purchaser may identify any proprietary information in such plans and specifications
and, to the extent legally permissible, the CIEDB agrees to keep such information confidential.

(¢)  Assoon as the Project is completed, the Purchaser shall evidence such
completion by providing a certificate to the CIEDB stating that (i) construction of the Project has
been completed substantially in accordance with the final plans and specifications therefor and
all labor, services, materials and supplies used in construction have been paid for, and (i) all
other facilities necessary in connection with the Project have been constructed, acquired and
installed in accordance with the final plans and specifications therefor and all costs and expenses
incurred in connection therewith have been paid. Notwithstanding the foregoing, such certificate
may state that it is given without prejudice to any rights of the Purchaser against third parties for
the payment of any amount not then due and payable which exist at the date of such certificate or
which may subsequently exist. '

SECTION 5.14.  Collection of Rates, Fees and Charges. The Purchaser will have in
effect at all times rules and regulations requiring each user of the System to pay the rates, fees
- and charges applicable to the services provided by the System to each user. The Purchaser will
not permit any part of the System or any facility thereof to be used or taken advantage of free of
charge by any corporation, firm or person, or by any public agency (including the United States
of America, the State and any city, county, district, political subdivision, public corporation or
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agency of any thereof); provided, that the Purchaser may without charge use the services
provided by the System. ‘

SECTION 5.15.  Purchaser’s General Responsibility. The Purchaser is solely
responsible for the design, construction, operation and maintenance of the Project. Any review
or approval of plans, specifications, bid documents or other construction documents by the \_
CIEDB is solely for the purpose of proper administration of Project Funds by the CIEDB and B
shall not be deemed to relieve or restrict the Purchaser’s responsibility or result in any duty,
obligation or responsibility on the part of the CIEDB or the officers and agents thereof.

SECTION 5.16.  Purchaser’s Assurances and Commihnents.

(a) Compliance with Laws and Regulations. The Purchaser shall at all times
comply and require its contractors and subcontractors to comply with all applicable federal and
State laws, rules and regulations, and all applicable local ordinances, specifically including, but
not limited to, prevailing wage, environmental, procurement and safety laws, rules, regulations,
and ordinances. Purchaser agrees that its failure to act in accordance with the provisions of this
subsection () will not result in any duty, obligation or responsibility on the part of the CIEDB or
the officers and agents thereof. :

(b)  Archeological or Historical Resources. Should a potential archeological or
historical resource be discovered during construction, the Purchaser agrees that all work in the
area of the find will cease until a qualified archeologist has evaluated the situation and the
Purchaser has determined appropriate actions regarding preservation of the resource.

() Construction Activities. The Purchaser shall assure that adequate
supervision and inspection of Project construction activities are maintained. The CIEDB
reserves the right to conduct an audit of Purchaser’s constiuction expenditures during
construction and for up to three years following receipt by CIEDB of notice of completion or
other evidence of completion satisfactory to CIEDB. The CIEDB, at its discretion, may require
the Purchaser to conduct an interim and/or a final audit at the Purchaser’s expense, such audit to
be conducted by and a report prepared by an Independent Accountant. ‘

SECTION 5.17.  Project Access. The Purchaser shall assure that the CIEDB or its
designee will have suitable access to the Project site at all reasonable times so long as the
Purchase Price remains unpaid and shall include provisions assuring such access in all contracts
and subcontracts relating to the Project. ‘

SECTION 5.18.  Operation and Maintenance of the Project. The Purchaser agrees to
comumence operation of the Project upon completion of construction. The Purchaser covenants
and agrees that it will operate and maintain the Project in accordance with all governmental laws,
ordinances, approvals, rules, regulations and requirements including, without limitation, such
zoning, sanitary, pollution and safety ordinances and laws and such rules and regulations
thereunder as may be binding upon the Purchaser. The Purchaser further covenants and agrees
that it will maintain and operate the Project and will maintain and operate the same, now or
hereafler at any time constituting part of the Project, in good repair, working order and condition,
and that it will from time to time make or cause to be made all needful and proper replacements,
repairs, renewals and improvements, in each case to the extent necessary so that the efficiency
and value of the Project shall not be impaired.
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SECTION 5.19.  Performance and Payment Bonds.

