






County of San Bernardino
 
Agua Mansa Industrial Growth Association
 

Notes to the Financial Statements
 
For the Year Fiscal Ended June 30, 2009
 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic 
resources measurement focus and the accrual basis of accounting. Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows. Property taxes are recognized as 
revenues in the year for which they are levied. Grants and similar items are 
recognized as revenue as soon as all eligibility requirements imposed by the 
provider have been met. 

Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting. 
Revenues are recognized as soon as they are both measurable and available. 
Revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabilities of the current period. For 
this purpose, the government considers revenues to be available if they are 
collected within 60 days of the end of the current fiscal period. However, for 
revenue derived from voluntary non-exchange transactions, such as federal and 
state grants, the County expanded its definition of "availab.le" to 9 months. 
Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting. However, debt service expenditures, as well as expenditures related to 
compensated absences and claims and judgments, are recorded only when 
payment is due. 

Property taxes are considered to be susceptible to accrual and have been 
recognized as revenues in the current fiscal period. Only the portion of special 
assessments receivable due within the current fiscal period is considered to be 
susceptible to accrual as revenue of the current period. Secured property taxes are 
levied in two equal installments, November 1 and February 1. They become 
delinquent with penalties after December 10 and April 10, respectively. The lien 
date is January 1 of each year. Unsecured property taxes are due on the March 1 
lien date and become delinquent with penalties after August 31. Special 
assessment receivables due within the current fiscal period are considered to be 
susceptible to accruall as revenue of the current period. 
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NOTE 1: SUMMARY OF SIGNIIFICANT ACCOUNTING POLICIES - Continued 

AMIGA reports the following major governmental fund: 

The general fund NSF accounts for the special assessment revenue received and the 
subsequent pass thru of this revenue to the fiscal agent. 

The proprietary fund financial statements are reported using the economic 
resources measurement focus and the accrual basis of accounting. Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, 
re9'ardless of the timing of related cash flows. Property taxes are recognized as 
revenues in the year for which they are levied. Grants and similar items are 
recognized as revenue as soon as all eligibility requirements imposed by the 
provider have been met. 

Proprietary funds distinguish operating revenues and expenses from nonoperating 
items. Operating revenues and expenses generally result from providing services 
and producing and delivering goods in connection with a proprietary fund's principal 
ongoing operations. Operating expenses for enterprise funds include the cost of 
services and supplies and administrative expenses. All revenues and expenses not 
meeting these definitions are reported as nonoperating revenues and expenses. 
When both restricted and unrestricted resources are available for use, it is the 
government's policy to use restricted resources first, and then unrestricted 
resources as they are needed. 

AMIGA reports the following major proprietary fund: 

The enterprise fund NSD accounted for the administration of AMIGA prior to fiscal 
year 2009. As of 6/30109, this fund was closed out and all administration expenses 
of AMIGA are now handled by the Fiscal Agent, US Bank. 

Agency funds are used to account for assets held by the District as an agent for 
'individuals, private organizations, other governments or other funds or both. The 
funds are custodial in nature (assets equal liabilities) and do not involve measurement 
of the resu'lts of operations. 

Agency fund NSE was closed out during fiscal year 2009. The $7,302 balance in the 
fund was transferred to the County of San Bernardino as part of its approved 
distribution as discussed in Note 5. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- Continued 

Private-sector standards of accounting and financial reporting issued prior to 
December 1, 1989, generally are followed to the extent that those standards do not 
conflict with or contradict guidance of the Governmental Accounting Standards 
Board. Governments also have the option of following subsequent private-sector 
guidance for their business-type activi,ties and enterprise fund's, subject to this same 
limitation. The government has elected not to follow subsequent private-sector 
guidance. 

Deposits and Investments 

Cash and cash equivalents are considered to be cash on hand, demand deposits 
and short-term investments with original maturities of three months or less from the 
date of acquisition. 

Net assets 

Net assets comprise the various net earnings from operating and nonoperating 
revenues, expenses and contribution of capital. Net assets are classified in the 
following three components: 

•	 Invested in capital assets, net of related debt - This component of net assets 
consists of capital assets, including restricted capital assets, net of accumulated 
depreciation and reduced by the outstanding balances of any bonds, mortgages, 
notes, or other borrowings that are attributable to the acquisition, construction, or 
improvement of those assets. 

•	 Restricted - This component of net assets consists of constraints placed on net 
asset use through external constraints imposed by creditors, grantors, 
contributors, or laws or regulations, of other govemments or constraints imposed 
by law through constitutional provisions or enabling legislation. 

•	 Unrestricted - This component of net assets consist of net assets of the CSA that 
are not restricted for any project or other punpose. 

Fund balance 

In the fund financial statements, governmental funds report reservations of fund 
balance for amounts that are not available for appropriation or are legally restricted 
by outside parties for use for a specific purpose. Designations of fund balance 
represent tentative management plans that are subject to change. 
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NOTE 2: CASH AND CASH EQUIVALENTS
 

Cash and cash equivalents includes the cash balance of monies deposited with the 
County Treasurer which are pooled and invested for the purpose of increasing 
earnings through investment activities. Interest earned on pooled investments is 
deposited to AMIGA's account based upon AMIGA's average dai'ly deposit balance 
during the allocation period. Cash and Cash Equivalents are shown at fair value as 
of June 30,2009. 

NOTE 3: SPECIAL ASSESSMENT ACCOUNTING -1982 ACT BONDS 

In July 2003, bonds were issued on behalf of the Agua Mansa Community Facilities 
District 2002-1 (District) under the Mello-Roos Community Facilities Act of 1982 in 
the amount of $12,705,000. The bonds are not the liability of the District and are 
payable from the net proceeds, after payment of certain administrative expenses, 
from an annual Special Tax that is levied and secured by a continuing lien against all 
nonexempt property located within the District. As such, the bonds do not appear in 
the accompanying general purpose financial statements. In the event that an entity 
or business within the enterprise zone defaults on their property taxes, American 
Express will guarantee payment to the District for the taxes. US Bank is the fiscal 
agent of the bond proceeds. Special assessments from parcels within the County of 
Riverside are sent directly to the trustee and not included in AMIGA's financial 
statements. Special assessments that are delinquent are also sent directly to the 
trustee and are not included in AMIGA's financial statements. 

NOTE 4: SUNSET OF ENTERPRISE ZONE 

The AMIGA Enterprise Zone sunset on October 14, 2006. This will have no affect on 
the Fiscal Agent's administration and collection of the Community Facilities District 
89-1 and 2002-1 bonds. 

NOTE 5: DISTRIBUTIONS 

On June 14, 2007 the Executive Committee approved the distribution of the existing 
NSD fund balance as follows: the County of San Bernardino $37,164, the County of 
Riverside $37,164, the City of Colton $37,163, the City of Rialto $37,163, and the City 
of Riverside $37,163. The approved amounts were distributed to four of the five 
jurisdictions in the prior year. After any remaining expenditures were paid, the County 
of San Bernardino received their share of the distributions during fiscal year 2009. 
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