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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting. Revenues 
are recognized as soon as they are both measurable and available. Revenues are 
considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the 
government considers revenues to be available if they are collected within 60 days of 
the end of the current fiscal period. Expenditures generally are recorded when a liability 
is incurred, as under accrual accounting. However, debt seNice expenditures, as well 
as expenditures related to compensated absences and claims and judgments, are 
recorded only when payment is due. 

Property taxes are considered to be susceptible to accrual and have been recognized 
as revenues in the current fiscal period. Only the portion of special assessments 
receivable due within the current fiscal period is considered to be susceptible to accrual 
as revenue of the current period. All other revenue items are considered to be 
measurable and available only when cash is received by the government. 

The government reports the following major governmental funds: 

The general fund labeled "General" is the government's primary operating 
fund. It accounts for all financial resources of the general government, except 
those required to be accounted for in another fund. 

The permanent fund labeled "Endowment Care" provides resources that are 
legally restricted to the extent that only earnings and no principal (corpus) 
may be used for purposes that support the reporting government's programs. 

Fiduciary funds are used to account for assets held by the District as an agent or trustee 
for individuals, private organizations, other governments and/or other funds. The Pre-Need 
Burial Fund is a private-purpose trust fund which transfers funds from its earnings to the 
General fund to finance burial expenditures. Fiduciary fund financial statements are 
reported using the economic resources measurement focus and the accrual basis of 
accounting. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 
1989, generally are followed in the government-wide financial statements to the extent 
that those standards do not conflict with or contradict guidance of the Governmental 
Accounting Standards Board. 

When both restricted and unrestricted resources are available for use, it is the 
government's policy to use restricted resources first, and then unrestricted resources as 
they are needed. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Certain payments to vendors reflect costs applicable to future accounting periods and 
are recorded as prepaid items in both the government-wide and the fund financial 
statements. The government uses the consumption method to account for prepaid 
items. 

Cash and cash equivalents 

Cash and cash equivalents are defined as cash on hand, demand deposits and short­
term investments with original maturities of three months or less from date of 
acquisition. Cash and cash equivalents include the cash balances of substantially all 
funds, which are pooled and invested by the San Bernardino County Treasurer to 
increase interest earnings through investment activities. 

Investment activities are governed by the California Government Code Sections 53601, 
53635, and 53638 and the County's Investment Policy. Authorized investments include 
U.S. Government Treasury and Agency securities, bankers' acceptances, commercial 
paper, medium-term notes, mutual funds, repurchase agreements, and reverse 
repurchase agreements. 

Interest income, and realized gains and losses earned on pooled investments are 
deposited quarterly to the District's accounts based on the District's average daily 
deposit balances during the quarter. Unrealized gains and losses of the pooled 
investments are distributed to the District annually. Cash and cash equivalents are 
shown at fair value as of June 30,2008. 

Property taxes 

Secured property taxes are levied in two equal installments, November 1 and February 1. 
They become delinquent with penalties after December 10 and April 10, respectively. 
The lien date is January 1 of each year. Unsecured property taxes are due on the 
March 1 lien date and become delinquent with penalties after August 31. 

Fund equity 

In the fund financial statements, governmental funds report reservations of fund balance 
for amounts that are not available for appropriation or are legally restricted by outside 
parties for use for a specific purpose. Designations of fund balance represent tentative 
management plans that are subject to change. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Capital assets 

Capital assets, which include property, plant and equipment, and infrastructure assets 
(e.g., roads, bridges, sidewalks, and similar items), are reported in the applicable 
governmental columns in the government-wide financial statements. Capital assets are 
defined by the government as assets with an initial, individual cost of more than $5,000 
(for improvements to land and structures), $3,000 (for equipment and vehicles) and 
have an estimated useful life in excess of one (1) year. Such assets are recorded at 
historical cost or estimated historical cost if purchased or constructed. Donated capital 
assets are recorded at estimated fair market value at the date of donation. 

The cost of normal maintenance and repairs that do not add to the value of the asset or 
materially extend asset life is not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are 
constructed. Property, plant and equipment of the government are depreciated using 
the straight-line method over the following estimated useful lives: 

Assets Years 
Structures & improvements 15 - 45
 
Equipment and vehicles 6- 20
 

Employee compensated absences 

Accumulated vacation, holiday benefits and compensatory time are recorded as an 
expense and liability as the benefits are earned. Compensated absence liabilities are 
recorded as a noncurrent liability. The District is not obligated to pay for unused sick leave 
if an employee terminates or retires. 

Compensated absences activity for the year ended June 30, 2008 was as follows: 

Beginning Ending 
Balance Additions Deletion Balance 

$ 3,420 $ - $ 421 $ 2,999 
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County of San Bernardino 
Twentynine Palms Public Cemetery District 

Required Supplementary Information 
Budgetary Comparison Schedule 

For the Fiscal Year Ended June 30, 2008 

Variance with 

Final Budget 

Budgeted Amounts Actual Amounts Positive 

General Fund (MAV) Original Final Budgetary Basis (Negative) 

Budgetary Fund Balance, July 1, 2007 $ 169,281 $ 169,281 $ 169,281 $ 

Resources (inflows): 
Property taxes 100,400 100,400 142,703 42,303 

Other taxes 5,000 5,000 30,044 25,044 

State aid - homeowners exemption 1,000 1,000 1,680 680 
Interest 4,000 4,000 7,860 3,860 
Transfers in 15,000 15,000 15,366 366 
Charges for services 24,000 24,000 14,052 (9,948) 
Other revenue 250 250 

Amounts available for appropriations 318,681 318,681 381,236 62,555 

Charges to appropriations (outflows): 
Salaries and benefits 158,745 158,745 146,844 11,901 
Services and supplies 47,340 47,340 45,854 1,486 
Utilities 23,100 23,100 14,014 9,086 
Professional Services 11,400 11,400 11,570 (170) 
Capital outlay 43,975 43,975 9,630 34,345 
General Reserve 5,000 5,000 5,000 
Appropriation and Contingencies 20,000 20,000 20,000 

Total charges to appropriations 309,560 309,560 227,912 81,648 

Budgetary Fund Balance, June 30, 2008 $ 9,121 $ 9,121 $ 153,324 $ 144,203 
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