(@)  The Purchaser shall require its contractor to certify under penalty of
perjury, and provide the Purchaser with a copy of such certification, which shall be available for
the CIEDB’s inspection if requested, that a bond or bonds by one or more authorized surety
companies safisfactory to the Purchaser has been obtained; surety companies must be authorized
to do business in California and have an agent for service of process in California. The
Purchaser shall require that the Purchaser be named as an additional payee on the performance

and payment bonds required herein and shall provide the CIEDB with a copy of the bonds to that
effect.

(b)  Said bond shall be in the amounts and for the following purposes: (i) an
amount not less than one hundred percent (100%) of the total estimated cost of the Project
construction contract amount conditioned upon the faithful performance of the terms of this
Agreement including the maintenance of the work for a period of one year from the date of final
acceptance of work or improvements by the Purchaser against any defective work or labor done, -
or defective materials furnished, and (ii) an additional amount not less than one hundred percent
(100%) of the estimated cost of the Project securing payment to the subcontractors and to
persons renting equipment or furnishing labor or materials to them for the Project.

SECTION 5.20.  Continuing Disclosure. Upon the request of the CIEDB, the
Purchaser covenants to furnish certain financial and operating data pertaining to the Purchaser
that may be required to either: (i) enable the CIEDB to secure an Indenture by this Agreement
and issue any Bonds; or (ii) enable any underwriter to comply with Rule 15¢2-12(b)(5) of the
Securities and Exchange Commission in connection with the Bonds. The Purchaser further
covenants to provide the CIEDB with copies of all continuing disclosure reports concerning the
Purchaser required by the terms of any financing other than this Agreement, including reports
required to be filed in order to comply with Rule 10b-5 or Rule 15¢2-12, and to send such reports
to the CIEDB at the same time such reports are sent to any dissemination agent, trustee,
nationally recognized municipal securities information repository or other person.

SECTION 5.21.  Notice of Event of Default. The Purchaser covenants that it will
deliver to the CIEDB, immediately after the Purchaser shall have obtained knowledge of the
occurrence of an Event of Default or a failure as described in Section 7.01(a)(2), the written
statement of an authorized officer of the Purchaser setting forth the details of such Event of
Default or failure and the action which the Purchaser proposes to take with respect thereto.

SECTION 5.22.  Maintenance of Insurance. The Purchaser will procure and maintain
or cause to be maintained insurance on the System with responsible insurers, or as partof a
reasonable system of self-insurance, in such amounts and against such risks (including damage to
or destruction of the System) as are usually covered in connection with water systems similar to
the System. The Purchaser shall annually provide a Certificate of the Purchaser to the CIEDB
certifying that such insurance is in effect. In the event of any damage to or destruction of the
System caused by the perils covered by such insurance, the net proceeds thereof shall be applied
to the reconstruction, repair or replacement of the damaged or destroyed portion of the System.
The Purchaser shall begin such reconstruction, repair or replacement as expeditiously as possible
and shall pay out of such net proceeds all costs and expenses in connection with such
reconstruction, repair or replacement so that the same shall be completed and the System shall be

b
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free and clear of all claims and liens. ' If such net proceeds are sufficient to enable the Purchaser
to pay all remaining unpaid Installment Payments and Additional Payments, the Purchaser may
elect not to reconstruct, repair or replace the damaged or destroyed portion of the System, and
thereupon such net proceeds shall be applied to the prepayment of Installment Payments and
Additional Payments as provided herein. '

SECTION 5.23.  Compliance with State Contract Requirements. The Purchaser shall

comply with all provisions contained in Exhibit F so long as any portion of the Purchase Price is
unpaid.

SECTION 5.24.  Compliance with Contracts. The Purchaser will comply with, keep,
observe and perform all agreements, conditions, covenants and terms, express or implied,
required to be performed by it contained in all contracts for the use of the System and all other
contracts affecting or involving the System to the extent that the Purchaser is a party thereto.

ARTICLE VI
- NEGATIVE COVENANTS OF THE PURCHASER

SECTION 6.01.  Limitation on Additional Obligations. The Purchaser hereby
covenants that, until the Purchase Price has been paid in full and this Agreement has been
discharged pursuant to Section 8.05, the Purchaser shall not after the date of this Agreement

‘issue any bonds, notes or other obligations, enter into any agreement or otherwise incur any
loans, advances or obligations, which are in any case secured by a lien on all or any part of
Pledged Net System Revenues that is senior to or on a parity with the lien established hereunder
for the security for the payment of the Installment Payments and Additional Payments, excepting
only Parity Debt meeting the requirements of Section 2.08 herein. Nothing herein is intended
nor shall be construed in any way to prohibit or impose any limitations upon the issuance or

. incurrence by the Purchaser of Subordinate Debt or of obligations other than Parity Debt.

SECTION 6.02.  Disposition of Property. The Purchaser will not authorize the
disposition of real or personal property constituting more than ten percent (10%) of the value of
the System unless the Purchaser first obtains a Report, and provides a copy to the CIEDB, of an
Independent Consultant concluding that such disposition will not substantially adversely affect
the security for the payment of the Installment Payments and Additional Payments. The
Purchaser will not authorize the removal of real or personal property from the System that will
result in a decrease in System Revenues of more than five percent (5%) without prior written
approval of the CIEDB. The Purchaser shall not dispose of any portion of the Project while the
Purchase Price is unpaid except for property that is not operating or is worn out and for the
dedication of public streets and public and private utility easements.

SECTION 6.03.  Nondiscrimination.

(@)  During the performance of this Agreement, the Purchaser, any contractor
and its subcontractors shall not deny the contracts’ benefits to any person on the basis of religion
color, ethnic group identification, sex, age, physical or mental disability, nor shall they
discriminate unlawfully against any employee or applicant for employment because of race,
religion, color, national origin, ancestry, physical handicap, mental disability, medical condition,
marital status, age or sex. The Purchaser, any contractor and its subcontractor shall insure that

t]
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- the evaluation and treatment of employees and applicants for employment are free of such
discrimination.

(b)  The Purchaser, any contractor and its subcontractors shall comply with the
provisions of the Fair Employment and Housing Act (Government Code section 12900 et seq.),
the regulations promulgated thereunder (Title 2, California Code of Regulations, section 7285.0
et seq.), the provisions of Article 9.5, Chapter 1, part 1, Division 3, Title 2 of the Government
Code (sections 11135-11139.5) and any regulations promulgated thereunder.

(c)  The Purchaser, any contractor and its subcontractors shall not knowingly
give preferential treatment of any kind whatsoever in connection with any business transaction
related to the construction or operation of the Project to any of its affiliates or to any business
enterprise in which Purchaser has any financial interest, but in such business transactions shall
deal at all times with such affiliates and enterprises on the same basis as though Purchaser were
dealing with any other parties.

(d)  The Purchaser, any contractor and its subcontractors shall, with respect to
the Project described herein, give written notice of their obligations under this section to labor
organizations representing employees of the Purchaser and any contractor or subcontractor
performing construction on the Project which have a collective bargaining or other contract with
the Purchaser, such contractor or subcontractor.

(¢)  The Purchaser, any contractor and its subcontractors shall include the
provisions of this section in all subcontracts to perform work under this Agreement or any
contract contemplated hereby.

ARTICLE VI
EVENTS OF DEFAULT AND REMEDIES

SECTION 7.01.  Events of Default and Acceleration.

(a)  Each of the following events shall constitute an Event of Default
hereunder:

; (1) Failure by the Purchaser to pay any Installment Payment or interest
or prepayment premium (if any) pursuant to Section 3.03(a) or any Additional Payment pursuant
to Section 3.03(b) when and as the same shall become due and payable; :

(2)  Failure by the Purchaser to observe and perform any of the

- covenants, agreements or conditions on its part contained in this Agreement, other than as
referred to in the preceding subsection (1), for a period of sixty (60) days after written notice has
been given to the Purchaser by the CIEDB, or to the Purchaser and the CIEDB, specifying such
failure and requesting that such failure be remedied; provided, however, that if the failure stated
in such notice can be corrected, but not within such sixty (60) day period, the CIEDB may
consent to an extension of such time if corrective action is instituted by the Purchaser within
such sixty (60) day period and diligently pursued until such failure is corrected;
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(3)  The filing by the Purchaser of a petition or answer seeking
reorganization or arrangement under the federal bankruptcy laws or any other applicable law of
the United States of America, or if a court of competent jurisdiction shall approve a petition, filed
with or without the consent of the Purchaser, seeking reorganization under the federal bankruptcy
laws or any other applicable law of the United States of America, or if, under the provisions of
any other law for the relief or aid of debtors, any court of competent jurisdiction shall assume
custody or control of the Purchaser or of the whole or any substantial part of its property;

4) Any representation or other written statement made by the
Purchaser contained in this Agreernent the application for financing or in any instrument
furnished in compliance with or in reference thereto shall prove to have been incorrect in any
material respect; :

(5)  Anunexcused failure by the Purchaser to pay amounts due under
any bond, note, installment sale agreement, capital lease or other agreement or instrument to

which it is a party relating to the borrowing of money, if such unpaid amount shall exceed fifty
thousand dollars ($50,000); or

(6)  The occurrehce of an event of default with respect to any Parity
Debt or any Subordinate Debt which causes all principal of such Parity Debt or Subordinate Debt
to become due and payable immediately.

(b)  Ifan Event of Default has occurred and is continuing, the CIEDB may

(i) declare the principal of the Purchase Price, together with the accrued interest on all unpaid
installments thereof, to be due and payable immediately, and upon any such declaration the same
shall become immediately due and payable, anything in this Agreement to the contrary
notwithstanding, and (ii) exercise any other remedies available to the CIEDB in law or at equity.
Immedlately upon becoming aware of the occurrence of an Event of Default, the CIEDB shall
give notice of such Event of Default to the Purchaser by telephone, telecopier, facsimile or other
telecommunication device, promptly confirmed in writing. This provision, however, is subject to
the condition that if, at any time after the principal of the Purchase Price shall have been so
declared due and payable, and before any judgment or decree for the payment of the moneys due
- shall have been obtained or entered, the Purchaser shall deposit with the CIEDB a sum sufficient
"to pay all installments of principal of the Purchase Price due prior to such declaration and all
accrued interest thereon, with interest on such overdue Installment Payments at the rate of the
lesser of twelve percent (12%) per annum or the maximum rate permitted by law, and the
reasonable expenses of the CIEDB (including but not limited to attorneys fees and costs), and
any and all other defaults known to the CIEDB (other than in the payment of principal of and
interest on the Purchase Price due and payable solely by reason of such declaration), including
the payment of Additional Paymen’cs due and owing, shall have been made good or cured to the
satisfaction of the CIEDB or provision deemed by the CIEDB to be adequate shall have been
made therefor, then, and in every such case, the CIEDB may, by written notice to the Purchaser,
rescind and annul such declaration and its consequences. However, no such rescission and
annuiment shall extend to or shall affect any subsequent default, or shall impair or exhaust any
right or power consequent thereon.

SECTION 7.02.  Remedies. Upon the occurrence of an Event of Default the CIEDB
shall have the following rights, in addition to its rights under Section 7.01:
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(2) By mandamus or other action or proceeding or suit at law or in equity to
enforce its rights against the Purchaser or any member, officer or employee thereof, and to
compel the Purchaser or any such member, officer or employee to perform and carry out its or
his duties under law and the agreements and covenants required to be performed by it or him
contained herein; ’

. (b) By suit in equity to enjoin any acts or things which are unlawful or violate
the rights of the CIEDB; or

(¢) By suit in equity to require the Purchasers and its members, officers and
employees to account as the trustee of an express trust.

SECTION 7.03.  Application of Funds upon Default. All amounts received by the
CIEDB pursuant to any right given or action taken by the CIEDB under provisions of this
Agreement, or otherwise held by the CIEDB upon the occurrence of an Event of Default, shall be
applied by the CIEDB in the following order: .

(a)  First, to the payment of the costs and expenses of the CIEDB, including
reasonable compensation to their agents and attorneys, including CIEDB employees, as set forth
in Section 2.04(f)(2); and

(b) - Second, to the payment of the whole amount of Installment Payments then
due and unpaid, with interest on overdue Installment Payments at the rate of the lesser of twelve
percent (12%) per annum or the maximum rate permitted by law; provided, however, that in the
event such amounts shall be insufficient to pay in full the amount of such Installment Payments,
then such amounts shall be applied in the following order of priority:

(D First, to the payment of all installments of interest on the Purchase
Price then due and unpaid, on a pro rata basis in the event that the available amounts are
insufficient to pay all such interest in full;

(2)  Second, to the payment of principal of all installments of the
Purchase Price then due and unpaid, other than principal having come due and payable solely by
reason of acceleration pursuant to Section 7.01, on a pro rata basis in the event that the available
amounts are insufficient to pay all such principal in full;

, (3)  Third, to the payment of principal of the Purchase Price then due-
and unpaid and having come due and payable solely by reason of acceleration pursuant to
Section 7.01, on 2 pro rata basis in the event that the available amounts are insufficient to pay all
such principal in full; and ‘

()  Third, to the payment to the CIEDB of other Additional Payments as
described in Section 2.04(f)(1).

SECTION 7.04.  No Waiver. Nothing in this Article VII or in any other provision of
this Agreement shall affect or impair the obligation of the Purchaser, which is absolute and
unconditional, to pay from the Pledged Net System R evenues and other amounts pledged
hereunder, all payments due hereunder, or affect or impair the right of action, which is also

25



absolute and unconditional, of the CIEDB to institute suit to enforce such payment by virtue of
the contract embod1ed in this Agreement.

A waiver of any default by the CIEDB shall not affect any subsequent default or impair
any rights or remedies on the subsequent default, No delay or omission of the CIEDB to exercise
any right or power accruing upon any default shall impair any such right or power or shall be
construed to be a waiver of any such default or an acquiescence therein, and every power and
remedy conferred upon the CIEDB by this Article VII may be enforced and exercised from time
to time and as often as shall be deemed expedient by the CIEDB.

If a suit, action or proceeding to enforce any right or exercise any remedy shall be
abandoned or determined adversely to the CIEDB, the Purchaser and the CIEDB shall be

restored to their former positions, rights and remedies as if such suit, action or proceeding had
not been brought or taken.

SECTION 7.05.  Remedies Not Exclusive. - No remedy herein conferred upon or
reserved to the CIEDB is intended to be exclusive of any other remedy. Every such remedy shall
be cumulative and shall be in addition to every other remedy given hereunder or now or hereafter
existing at law or in equity or by statute or otherwise, and may be exercised without exhausting
and without regard to any other remedy conferred by law.

ARTICLE VIII

MISCELLANEOUS

SECTION 8.01.  Venue. The CIEDB and the Purchaser hereby agree that any action
arising out of this Agreement shall be filed and maintained in the Superior Court in and for the

County of Sacramento, California, or in the United States District Court in and for the Eastern
District of California. \

SECTION 8.02.  Assignment. This Agreement may, at the CIEDB’s discretion after
- the Bond Date, be assigned by the CIEDB to a trustee or any other party for the purpose of
securing the payment of any bonds, notes or other obligations issued by the CIEDB and secured

by this Agreement and the Installment Payments and Additional Payments; and the Purchaser
hereby consents to such assignment.

SECTION 8.03.  Benefits Limited to Parties. Nothing in this Agreement, expressed or
implied, is intended to give to any person other than the Purchaser, the CIEDB and any trustee
for the Bonds, any right, remedy or claim under or by reason of this Agreement. All covenants,
stipulations, promises or agreements contained in this Agreement by and on behalf of the
Purchaser shall be for the sole and exclusive benefit of the CIEDB.

SECTION 8.04.  Successor. Whenever in this Agreement either the Purchaser or the
CIEDB is named or referred to, such reference shall be deemed to include the successors or
assigns thereof, and all the covenants and agreements in this Agreement contained by or on
behalf of the Purchaser or the CIEDB shall bind and inure to the benefit of the respective

successors and assigns thereof whether so expressed or not. Following the Bond Date the trustee
for the Bonds will be the CIEDB’s assignee.
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SECTION 8.05.  Discharee of Aereement.

(2)  Ifthe Purchaser shall pay and discharge the entire indebtedness hereunder
by paying or causing to be paid the principal of, interest and prepayment premium (if any) on the
Purchase Price and Additional Payments, as and when the same become due and payable, then, at
the election of the Purchaser, but only if all other amounts then due and payable hereunder shall
have been paid or provision for their payment made, the pledge of and lien upon the Pledged Net
System Revenues and other funds provided for in this Agreement and all other obligations of the
CIEDB and the Purchaser under this Agreement with respect to the Purchase Price shall cease
and terminate, except only (i) the obligation of the Purchaser to pay or cause to be paid to the
CIEDB, from the amounts so deposited with the CIEDB or such other fiduciary, all sums due
with respect to this Agreement and all expenses and costs of the CIEDB, and (ii) the obligations

of the Purchaser under Sections 5.07, 8.01 and 8.12. Notice of such election shall be filed with
the CIEDB.

(b)  After the Bond Date, all or any portion of unpaid principal installments of
the Purchase Price shall, prior to their payment dates or dates of prepayment, be deemed to have
been paid within the meaning of and with the effect expressed in this section (except that the
Purchaser shall remain liable for such Purchase Price payment, but only out of such money or
securities deposited with the Bond trustee or other fiscal agent approved by the CIEDB for such
payment), if (i) there shall have been deposited with the Bond trustee or other fiscal agent
approved by the CIEDB either money in an amount which shall be sufficient, or federal
securities (as defined below) which are not subject to redemption prior to maturity except by the
holder thereof (including any such federal securities issued or held in book entry form) or tax-
exempt obligations of a state or a political subdivision thereof which have been defeased under
irrevocable escrow instructions with federal securities, the interest on and principal of which
when paid will provide money which, together with money, if any, deposited with the CIEDB,
shall be sufficient to pay when due the Installment Payments of such portions thereof on and
prior to their payment dates or their dates of prepayment, as the case may be, and the prepayment
premiums, if any, applicable thereto, and (ii) an opinion of nationally recognized bond counsel
acceptable to the CIEDB is filed with the CIEDB to the effect that the action taken pursuant to
this section will not cause the interest on the Bonds to be includable in gross income under the
Code for federal income tax purposes. As used in this section, “federal securities” means United
States of America Treasury bills, notes, bonds or certificates of indebtedness, or obligations of,
or obligations guaranteed directly or indirectly by, the United States of America, or securities
evidencing ownership interests in such obligations or in specified portions of the interest on or
~ principal of such obligations.

SECTION 8.06.  Amendment. This Agreement may be amended by the parties in
writing,

SECTION 8.07.  Waiver of Personal Liability. No member, officer, agent or employee
of the Purchaser shall be individually or personally liable for the payment of the principal of
premium if any, or the interest under this Agreement; but nothing herein contained shall relieve

any such member, officer, agent or employee from the performance of any official duty. provided
by law. '
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SEC’I:iON‘ 8.08.  Payment on Business ‘Day s. Whenever in this Agreement any amount
is required to be paid on a day that is not a Business Day, such payment shall be required to be
made on the Business Day immediately following such day and no further interest shall accrue.

SECTION 8.09.  Notices. All written notices to be given under this Agreement shall
be given by first-class mail or personal delivery to the party entitled thereto at its address set
forth below, or at such address as the party may provide to the other party in writing from time to
time, except that notices from the Purchaser to the CIEDB shall be given by registered mail, or
by telecommunication confirmed in writing. Notice shall be effective forty-eight (48) hours after
deposit in the United States mail, postage prepaid or, in the case of any notice to the CIEDB or in
the case of personal delivery to any person, upon actual receipt at the address set forth below:

If to the CIEDB: California Infrastructure and Economic Development Bank
1102 Q Street, Suite 6000
Sacramento, California 95814
Attn:  Credit Support Manager
CIEDB 03-049

Or to such other address as may be designated in writing by
the CIEDB.

Ifto the Purchaser: ' County of San Bernardino acting on behalf of County
’ Service Area 70, Improvement Zone J
Special Districts Department
157 West Fifth Street, Second Floor .
San Bernardino, California 92415-0450
Attn: Division Manager, Fiscal Services

Or to such other address as may be designated in writing by
- the Purchaser. :

SECTION 8.10.  Partial Invalidity. If any portion of this Agreement shall for any
reason be held illegal, invalid or unenforceable, such holding shall not affect the validity and
enforceability of the remaining portions of this Agreement.

SECTION 8.11.  Governing Law. This Agreement shall be construed and governed in
accordance with the laws of the State.

SECTION 8.12.  Indemnification. The Purchaser shall, to the extent permitted by law
indemnify and hold harmless the CIEDB and its members, directors, officers, employees and
agents, the Bond trustee and underwriter and its members, directors, officers, employees and
agents, from and against any and all losses, claims, damages, liabilities or expenses, of every
conceivable kind, character and nature whatsoever, including, but not limited to, losses, claims,
damages, liabilities or expenses arising out of, resulting from or in any way connected with (1)
this Agreement or the System, or the conditions, occupancy, use, possession, conduct or
management of, or work done in or about, or from the planning, design, acquisition, installation
or construction of the System or any part thereof; (2) the carrying out of any of the transactions
contemplated by this Agreement or any related document; (3) information provided by the
Purchaser which is used in the offering for sale of the Bonds; or (4) any violation of any

?
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environmental law, rule or regulation with respect to, or the release of any toxic substance on or
near, the System. The Purchaser shall, to the extent permitted by law, pay or reimburse the
CIEDB and its members, directors, officers, employees and agents for the Purchaser’s pro rata
share of any and all reasonable costs, reasonable attorneys’ fees, liabilities or expenses incurred
in connection with investigating, defending against or otherwise in connection with any such

~ losses, claims, damages, liabilities, expenses or actions. Notwithstanding anything to the
contrary in this Agreement, the CIEDB, and its members, directors, officers, employees and
agents shall not be entitled to payment, reimbursement or indemnification with respect to actions
involving willful misconduct, default or negligence on the part of the CIEDB, or its members,
directors, officers, employees and agents.

The provisions of this Secﬁon 8.12 shall survive the discharge of the Purchaser’s
obligations hereunder and shall apply to any trustee or other successor or assignee described in
Section 8.02. '

SECTION 8.13.  Contact Persons.

(8)  The executive director of the CIEDB or such other person as designated in
writing by the CIEDB shall manage this Agreement for the CIEDB and shall have authority to
make determinations and findings with respect to each controversy arising under or in connection
with the interpretation, performance, or payment for work performed under this Agreement.

(b)  The Purchaser Project manager shall be the Division Manager, Fiscal
Services, or such other person as may be designated in writing by the Purchaser. The Purchaser
Project manager shall be the Purchaser’s representative for the administration of this Agreement
and shall have full authority to act on behalf of the Purchaser. The Division Manager, Fiscal
Services, or such other person as designated by the Chairman of the San Bernardino County
Board of Supervisors may designate in writing another person or persons authorized to request
disbursement of Project Funds. All communications given to the Purchaser Project manager
shall be as binding as if given to the Purchaser.

SECTION 8.14.  Effective Date; Execution. This Agreement shall become effective
upon its execution and delivery. This Agreement may be executed and entered into in several

counterparts, each of which shall be deemed an original, and all of which shall constitute but one
and the same instrument.

[The balance of this page is intentionally left blank.]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
signed by the respectlve officers, all as of the day and year first above written.

CALIFORNIA INFRASTRUCTURE AND

Stanton C. Hazelro&_)
Executive Director

Blake Fowler
Assistant Executive Director

COUNTY OF SAN BERNARDINO ACTING ON
BEHALF OF COUNTY SERVICE AREA 70,
IMPROVEMENT ZONE J, as Purchaser

By =7 (‘ —
Dennis Hansberger / |
Chairman, Board of Supervisors

i
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